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TO TIHE NONORARLE COURT, PLAINTIFE AND COUNSEL:

PEEASLE TAKE NCTICFE that on Apnl 30, 2018, at 8:30 a.m. or as soon thereadler ay
counsel may he hewrd iv Departiment 62 of the Los Angeles Counly Superior Courd, the Hon.
Michael T.. Stern, presiding, Tocated at 111 North Hill Street, Los Angeles, California MI012,
defendant American Meadia, Inc. (“AMT"} will and hereby docs move this Court for an order,
pursuant to California Code of Civil Procedure § 425,16 (“Scetion 425.16” ot the “antj-ST.APT
statute’), siriking and dismisging, in whole or, alternatively, in parl, the Complainl and its sole
cause of action for declaratory relicl fled by plainhiff Karen MeDougal (“McDougal”} with
prejudice and without leave to amend.? MeDougal's cause of action for declaratory relier under
Code of Civil Procedure § 1060 falls within the scope of Section 425.16(c), and, as such, the burden
shifts to McDougal to establish, with admissible cvidenee, a probability that she will prevail on her
canse of action, and all parts thereol, C.C.TP. § 425.16(h)1).7 McDougal cannot satis(y her burden.
AMT therelore requests thal the Cowt strike and dismiss, wilh prejudice and withoul leave to
amend, McDougal's cause of getion Tor declaratory relict, or, aliernatively, portions thereof, for the
following scparate and indepondent rensons;

»  Theve wus nio “iraud in the exceution™ of the agreement between MeBDougal and AMI;

e MeDougal ratified the agreement between herself and AMI:;

+  MeDongal walved any claim ol Traad gssociled with the agreement between herself and

AMI:
»  The agreement betweon MeDougal and AMI is not illegal for the fullowing separae and
independent reasons:
a1 The First Amendment protects AMI s edilorial diseretion;

o The First Amendment protects AMIs newsgalhering comduet;

' ST.APP is an acronym for Ustrategic lawsuil against public participation.™ Eguifon Enfers. v,
Conspmier Coise, fne., 29 Cal, 4th 53, 57 {2002).

2 McDougal may not amend Ler complaint v the face of this anti-SLAPP motion. See, e.g., Hunsen
v Calif Dep't of Careeetions ond Rehab., 171 Call App. 4th 1537, 1547 (200&).

* The Court may strike parls of 2 complaint pursuant to the anti-SEADT stalule. Bepal v, Schnitt, 1
Clal. 5th 376, 385-392 {2016

T T GPLCIAL MOITON TO STRIKF



O N 0 N1 Oy b B W N e

oT ~1 (=, I +~ (PN (] ek = o o=} ~1 (=)} N = L] I~ —t

o The agreement between McDougal and AMI does not violate the Federal
Election Campaign Act (“FECA™);

o Alternatively, 52 U.S.C. § 30118(a), and other relevant FECA provisions and
related regulations, are unconstitutionally vague and overbroad facially and as
applied to the press activities at issue here; and

» The agreement between McDougal and AMI is not against public policy.
This Motion is based on: this Notice; the attached Memorandum of Points and Authorities; the
attached Declaration of Kevin L. Vick with Exhibits 1 - 8; the attached Declaration of Dylan
Howard with Exhibits 9 - 11; the attached Declaration of Lee E. Goodman with Exhibits 12 - 18;
the concurrently-lodged Exhibit 1; the concurrently-filed Notice of Lodging of Exhibit 1: all related
pleadings and documents on file; and such further evidence or argument as may be presented at the
hearing on this Motion.

AMI also reserves the right to request that the Court enter an award of attorneys” fees and

costs pursuant to Code of Civil Procedure § 425.16(c).*

DATED: April 2, 2018 JASSY VICK CAROLAN LLP
JEAN-PAUL JASSY
KEVIN L. VICK

WILEY REIN LLP
LEE E. GOODMAN
ANDREW WOODSON

AMERICAN MEDIA, INC.
CAMERON STRACHER

oMl

"/ JEANWPAUL JASSY
Counsel for Defendant American Media, Inc.

4 If this Motion, or any part thereof, is granted, AMI intends to file a noticed motion to recover
attorneys’ fees and costs and/or a costs memorandum. C.C.P. § 425.16(c): American Humane Ass'n
v. Los Angeles Times Communications LLC, 92 Cal. App. 4th 1095, 1103 (2001).
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L INTRODUCTION

It was “the best of all worlds.” It was a “win-win for me.” Thase are Karen MeDougab's
words, That is how she felt when she accepted AML's offer to pay her a substantial amount of
money (o wrle arlicles, hoost her mage as a health and fitness personality, and scll an exclusive
“slory righ!”™ with the imderstamding (hal AMT had the right o exercise ds ediloral diseretion mear to
publish the story. Later, Ms. MeBProugal sought elavification of the exclusive story vighl. AMI and
Iz, McbBongal amenced their agreenicnt to make it clear she could answer press inquiries, and Ms.
MelDougal “ratifed and conlitmed™ her ongmal agreemcnt with the aid of her new counscl at
CGibson Dunn. AMI proceeded o publish 23 o0 Ms, MeBougal's arlictes, placed her on the cover of
“hWuscle & Iitness Hers,™ and featured her across its publications.

Over a year later, represented by her third lawyer, Ms. McDougal sued Al claiming that
her condract was void in parl because i prohibils her from lallang lo the press. 1L does nol. Two
days after filing this lawsnit, she did a onc-hour interview with CNIN where she vividly delailed her
alleged allar with President Trurmp and bashed AM! before niillions of viewers. Iear the
interview's end, Ms, MeDougal voiced satislaciion thal, “now, people know my truth.”

Lrespite the Gibson Dunti-nepotiated contract amendment, the CNN interview, and
comments in a New Yorker article, Ms. MeDougal now claims that the prior sate of her story right
“censors” her. Tn reality, 1t is Ms, MeDougal’s lawsudl thal largets M7y Fivsl Amendmend nights
by acdvancing the novel and radical proposition that once a medin company has a story about g
candidate, 11 mesf publish thal story or else be in vielation of cleetion law. She also contends that
AMT was legally abligsled Lo publish more articles than the 25 published so (ar. The contract she
stgned on the advice of two sets of lawyvers, however, is to the contary, while the First Amendment
proteets a publisher's editorial vight to decide when, where, how, and whether to publish. Finally,
Ms. MeDougal elaims thal the “win-win™ agreement she signed and profited from is now apainst
mublic policy. It is not,

Because Ma. McDougal®s suit targets AMI's conduct in furtherance of speech rights in

commechion wilh 1ssues of pubhc mterest, 1L 1s subpect to thig moton voder C.CLP. § 425,16 (*Section
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42516 or the “ant-8LAPP slalute™). MeDougal cannod satisly her burden of establishing a
probability of success, and this motion should be granted in [l
Il. SUMMARY OF PERTINENT FACTS

I Angust 2016, Ms. MceDougal, a former Plavboy Playmate of the Year and modcl, was
exciled to sign whal she deseribes as a “win-win™ agreement with news publisher AMT (the
TApreement™). IFx. 1at 38500 McDougal allepes she was told by her lawver, Keith Tavidson,
before signing the Apreoment, that AMI “would buy the story sof to publish it,” which would, az
MeDougal puls if, “give her the best of all worlds  lier private story |about her alleged altair with
Prasident Tromp] could stay private, she could make some money, g she could revitalize her
career.” Compl., ¥ 47 (emphasis in original).” ‘The Agreement, among other provisions. gives AMI
the right and diserction, but not the obligation, to publish articles by MelDougal, and also gives AMI
exclusive slory vighls lo “any relalionship she has ever had with g then-mamied mam,”™ Compl., Ex,
Aatdd 1,3, 57,9 15 MclDougal signed the Agreement, accepted $130,000 from AMI, and then
wrote 19 bylined articles, was fealured in another 6 articles, and was on the cover of a magarine
gerass {our separale AMI publicalions, Compl,, Ex, A; Howard Decl,, T 2-4; Exs. 9- 11,

A fow months later, Mcelougal fired Davidson, and, with the help of new [awvers at Gibson
Dunn, she negottated an amendment to the Agreement (the “Amendment™). Complaint, 9 18-19,
02-64, The Amendment slated thal MeDougal could ireely respond Lo “legilintaie press inguiries™
regarding her alleped affair with President Tramp, and it expressly “ratified and confirmed™ “all of
the other terms and conditions of the Agrcement.” fof, Bx. B at 1. Shortly thereafter, MoDougal
provided extenstve comments 1o the New Yorker aboul her agreement with AN and her
relationship with President Tromp.  See https:/ifgoo.gl/cDZICS,

On March 20, 2018, MeDoupal sucd AMI secking a declaratory judgment that the
Agreemenl was vold ab imiffo. Two davs later, she appeared in a iengihy inlervicw with UNN™s
Anderson Cooper discussing, in deiadl, her alleged alTair wilth President Trump, AMTE and the

* AMI aceepts MceDoupal’s allepations of her subjective perception of AMI's editorial objcetives
lor purposes of this molion, bot does not necessarily concede (he accuracy ol her allegations.
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Agreement. Lxs, 1, 2.0 8he explained her hope that AME would exercise is editorial right to
“syiaash™ the story ol her alleged allar, and called that possibility a “win-win for me,” as st would
be “happy™ to see the story “killed.” Ex. 1 at 38:50-3%:15, Newr the end ol ihe inlerview,
MeDougal said: “now, people koow my muth,” fd at 51:55,

IIl. THE ANTI-SLAPP STATUTE APPLIES TO McDOUGAL'S SOLE CLAIM

A, The Anti-SLAPP Statute Ts Construed Broadly

The anti-SLAPY statute was enacted to check “a digiurbing increase in Bowsuils Troughl
primarily to chill the valid exereisc of the constitutional right of freedom of speech and petition,”
and 1t “shall be construed broadly.™ CLCTP. § 425.10(a). Declaratory cclief suits arc subyjcet to anti-
SLAPP motions, South Switer 11O v, L7 Sutter Paviners, TP, 193 Cal. App. 4th 634, 665 {20110
*Resolution of an anti-SLAPP motion involves two steps™ Barel 1w Schini, 1 Cal, Sth 376, 354
(20016); CLOP § 42516010, First, “the delendant must establish that the challenged claim arises
from activity protected by™ Section 425.76(e). Jd® Second, “[f|I the delendant makes the requited
showing, the burden shitts™ in the sceond step “to the plaintiff to demonstrate the merit of the claim
by establishing o probabihily ol success,”™ &, and, il this burden iz not satisficd, then the claim must
be stricken in whole or in part, 7 al 385-392.

B. AMI Satisfies The Fivst Step 1n The Anti-SLATI'T Analysi

A delendanl need only show ihat its alleged eonduet “underlying the plaintiff’s canse of
aetion fits eme of the four categories spelled oul in sechion 425,16, subdivision (). Newvellier v
Sletren, 29 Cal. 4th 82, 88 (2002) (cmphasis added). Mellougal’s claim falls within two calegories,
L. McDougal’s Claim Falls Within Section 425.16{e)(4)

.l:'.‘ Ex

Section 425.16(eW4) “provides a calch-all lor “any other conduct n furtheranee of™ apeceli
or petition riphts in connection with issues of public interest. Fiebermnr v, KOOP Television, Ine.,

110 Cal. App. 4th 156, 164 (2003) {cmphasis in original). The Liehermar: court concluded that

b Sevtion 425.16(e) prolects: “(2) any ... wriling made in eouncction with an issue under
consideeation or reviow by a ... judicial body... or {4) any other conduct in funberance of Lhe
exercise of the constitutional right of petition or the constilulional night of Mree speech in connection
wilh a public issue or an 1ssue of public nterest.” CUCP § 425.16(c).
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newsgathering qualifies tor protection under Scotion 425.16(c)(4) even where the plandift alleges
Mtal the newspathering fechmigue was wnlaw(ul. A at 165-166 (applying Scetion 425.16{c)(4) to
claim for alleged violation of Penal Code § 632 for wdercover recordings by o news repotter).
MeDougal®s sale causc of action for declaratory relief arises from: AMI s acquisition of
cxchusive story rights abouat an alleged affair with President Lmmp; AMI's purported editorial
decision not Lt publish more ol MeDougal's arhicles; AMI*s editonial decision not to report on her
alleged affair with Trump; and AMID's alleged legal threats o MeDougal 1o comply with the
gontract she sipned and later “ratificd and confirmed™ with the assistance of her new counsel.
Compl, 0 97-110. All of the [oregoing targets AMIs purported “conduet in furtherance of”
constifulional [tee speech and free press vights, C.C.P, § 425.16(e)(4). First, AMDP's acquisition ol
MeBoupal’s apreement to write and appear in articles and provide exclusive story rights is
newsgathering, which squarcly satislics the {irst step in the Scetion 425.16{¢)(4) analvsis under
Lieberman, 110 Cal. App. 41l al 164-166. Second, AMT has a consulubional and conlractaal vight Lo
cxercise its editortal discrction #af to publish McDougal’ s articles or her persomal story, Adfiomi
ferald Pub. Coov. Torailio, 418 1.8, 241, 236-238 (1974 (holding that newspapers have a Ficat
Amendment vighi por o publish); Comph, Fx, A al §§ 1, 5,6, 9 (allording AMT the diserelionary
risht to publish McDougal®s articles and story). Third, AMD s purported “threats of legal action™ to
enfores (the Agreement, Compl., 4 108, atise [rom AMU s allecged speccly. Bripge v Eden Counell,
19 Cal, 4h 1106, 1115 (1999 (“*convmpmications preparalory o or m anlicipation of the brnging
of an action or other official procecding are ... entitled to the benefits of sectiom 4251677,
Mebougal cannot dispuate that all of the foregoing involved matters of public interest.
AT issue of public interes)”™ within the meaning ol Section 425 16{e) “is any issue in winch the
public is interested.” Npodrd Inc v Dusi-Rerftide, 159 Cal, App, Hh 1027, 1042 (2008).
MeDougal inzists throughout her Complaint that her story about Trump, her articles and AMI s
conduet are all matlers ol public interesl. Compl., 9 21, 33, 37, 42-45, 47, 49, 53, 61, 63, 81, 85~
95, 99-106, 109, Additionally, there is o public inleresl in persoms, such as MeDougal and President
‘Trump, who are “in the public cve.” Jackson v. Maywearfier, 10 Cal, App. Sth 1240, 1252-55

{2017}, President Trump has been in the public eye for decades, Mokaef v, Trump Univ, LLC, 713
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F.3d 254, 258 (Wh Cir. 2013). The same holds troe for MeDougal, who was Plapboy Playimate of
the Year in 1998, and a successiul [Hness model, appearing in “numerous magaznes.” Compl., 99
6-7, 28-29; see also Nadel v. Regents of the Univ, of Calif, 28 Cal. App. 4th 12511270 (1994}
{plaintilt can reveal herself to be “a person ... in the public eye™ by virtve of allegations in her
complainl). The declaralory reliel claim {alls within the ambit of Section 425.16{c}4).

2. McDougal’s Claim Also Falls Within Scetion 425.16(e){2)

‘The deelaratory relief claim also falls within the ambit of Section 425, 16{e)2) to the exlent
1t 18 based on AMIDs alleged threats of legal action, which she asscrts underpin, at [east in part, the
conlroversy Tequiting judicial resolabion, Comph, 88, 101, 109; Briggs, 19 Cal. 4that §1135.

V. McDOUGAL CANNOT ESTABLISIT A PROBABILITY OF PREVAILING

Because Al satisfics the first step of the anti-SLAPP analysis, the burden shifts to
MeDougal i establish a probabilily o prevaihng on her claim. Borad, 1 Cal, Sthoat 384; C.CP. &
425 16(b)1). Yor McDougal, “the mere existence of a controversy is insullicient lo overcome an
anli-SLAPP motion agamst a claim for declacatory rolicty™ rather, she “must introduce substantial
evidence that would supporl a judgment ol veliel made in [her| favor.” Sowth Sutter, 193 Cal. App.
dth at 670. “[1he court must consider ... whether there are any constitedional or non-comstitulional
defenses to the pleaded elaims and, if so, whether there is evidence to negate those defenses.”
Rennomia Unif, Sch. Dist v, Tsiknas, 135 Cal, App. 4th 310, 519 (2005).  McbDougal atleges that the
Agpreement was void ab initio for three reasons. Compl., € 9%-106. She is wrony on al [ronls, and
cannat satisfy her burden in the sceond step of the anti-SLAPY analysis.

A, There Wus No Fraud In The Execuiion, And McDougal Ratified The Contract

MeDougal alleges “fraud in the execution™ of the Agreemeni only because she now claims
she thought - contrary to the languape of the contract — that AMI “would be obligated (o run more
than a hundred colwmns in her name™ within a two-year peciod. Compl., § 99, Nothing in the

Agreement “obligales”™ AMT o Tun aap, Tel alome over 100, o MeDougal's articles, Lix, A7

" Under the express lenms of (he Agreement, which included an integration clanse and a waiver of
the ability to rescind, AMI had the “right™ (not the obligation) to run MeDougal’s articles, her
articles are AMI's “work[s]-for=hire,” and “[a}ll decisions whatsoever, whether ol & crealive or
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1. McDongal Ilad Two Opportunities To Review And Ratify The Agreement

A “necessary clement” of “fraud in the exeoulion is reasonable reliarce,” and *|glenerally,
it is mot regsomable o il W read a contract.” Desert Chatedoor Advertising v. Super. Cf., 196 Cal,
App. 4th 866, 873 (201 1) {emphasts in original; intcrnal quotation marks amitied),* A contract will
notl be considered void due to “fraud in the execution™ “if the plaintiff had a reasonable opportunity
tor diseover the true werms of the contract,” and the “conlract i only considered vold when the
plaintilf™s filwre (o discover the truc nature of the document executed was without negligence on
the plaintiff’s part.” Rosencrans v. Dover fmages, Lid, 192 Cal. App. 4th 10721080 (2011)
(inlernal quetation marks removed). Tn Rosencrans, the plaintift sought to void o release afier
suffering severe mjuries al a motocross track, K& ar 1077, The court found no fraud in the
cxceution even though the plaintif¥ presented cvidenee that: the defendant told him o “sign this™
and sad the release was just a Ysign-in sheet™; plaintifl™did not know he was signing a release™;
and plainGfl ™ was not given adequate time to read or understand” the relcase which he sigmed
within “10 seconds™ as he sal in bis {rock with around 10 cars i line behind™ am, fd at 1077-80.

Here, MeDoupal had ™a reasonable opportumily™ to “discover the true terms ol the contract™
fwice. Jd. Firsl. she alleges that she took at least a day and a might to revicw the three page
Apreement, she communicated with her lawyer, Keith Davidson, who told her “WE CAN
DISCUSS ANY TIML,” and she read L subliciently carelully to “raise[] several concerns™ ahmil
specific lerms. Compl., ¥ 48-55 (capitalization in original). MeDougal’s Complaint alleges o
ercater opportunity to understand the Agrecment than the plaintifi had in Rosescrans where the
cowrd [ound no fraud in the execution, MeDowgal blames alleped pressure from Davidson and AMI
for her purported lack of understanding; but claims that, not long after signing the Agreement, she

realized the Agreement did nol edfigate AMI to run her articles, wherewpon she lired Davidson.”

busimess nature,” reparding the rghts granted by MeDowgal were to be made in AMTs
discretion.™ Compl,Ex. Aal 3§ 1, 3,6, 9, 14, 15

8 dceord Videan Power Co. v, Munson, 932 NJY.8.2d 68, 09-70 (N, Sup. CL App. Div, 20113,

? Ihe Washington Post reporls thai, alter Mclougal s Complaint was {iled, Davidson asseried that
he “fullilled his obligalions and zealously advocated for Ms. McDougal 10 accomplish her stated
gouls at that time.™ See goo.gl/icEIIXBY.
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I, 9 16-18, 55-62.19

heDougal’s second opportunily Lo discover the true terms of the contract came when she
hired “renowned” attorney 'Ted Boutrous of Gibson Dunn to negotiate an amcndment Lo the
Agreement. 7d % 18-19, 62-64. In addition to stating that MeBougal coudd freely respond to
“lepitimate press inguitkes” regarding President Teump, the Amendment thal Boeutrous helped
WMeDoupal obtain expressly “ratified and conlitmed”™ “all of the other terms and condilions of the
Agreemcnt,” Compl., Ex. I at 1, which includes aff of the provistons that give AMI the “right™ {o
decide, inils “sole discredion,"” whether to publish MeDougal™s articles, as well a3 the contract’s
integration clause, ff, BEx. Aat $% 1,5, 6.9, 14, 15

2. McDougal Waived Any Fraud By Accepting The Agreement’s Benefis

The Agreement also was ratified for the independent reason {hal McDougal kept the
$1350,000 and continued to prepare atlicles Tor AMI cven after she had knowledge of what she now
calls “frand in the execution.” Howard Decl,, T 2-4; Exs. 9-11. Civ. C. § 1589 (Macceplance of {he
benefit ol 4 lramsaclion s equivalent to a consent to all the obligations ansing from it, so far as the
facts are known, or onght to be known, to the person accepting™); LeClerg v. Michael, 88 Cal. App.
2d 700, 702 (1948) (|| a person retains the benelils ol'a contract and confinues to treat 1l as
binding he will he deemed Lo have waived any fraud and to have elected 1o affirm the contract™)."

B. The Agrecment I8 Nod Hlegal

1. The First Amendment Proteets AMDs Discretion Nof 'L'o Publish
10 AMT had exercised its cditorial discretion to publish MeDougal’s story, she would have
no arenment that such publicalion was an illegal in-kKind campaign coniribution. But editors also

hawe a lirst Amendment right gof o publish, and cannol be punished for exercising that myht,

AT thal poinl. McDougal was at least on inquiry notice of the purporled lraud. Kiine v. Turner, 87
Cul. App. 4th 1369, 1374 (2001) {inquiry notics ol alleged fraud begins when there is “notice or
information of cireumstances to pul a reasonable person on inguiry, or has the opportunity to obiain
knowledge From sources open W [her] investizgation™). McDougal or Ter new alloencys simply had
lo re-read the Agreement, the terms of which are clear,

" decord Bangue Arabe Bt Int'§v. Maryland Nat, Bank, 850 I, Supp. 1199, 1212-1213 (S.DNY.
19943 {acceprance of contract after inquiry notice of alteged fraud is ratification).
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The key casc is Migwmi Herald Pub, Co. v, Torsille, 418 U5, 241 (1974). In Adffami Herald,
ithe LLS. Supreme Courd struck down a “riglit of reply™ statate, with first-degree misdemeancr
penatties for i violalion, thal reguired newspapers (o provide a political candidate with coual space
to answer criticisim in the newspaper. fd at 244, The Courl held that the “stalude exacls a penally
ot the basis of conteit™ as it “oporates as a command in the same sense a8 8 siatutle o regulation
lorbiddmyg [the newspaper| (o publish specificd matter.™ o at 2536, 1t dismissed potential skeptics
of its halding, noitng that “Governmental restraint on pullishing need not Gall into fatmliar or
tracitional patterns to be subject to constitutional limitations on governmental powers.” [

The Fiest Amendment-based cight of editorial discretion was already well-established by the
lime Uhe Migmi Herald case reached the Supreme Courl.'2 Against this backdvop, the AMiamé Herald
court held the “clear implication has been that any such compulsion Lo publish that winch “reason’
tells [the noewspapers | shoudd not be poblished is unconstitutional.” 418 TS, at 230, The high court
coneluded by reaflinming the well-esiablished constituwtional principle that cditorial judgnient for the

content of newspapers should be left to editors and not the courls;

A nowspapcr [or magazine| is more than a passive recepiacle or conduit for news,
comment, and advertising. The choice of material to po info a newspaper, and the
decisions made as o lUmitations on the size and content of the papor, and
frealment of public 1ssues and pubbic ofTieals - swhether far or unfair  constitute
the exercise of edilorial control and Judgment, T has yel o be demonstrated how
povermmental regutation of this crucial process cam be exercised consistenl with
Yirst Amendment guarantces of a frec press as they have evolved to this fime,

A8 1,8, al 258, AMT has hoen well within its rights #of to publish the McDoupal-1mmp story
vet, and its decision to wiilihold publicalion carmol give rise to hablity under the First

Agamendment, 1

' Sec id. at 254-255 (citing Associated Press v, United States, 326 TLS. 1, 2010, 18 (1945) {disirict
court did “nut compel AP or its members to permit publication of anything which their ‘reason’ tells
them should not be published™), Sranziure v Hayes, 408 ULS. 665, 681 (1972} (emphasizing thal
cuses before the cowt “involve[d] ... no express or implied commiand thal the press publish what it
prelers to withhold™), Pittshurgh Press Co. v Hnman Relations Comm 'n, 413 1S, 376, 391 (1973)
{“we affinn unequivocally the protection afforded to editorial judgment™).

" Our Supreme Court also recognizes that a *publisher enjuys™ a “fefaf comfrol over the content ol
the newspaper as a privale pablisher” Baifey v Logeing, 32 Cal. 3d 907, 918-919 (1982} {cmphasis
added), vee aivo Blativ v. New York Times Co., 42 Cal. 3d 1033, 1042-1049 (1986) {decision not o
inchide book on a best-seller list was protected by the First Amendment); Fisenboerg v, Alameddo
Newspapers, Tre, 74 Cal. App. 4th 1359, 1391 {(1999) (“the courls have long held that the right 1o
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2. The First Amendment Also Protects AME's Newsgathering

Just as the decision rof to publish McDougal’s story 1s squarely prodected by the Lirst
Amendment and canmot serve as the basis for Hability, the two allcged predicate newsgathering acts
(making an inguiry to President Trump’s representative and purchasing McDoupal’s exclusive story
rights along with other services from MeDougal} also enjoy prolection under the First Amendment,
andd cannat support McDougal®s claim that anything AMI did was illegal under lederal clection law,

Newsguthering enjoys protection under the First Amendment. 1In Branzburg, 408 115, at
6%1, the court held that “withouwt some protection for seeking out the news, freedom of the press
could he eviscerated.” In Fouching v. KQED, Ine, 438 U8, 1 (1978), the courl held that there s an
“amdonhied right to pather news “from any sowrce by means within the law[.]™ 7 ut 11 {(cmphasis
added; quoting Bramzhirg, 408 118, at 681).  All of AMI™s alleged conduet is newsgathering
“within the law,” and therefore conshiiutionally protected.

Firsl, press entitics routinely solicit comment lrom the subjects of stories. Gonzalez v,
Morge, 2017 WI. 4535262 (ED, Cal. Oct. 11, 2017), at *2 {reporter’s questions to polilician
provecied under the First Amendment). Thus, cven if AML had reached out 1o President Trump’s
represenialives, there wonld have been nothing sintster about seeking comment comeerning
MeDougal’s story — & story that the White House denies is true. '

Second, paying sources and buying exclugive story rights is rouline and has been for a long
time, In 1912, the New York Times paid $1,000 1o a survivor of the Titanic for his exclusive

account. Fx. 3.'% The New York Times also allegedly paid Chardes Lindborgh $5,000 lor the siory

control ihe conlent of a privalely published newspaper rests antirely with the newspaper’s publisher.
The First Amendment protects the newspaper {isel ) and prants it a virtually unfellered right to
choose what to print and what not 107) (cmphasis removed); aceovd Passaic Daily News v. NLRE.,
736 F.2d 1543, 1557 (D.C. Cir, 1984) (Pnewspapers have absolute discretion to determine the
contents of their nowspapers™) (emphasis udded).

4 Similarly, the Iirst Cireyit ruled thal foreing a group to publish informalion it disagrees with as a
mechanism for defining “centribution™ is “obnoxious™ and “abhorrent™ to the I'irst Amendment and
“unquestionably” unconstitutional. Chifforr v, FFC, 114 F3d 1309, 1313-1314 (1st Cir. 1997},

13 Seelang comment can help avoid defamation lability, Mewton v NBC, 930 F.2d 662, 686 (Yh
Cir. 19940} (attempts to interview planb (1T dispel accusation of actual malice).

¥ Feremy W. Peters, “Payinp for News? [Us Nothing New,” New York Times, Aug. 6, 2011,
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ol his lamous trans-Allamtic Might, Fx. 417 In 1970, Esquire magazine paid Lt. William L. Calley
of My Lai massacre infimny lon a confessional inferview, Fx, 3. Jouwmalist David Frost paid {ormer
President Nixon $600,000 in 1976 for the right to exclusive interviews, which shed new light on
Watergate, Hx. 5.1 In 1998, publisher Larey Plynt offered $1 million for information regarding
politicians who had engaged in extramartial alTairs, which eventoally led to the resignation of then
ITouse Speaker-Designate Bob Livingston, Jd, Fx, 6.1 Some commentalors, including ones
writing in the Codumbia Jowrnalism Review and the New York Times, defend the praclice of paying
sources and lighlighl its ubigquity. See, eg, Bxs, 5, 7.2

Third, media enliies roulimely decide noi o run storles lor all soris of reasons ez, the
story is not sufficientdy well-founded, not ver finished, not “on the record,” nol newsworlhy, or owl
of slep wilh the publication’s editorial stance.®! "The Iirst Amendment squarely bars any intrusion
inle those decisions, Miemi Fevald, 418 118, al 256-38. 1'WMeDougal®s position were the law,
liirst Amendment jurisprudence would get turned on its head, For example, 110 g publisher paid (or g
story abouwt a candidate but ultimalely had scrions doubts about the story’s veracity, then
IieDougal™s rule would pul the publisher in an intractable dilemma: publish ihe story and expose
the publisher to a defamation claim brought by the candidate, or decide nol lo publish and stand

accused of niaking an illegal in-kind contribtion.®  Atso, under MelDougal’s rule, ence a media

17 Fack Shafer, “Why Not Pay Sources?,” Slate, Al 29, 20110,

8 Kelly MeRride, New York Times opm., “When 105 0. K 1o Pay [or 1 Story,” Junc 9, 2015, Former
Pregidents FEiscohower and folmson also received paymcnts for interviews, fd

¥ Kelly Heybocr, “Paying For 11, American Journalism Review, April 1999, See afso John Cool,
“Pay Up: Sources have their agendas, Why can't money be one?,” Cofimnlia Jowrnalism Revieaw,
May/Tume 2011,

2 Alhowgh some may frown on the practice ol paying sources, such cthical questions arc not the
provinee of the cowrls: a “responsible press is an undoubtedly desirable poal, but prass
responsibiity is not mandated by the Constitution and like many olher virloes 0 cannot be
legislated,”™ Miamy Herald, 418 18, at 236, Moy v Hearss Corp., 42 Cal, 3d 835, 858 (1986)
(samec); see afso Savape v. Pacific Gas & Elec. Co., 21 Cal. App. dth 434, 445 (1993} {declining to
wade into differing opinions aboul jownatisiic ethics).

4 See Tack Shafer, “Why Did NRC News Sit On The Trump Tape For So Long?,” Politico, Ocl,
Ik, 200 6; Howard Kurle, “Newsweek™s Mclted Scoop,”™ Waskhington Post, Jan. 22, 1998 at €1
{cxplaining Mewsweek’s declsion not to mm Lewinsky story concerning Frestdend Clinton).

22 See St Amant v. Thompson, 390 U8, 727, 731 (1968} (actual malice can be shown with
“sufficient evidence™ that a publisher “entertained serious doubts as {o the truth o his pubhicalion™).
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antily “coordinates” with a candidale by making a routine inquiry about the veracity of a story, the
publisher Mees & Hobson®s choiee: either publish, or stand accused of making an illegal in-kind
contribution.

L'ourth, even assuming AMT' s ediiorial decision not to run the MeDoogal slory was
animated by a desiee to support the candidacy of Denald Trump, and did benefit him - which Akl
does nol concede — it 1s vouline and constitutionally protecied for the media to express 4 political
view. Mfami Herald, 418 T8, al 255 (newspapers have a right lo advance (heir political views). In
Puacific Gas & tiee. Co. v. Public Uil Comm'n, 475 118, 1, 12-13 (19846), the high cowtt struck
down an order requiring a utility company to send cuslomers third party materials critical of the
utility’s views, Relying exlensively on Miami fHerald, the pluralily explained that, “[w]ere the
government freely able to compel corporale speakers to propound political messages with which
they disagree, this protection ffor speech] would be emply, for the government could requare
spealcers fo afimm in one reath that which they deny in the nex1.”™ ff at 16, News publishers have
helped and hurt politicians from lime immemorial. Leading periodicals oflen endorse and cxcoriate
individual candidates. For example, in 2016, among the 100 largest U.S. newspapers, 57
newspapers endorsed Fillary Clinton, while only rwo endorsed Donald Trump. Ex. 8.

3, The Agrcement Does Noi Violate 'Fhe Federal Flection Campaign Act

MeDougal’s allegation that the Agreement is illegal under the lederal Electivn Campaign
Act (“FECA™ s wrong as a malter of law because the FECA does not regulaic the press. The
FECA prohibits corporations from making a “eontvibution” to a federal candidale, 52 U.5.C. §

307 18(a), but a “Press Exemption™ exempts from the delinition of “cxpenditure” and “contribution”

all costs incurred by the press in covering or publishing news and editorials:
Any cost incurred in covering or carrying a news sfory, comimentary, or cditorial
by any . . . newspaper, magazine, or other perfodical publication, meluding amy
Liternet or electronic publication, 15 not & contribution unless the facility 1s owned
ot controlled by any political party, political committee, or candidate. ™

2 CRER § 100.73; see alse 32 8.0 § 3010190 11 CR.R.§ t00.132, Congress
emphasized when it passcd the Press Iixemption in 1974 that “it is not the intent of the Congress in
the present Icgislation to limit ar burden iz amy way the First Amendment freedoms of {he press and
ol agsociation. Thus the exclusion assures the unfettered cight of the newspapers, TV networks, and
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The Press Lxemptrion is broad and protects all costs incurred by g press publication o gather
atid cover news, pay Journalists and rescarchers, publish and distribute news, as well as its editorial
decisions to publish {or nol publish¥* infomation ahow campaiyns and candidates.2 1n
accordance with the seminal decision in FFEC v Phillips Publishimg, e, 517 F, Supp. 1308
(DL 1981, the FEC has rowtinely dismissed allepations of FECA violations against press
cnlities under the Press Exemnplion so long as the press enlity is not owned or controlled by a
political committee, party or candidate and conducts legilimale press lunctioms, Under the
cxemption, “[n]o inquity may be addressed to sources of information, research, molivation,

conneelion wilh the campaipn, cte.,™® inelnding coordination with campaigns.™ It also exempts

“claims ol media bias or breaches of jourmalistic ethies, "2

fere, the articles and story right that MeDougal contiacted o provide AMI 'd'I'EIT'I:}LLLi‘rIr:
serviees and content acquired to produce news and information. AML's exercise of editorial
diseretion (o decide whether, when, and how (o publish MeDougal®s siovy 15 also a legitimate press

function exempt from regulation. Therefore, AMID s costs to acquire this news conlent are nol an

illegal corporate political “expenditore” or “contribution” to a federal candidate as a matter of law,

other media lo cover and comment on political campatgns.”™ H.R. Rep. No. 9341239, 93d Congress,
2d Sess. at 4 (1974) (cmphasis added).

2 PEC Maiter Under Review (“MUR?) 5562/5570 (Sinclair) (finding no contribution or
expenditure where Sinelair decided not to air 4 docwmentary filim critical of John Keary). Parlinent
WIUIR documents are ailached as exhibils to the Goodman Declaration.

B Rewder’s Digest Avsn Ine. v FECS09F, Supp. 1210, 1214-15 (S.DINY. 1981} {exempling
coats of consuliant 1o prepare speeial engineering reporty, MUR 3569 (1QU1-AM 6407, Lirst Gen.
Counsel’s Report at 9 (exempting Burbank radio station’s costs of staging “Fire [Dwvid] Dreier™
rallies ontside candidates’s olMfce),

2% Regder 'y Digest, 309 F, Supp. at 1215

£ MIUIR 5568 (KFT-AM 640), First Gen, Counsel’s Report at 7 (exempling radio show’s on-air
intervicws with David Dreict’ s opponcnt Cynthia Matthews); MURs 5540/55435, Statement of
Regsons of Comun’rs Toner, Mason, Smith at 3 {finding no in-kind contributton rom decision, m
alleged coordimation with John Kerry eampraign, o air a fafse story about President Bush’s national
ouard service, in part, becanse “[a]llegations of coordination are of no import when applying the
press exemption”),

FMURs 534005545 (CBR), Slalement of Comm' Weintraub af 2; accord MUR 5569 (KFI-AM
6H)), Firsl Gien. Counsel’s Report at 7 (exemipting biased on-site “rally™ to “fire [David] Dreict™),
MURs 4929/5006/5090/5117 (Los Angeles Times), Statement of Reasons by Comm’rs Wold,
MeDonald, Mason, Sandstrom, Thomas CUnbalanced news reporling and conmmentary are meluded
11 e aetivilies protectled by the media cxemplion.”).

S12- 7 SPECIAL MOTION TQ STRIKE




[ T N L T o

= =) pa - =]

12
13
14
15
16
17
18
19
20
21
22
23

25
20
27

In addition {o the Press Exemption, AMIs paynient to MceDougal is nol a “contribuation™
becase the purpose of the pavmicnt manifestly appears on the face of the Agreement to have been
for the purchase of joamalistic services, conlent, and a valuahle story righl.®® Maorcover, the
expansive inlerpretation of “confribution” advanced by MeDougal would render the FECA
unconstitttionally vapue and overbroad. Theare is no precedent or puidance treating newsgathering
ar an ¢ditorial decision not to publish as an illegal in-kind contribution.™ 'Thus, AMI had no notice
that 1t conducl mighl violale MeDougal’s read of (he FECA. MeDoogal®s proposed rade also is
uncamstitutionally overbroad because it could be applied to punish any media endily thal incurs cosls
10 SECUNE & SOUrce or story, scols reaction from a candidate, and then decides not to publish the
story.t Even woere the Court Lo enlertain such a speeions slalutory interpretation, the Court would
he required 1o inlerpred the FRCA to avoid constilutional inlimiity under ihe First Amendmen|. ™

C. The Apreement 1s Not Arainst Public Policy

*|L nless it 1s entivedy pladn thal a contract 18 vinlative of sound public policy, a court will
never so declare, The power of the courts o declare o confracl void for being it coniravention ol

sound public policy is a very delicate and undefined power, and ... should be exercised only in cases

ree fromn douht” Uity of Santa Barbara v, Superior C, 41 Cal, dih 747, 777 0. 53 (2007)

¥ See 52 11.8.C. § 30101{R)(a) (duﬁnitinn ol “contribution™ requires payment be made “for (he

purposc of influencing an clection,” rather than other, non-clection purposes); 11 C.ILR. §

113 Tz} 0} (a puyment raade “irrespective of Lmldldd{..}-’ is nol @ “conlnbulion™), The Gl that

AMI reeeived, in exchange lor $ 150,000, services and assols, which it has used for jowrmnalistic

purposes, confirms that it did not donate the value 1o a fl::dcnl campaien. The fact that a business

expense by AMT may have incidentally benefiled & compaign doss nol ranslomm the expense inio a
seontribubion.” See Orloski v. FEC, 795 F.2d 156, 167 (D.C. Cir. 1986},

M Papachrision v. City of Jacksonvitle, 405 1.8, 156, 162 (1972) {a law is unconstitutionally vague
it “it *fails to give a person of ordinary intellipence fair notice that his contemplated conduert is
[orlvidden by the slatuie™ ), Baggeff v Bullin, 377 US, 360, 372 (1964} (vague laws with
*nncertain™ boundarics are capecally dangerons in the First Amendnient arcna); of Clifton v fFET,
P27 F. Supp, 493, 490 (D, Me. 19960} {observing that the TECA “does not make corporate

cxpendilures, ocourng afler conlact with a candidaie, into contribulions™).

H Buckiey v. Vadeo, 424 1.5 1, 80/ {1976} (holding the definition ol “contribution™ musi be
inferpreted narrowly to capniue only payments “unambiguonsty related to the campaign™). AMIL
may challenge the law as overbroad even as applied 10 thind parties. Broadrick v. Oklchome, 413
U.S. 601, 612 (1973).

2 Edward J DeBariodo Corp. v, Fla, Gulf Coast Bldg, & Comstr. Trades Council, 485 118, 568,
375 (198H) {eonrts must interpret statutes to avoid constitutional doubt).
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{emphagis added; internal quodation marks onited; cllipses in original). There are ample reasons to
doubt MeDaougal®s conteniion thal the Agreement violales public policy.
1. The Agrcement Allows McDougal To Speak, And She Already Has
The basis of Mclougal’s “public policy™ elain is that the Agrcement allegedly “represcits
an impermissible elTort Lo censor and distorl”™ MeDougal®s speech. Compl,, § 135, That elaim rings
hollow, MeDougal alleges that she hoped AMI would exercise its editortal diserelion nol Lo
mablish, or in her words “squash,” her story about Tramp. She called it the “best of all worlds™ and
& “win-win for me” 10 AMDwould sof publish the story. £, 947, x| at 38:50. I any cvent, the
Amendment expressly allows MeDwougal 10 speak lo the press abowt her alteged alTanr wath Trump,
angl, she did so in her comments to the Mew Forker and in her one-hour interview on CINMN walched
by millions. Compl., Ex. B; kxs. 1,2
2, Public Poliey Supports Enforcing Contracts, Including This Agrecment
Public policy penerally favors enforcing conteacts: “Treedom of contract is an importat
principle, and conrts should nod blithely apply public policy rcagons to void contract provisions.”
Kagfmean v, Goldmam, 1953 Cul, App. 4th 734, 745 (201 1) (intemal quolations omitled). Last week,
the Cowrt of Appeal obscrved that film and television producers routinely pay for “access™ to 4
“etory™ (he “producers would nol otherwise have].|” De Hovifland v, FX Nepwords, LLC, -- Cal.
App. Stho--, 2008 W, 1465802 (War, 26, 2018), al *8; vee glvo Novelfier, 20 Cal. b at 94,
3. Pubkc Policy Supports The Freedom Of Prelitipation Communications
bMebougal™s “public policy™ argument also is premised on reeciving AML's alleped “threats
ol legal aclion™ o enforee its rights under the Agreement, Compl, 1§ 101, 102, Evenif they
pceurred, such “prelitisation communications™ — far from vielating general assertions of public

policy ureed by McDongal  would be speech ahsolutely protected fiom Habdify under the

3 MeDougal alleges that AMT *used™ 1 “PR Firm” to “silence” her. Compl., % 66-73. The
Amendment statcs only that Ak would “retain the scrvices of” PR professionals for a total of six
months beginning December 1, 2016, J4. Ex. B, Nodkfme in the Amendment reguired MeDougal
to [ollow itheir advice, She was always free under the Amendment o “respomnd lo legitimate press
inquirics,” which she has done. i Morcover, the six-month period for which the PR professionals
were retained under the Amendment expired at the end of May 2017 — over 10 mordhs age. JF
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litigation privilege, Civil Code § 47(b), which supports the “broadly applicable policy of assuring
litigants ‘the utmost freedom of access to the courts to secure and defend their rights.” Rubin v.
Green. 4 Cal. 4th 1187, 1193-95, 1203 (1993) (“policies underlying section 47(b)” barred claim for
injunctive relief).*! Public policy supports 4 M1 ’s right to engage in prelawsuit communications, not
MeDougal's request to void contracts because of AMI’s exercise of such rights.
4. Public Policy Favors AMI’s Exercise Of Its First Amendment Rights

In Miami Herald, the Supreme Court rejected some of the same purported “public policy™
arguments advanced by McDougal here, Compl., 1§ 101-103. The court favored the First
Amendment-based “exercise of editorial control and judgment,” which includes *[t]he choice of
material to go into a newspaper” and its “treatment of public issues and public officials—whether
fair or unfair,” and disapproved a lower court’s opinion that the right of reply statute “enhanced”
free speech and “furthered the ‘broad societal interest in the free flow of information to the public.”™
418 U.S. at 245, 258. The Court came to this conclusion over vigorous argument that the “First
Amendment interest of the public in being informed is said to be in peril because the *marketplace
of ideas’ is today a monopoly controlled by the owners of the market,” and that the ““uninhibited,
robust’ debate is not ‘wide-open” but open only to a monopoly in control of the press.” Id. at 251-
252. Public policy favors AMI's First Amendment right to make editorial judgments over
McDougal’s private effort to take back the right to re-sell her story.
V. CONCLUSION

AMI respectfully requests that the Court grant its anti-SLAPP motion in full.

ARy

JEAN-PAUL JASSY
Counsel for Defendant American Media, Inc.

DATE: April 2,2018

3 The “litigation privilege is absolute” —i.e., if it applies, it does not matter “whether the
communication was made with malice or the intent to harm.” Kashian v. Harriman, 98 Cal. App.
4th 892, 913 (2002). New York offers the same broad protections for prelitigation communications.
Front, Inc. v. Khalil, 24 N.Y.3d 713, 719-720 (2015),
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DECLARATION OF KEVIN L. VICK

I, Kevin L. Vick, déclm‘e as follows:

1. | am an attorney anthorized to practice before this Court. T am g partner of Tassy
Vick Carolan LLP, comnsel ol record for Delendant American Media, [ne. (“AMI™) in the action
entitled Karen MeDoupal v Americon Mediv, Ine., Superior Court ol the Stale of California, County
of Los Angeles, Case o, BC 698956, The facts stated below are true ol my own persomal
knowledge.

2. On or abowl March 22, 201 8, Cable News Network {(*CNN} broadeast an interview
of Plaintiff Karen McDougal by CNIN*s Anderson Cooper {ihe “Broadeast™)., Lodged comeurrently
wilh this Declaraton az Exhibit 1 is a true and correet copy of the Broadcast,

3 Atlached as Fxhibit 2 15 a true and corveet copy ol atranscripl of the Broacdeast,

available at http:#ranscripts.cnn.cony’ T EANSCRIFISA803:22f ed 01 htm], which T visited online

and downloaded as PDF on March 28, 2018,
4. Attached as Fxhibit 3 15 a true and correct copy ol un article by Jeremy W, Pelers
cititled “Paving tor News? 1t's Nothing New,™ from the New York Times Sunday Review, daled

Aug, 6, 2011, available al hilps2fwww nviimes.eom/201 0S4 T sunday-review/paying-for-news-

its-nothing-new html, which T visited online and downloaded ax a PDF on March 27, 20H 8.
. Adtached as Exhabic 4 is a true and correct copy of an article by Tack Shaler enlitled
“Why Not Pay Souwrces?™ [rom the online magwane Slafe, dated April 29, 2010, available at

htrps/fewaw, slate condarticlesmews_and_politics/press box/ 2010404 why_nol_pav_sourees.himl,

which | visited online and downloaded as a PO on March 27, 2001 8.
f+, Atlached as Exhibit 5 iz a true and correcl copy of an article by Kelly McBride
entitled “When It"s QLK. to Pay lor a Story,” lrom the New Yok Times, dated Junc 9, 2015,

available at hitps: S wwwonvtimes, cony200 5060 % opini cn/when-ils-ok -to-pay- [ur-g-slory, itml,

which T visiled online and downloaded as a PDL on March 27, 2018,
7. Attached as Fxhibit 6 is a true and comeet copy ol an article by Kelly Heboer

ciilitled *Paving For 11" from the Amerfcan Journadism Review, dated April 1999, available at
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http://ajrarchive.org/Article.asp?id=461, which I visited online and downloaded as a PDF on March

27,2018.
8. Attached as Iixhibit 7 is a true and correct copy of an article by John Cook entitled

“Pay Up: Sources have their agendas. Why can’t money be one?” from the Columbia Journalism

Review, dated May/June 2011, available at https://archives.cjr.org/essay/pay_up.php, which [ visited
online and downloaded as a PDF on March 27, 2018.

9. Attached as Exhibit 8 is a true and correct copy of an article entitled “2016 General
Election Editorial Endorsements by Major Newspapers™ from The American Presidency Project,

available at hitp://www.presidency.ucsb.edu/data/2016 newspaper endorsements.php, which |

visited online and downloaded as a PDF on March 27, 2018.

I declare under penalty of perjury under the laws of the State of California that the foregoing

is true and correct. Executed on March 28, 2018 at Los Angeles, CA.

_f-"
g
f':::_’ ~
/ e

Z—

KEVIN L. VICK
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Exhibit 1
Lodged Manually with the Clerk of the Court

Exhibit 1 to Declaration of Kevin L. Vick, is a
disc containing a video of Cable News Network
(“CNN?”) broadcast interview of Plamtiff Karen
McDougal by CNN’s Anderson Cooper on
March 22, 2018.
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ANDERSCN COOPLER 360 DEGREES

CHN's Exclus|ve Interview with Former Flayboy Model Karen
MeDougal Detaliing Her Alfeged 10 Month Affalr With Donald Tromp
in 2006. Aired 8-8p ET

Adred March 22, 2018 - 20:00° E'T

THIS IS A RUSH TEANSCRIPT.. THIS COPY MAY NOT
BETINTTS FINAL FORM AND MAY BL UPDATLIS,

[20:00:08] ANDERSON COOPER, (NN HOST: Good cvening.

Breaking news tonight invalving the adviser who will be at the president's elbow if it ever comes down to pushing
the butlon. The current one, a three-star general, is leaving. |1is replacement, a former TLNL ambassador, now a1
pundil, who's been called a hard- liner, 4 hawl and by some, cven a loose cannon,

Also lomight, my exclusive conversation with former Playboy model Karen Mcllougal abaut the [{-month long
intimiade relationship she says she had with Donabd "Trwmp, A celationship thal began just a lew months afler
Blelania Trump gave birth,

{BEGTN VIDEO CLIM

COOPER: It Melania i3 watching this, whal would you wand het 1o know?

KAREN MCDOUGAL, ALLEGES AUFATR WITTLDONATLIY TRUMP: 115 a tough one.

httpettrangcripts chncamTRANSCRIPTSM &0 20a0d . 01 himb 1432
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COOPLER: Or say to hicr,

MODOUGALL Yes, What can you say except I'm sorry, I'm sorry, | wouldn't want it done to me. U'm sorry,

{LND VIDEG CLIF)

COOPER: Maore with Karen McDougal tonight. That's ahead,

IFirst, the departure of national sceurity adviser H.R. McMaster and the naming of John Bolon as his successor -

something as recently as last weel the White House said was simply not happening,

{BLGIN VIDEO CLIIY

REPORTER: Sarah, you took to Twitter [ast night tio ensure the public that Mebaster's job was salt. But has the

president spoken dircetly o cither MeMaster, Carson, Shulkin o eIl them that their jobs are, in Tact, sate?
SARATNIUCKABEL SANDLCRS, WHITE HOLUSE PRESS SECRIUVTARY: Again, like | said last night, and I'll

echo it again, | spoke directly to the president last night. e asked me (o pass that message along o General

Mehdasier.

(LN YIRTG CLLIPY

COOPETR: Well, that was the old message. The new message is more like thanks and good luck,

The latest now from CNN's lett Zeleny who's at the White House,

So, Sarall Sanders, that was just s week ago, whal happened?

JUEFE ZELENY, CNN SENTOR WHUTT HOUSE CORRESPONDENT Anderson, a lol happens in six days. And
one of the major things that happened here was indeed hat leal carlier this weck of the president’s plione call witk
Vladimir Putin. ¥ou koow, his national sceurity advisers piving him a message, do not congratulate President

Putin. "The president did congratulate him.

That i one of the things that really set this in motion mueh faster it appears than i already was going. But the

reality s, thiz has been in the works Tor weels, We have been reporting that the president has sorl of fallen oot a b

hllpAranacripts . con.camTRANSCRIFTSMA0202 20 11 ktmil 2132
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with H.IR MaeMazster, and they were simiply looking for 4 lioe 1o do il

But at the moment of that press briefing last I'riday, Anderson, we spalee to seniar advisers throughout the White

House on that day and all this week, and no one knew this was coming. Few people knew il was coming al least.

Iohn Bolton dida't know it was coming either. He said in an intervicw on Fox News this evening, he didn't know i
was going to be announced this afternoon. 8o you get the sense the president bying Lo specd this up lo perhaps

interrigu the olher programming ol the cvening.

But it is clear the president had lost support of TLR., McMaster and decided to make that decision afier John Bolto

mel with him for abouot an howr in the Owal Office this allemoon, Anderson,

COOPER: And I understand that John Bolion made the president a promise. What was that!

ZELENTY: He apparently did make the president a yromise, in 4 serics of conversatons, He's been over licre o the
While House several times over the last weeks, and indecd months, alking with the president, The president, of

course, watches him on Fox MNews. He watches Lis conunentary.

And our Kaitlan Colling is reporting this evening that John Bolton made the president a prontise 10 nol stacd any
walrs, porhaps wongue-in- check there but cortainly a poiol 48 it comes 4o his hard-linge view, certainly much

different.

S0, Anderson, whal we're seeing here is 4 reshaping of the Trump presidency really week by week by wecl,

pulling in bardliners, people who apree with the president, ves mc.

‘The question iz here, where does this leave James Matlis? ‘The defense secretary, of course, now odd man out. He!
mecling wilh the president and other cabinet scorclarics here lomorrow., Anderson, that will be a very inleresting
meeling.

COOTER: Yes. Jeff Zeleny, thanks very much.

I want to bring in twoe CNN politcal analysts. Maggie Haberman, White House correspondent, of course, for "The

New York Times", Also, David Gergen, adviser to presidents in both parties dating back 1o the Nixon

administration,

hpcitranscrlpts cnn.cems THARNSCRIPTSAA024E0d . 01 il a2
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[ mcar, was this departure, Maggic, as amicable as -- you know, and as mutual as the White House is saying?

MAGOIE FTABERMAN. ONN POLITICAL ANALY ST [ mean, o the extent that you can bee ritually humiliate
week afler week with stories leaking oat about the president being unhappy with you, 1 suppose tt's as amicable as

Lhal pets,

1 will say Lhat things, look, things between President Trump and H.R. McMaster were never pood. And they never
hadl a preal relationship. They didn't have a good rappout. The president didn't like T1LR. MeMaster's briefing style.
The president likes to sott of mix up these conversations when they're actial brielings wilh his shiicls, and HE.

MeMaster did ot resporud well to that, typically speaking.

Bul Jolin Eelly really didn't lilke H.R. McMaster. And that, I'm told by several people accelerated this Limelrame,

COOPER: Do you know why he didn't like him?

HABERMAN: [ think there are a variety of reasons, same of it is four- star versus three-star, in Lerms of their
military ranking. Some af it is t think they just disagreed on certain policy aspeels. T ihink siylistically, they didn't

vel along.

[20:05:02] But H.R. McMaster was generally the odd man out in this sea of military figures with whom the
president has surrounded himself, lohn Kelly did not want John Bolton. T mean, this is nol a pick thal the chief of
staff wanted, Knowing this president and how he malkes decisions as vou do, as I do, you can envision a world

whore, yos, mayhe il was 10 knock olT your intervicw wilh Karen MeDougal later tonight, certainly a possibility --

COOPER: No vou really -~ you actually think that's possible?

HABERMAN: T think anything is possible with him. | also think there's a possibility because lohn Bolton resisted

lie decided wo do il tor thal reason, and made — vou know, the latest of a series of impulse purchases on stalland o

palicy.
COOPER: David Georpen, what do vou make of the chotce?
DAV GERGEN, NN SENIOR POLTITICAL ANALYST: Well, two things, Tiest of all, onee ﬂgﬂin thr:}-' sont of

ushered someone oul the door in the least gracious way vou can do it. Many ot the friends of 1LR, McMaster said

he wanted out ol this was a [ourlh suar, He wanted to command, he wanted to go back out on the field and he was

Fftitranserlpts cnncomTRAN SCRIPTSM 80532 2% cd . 01 Riml 412
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prepared to do that and come in and serve his country. e didn’t particularly want this jobr but he was prepared 1o

dav i,

S, 1just think it's so unfalr lo these people when they comc in and sacrifice. And one thing, to hear that Mattis is
now talling is really scary, because Bolton represents a very big swing to the right, in lerms of the center of gravit

among his advisers.

It vou think three countries, Lrag, Worth Korea, and Iran, on all threg, he has been very hard-line, e was a big
advocate for going into [rag early on, baclk in the Bush administration. TTe has, on the quéstion of North Korea, he
thinls, he sald publicly, he thinks these talks -- these upcoming alks will [ail, He's talked aboul a tall- back

position that may lead to war,

And, on Iran, with a big decision coming up by Lthiv president, just a few wocks, he's going (@ have Bolwon there

saying (his is a horrible deal, we ought lo gel oul ol

IHARIRMAN: On Noith Korea in particular. though, vou reminded me of something P've been tald a [ew limes.

John Bolum apparently was not contacted until yesterday and asked 1o come wo the White House loday,

And Lhe big quesiion was, ¢an you -- John Bollon is a preity strong personality - can you essentially recognize
that you have to put your own positions astde and the president's thoughts or policy? And | think Bolton had to
make clear that he could do that, that he could also read the nuances of the president and hinle alcad o Hme,

which i nol something that T think MeMbaster Rund casy w0 do.

My understanding is that Bolton was able to communicate that, 5o, on North Korea, whiclt this president has
prided himself on saying he thinks he can get this deal when almost no onc else thinks he can. T think he will see
Bollon adhere more 10 what the president wantz, Bul iU is definilely troe, the president 1s sureounding himsel -- 1
think it jsn't just hardliners. I mean, the president [s surrounding himself with peaple who are going 1o acquiesce f

him --
{RGEN: Yes,

HABERMAN: -- which is noL what he had firr most of the last year, You had Gary Colin, wlhio was sort ol a
moderaling inlluence. You had a hunch of other people, HLR. Mebaster cerlainly was ong. And he is, he is ane by
one, replacing them with people who are poing (o malke things less hard for hin, And 1 thinle that is the

significance.
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COCPELL: And that's by design. 'That's not an accident.

HARBERMAN: That's by his desipn, Yes, lool, he -- he -- and I wrote about this the other day. He bepan -- whethe
he would ever acknowledge it or not, he had a lot of anxiety heading into this job, |le knew it was something you
cannol play al, he knew nothing about it, he had not thought about i at all,

lle needed ather people for a long time, because he couldn't figure things out. Ie now thinks — and 1'm nat saying
he's vight - but what he thinks is he understands this -- oae current White [owse adviser described it (o ome as
Tromp is stacting Lo vicw the White House mare as he did the Trump Ore, i erms ol his comilort level with il

And that's what's happening.

GERGEN: Ever since Maggie wrole that greal story on "The New York Times" about the emboldencd Trump, tha

was about two weeks apo?

HABERMAN: T'hat was three days ago. [t just feels like seven years ago, Yes.

GHRGEN: But it's been e, It really has capiored exactly where hie is. And that is, he's thrown off the waining

wheels, essentially, he says | can do this oo iy own, Iiut he's socrounding himself in the meantime with hardliners

The idea that Boloa is gaing 1o be in, you know, s simply going to present him with the views of cverybody clse.

COOPER: And that he won't, quate, start any wars,

GERGEN: He 15 zaing Lo have strong views himsel [ He's very smarl. Bollon 13 a very smart (Cllow. And he's

principled. He's a very principled hard-liner,

But his views on almost every case are very far to the right of the mainstream and the American foreign policy

COLMmUnILY.

COOPER: [Lis interesting to think that this is not a job that requires confirmation --

ITARLRMAN: Right.

COOPMER: - from the Senate.
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And in Tact, John Balten became Lthe 11N, ambassador without aclually having Lo po through contiemation. I think

it was i reeess appointmenlt.

HABERMAN: I'm not sure if you're right about that, but I'll Lake your word for il But it is certainly true that this i
somchody who would have challenges oing roueh confirmation. We'ne alvcady seelng Mike Pompeo in terms o
moving from the CTA [s poine 10 have confirmalion issues, 1 think the president is seeking to get around that as
much as possible,

GERGEX: I think onc other thing, (hal shows up thal is distinelive about these appointments in recent davs is not
only are they going further hard-line, but in every case, it's somebody whao has made a name for himse[lon
Lelevision as a commenlacor.

|20:10:04] COOPER: Right.

IHTABERMAN: Abhsolutely true.

GORGEN: You know, we just had -- you know, CNN just had on Lirin tonight, Navarro -

COOPER: Right

GLRGEN: -- coming in. You're poing (o sce a lol more of them on television and that's what he wants. tThis is a

1"V-oriented president.

HABERMAN: TU s TUs also a president who belicves that on TV, 0o one has really detended him that strongly,
save tor a couple of people, Kellvanne Conway remains onc of his favorites. There are a couple of other people
that he generally believes that people are not on TV talking the way he wants them 1o talking about his
administration. And that is a lol of why you're seeing iU this way.

COOPER: And Le certainly watches, | mean, as your reporting has shown. | mean, he cerlainly -

HABERMAM: He suvs he docsa'l

COOPER: Ripht, he says he doesn't. Iut it gets to know these people, John lolton, through welevision.
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GERGHN: Fxactly.

HABERMAN: Kudlonw T think be actually knoew personally, [iklink e had a dillerent relationship with him. I thin

that one's g little different.

Bollon, il's funny o your painl aboul sort ol the physical aspeel of this, Most of what the president tallced aboul,
about John Bolton during, the transiton, when he cliose not to give him this job in the {iest place and not to glve
him secretary of state and not to give him a host of other jobs was his mustache, Lhat was the singular part of

derision. That wlls wou a Lol of how the president looks al Uthings.

GERGEN: Coming off the trade deals and the announcement and how it's rattled the markets, this is going to send

a signal o a lot of countries overseas of greater uncertainty in American policy.

COOPER: Yes.

Maggie | laberman, David Geraen, thanks,

Coming up next, my in-depth conversation with former Playboy model Karen MeDouwgal, | spoke o her for more
than an howr, She talks about the Donald Trump she saws she came to know over a ten-maonth love affair, the aftair

she says they had spanned that long. The money she says Lhal he offered her after their first tine Logether and Lhe

cliaotional impact ol mecling his wile and mother ol his hen infand son.

(BEGIN ¥IDEO CLIP)

COOPETY S0, was that the livst time you mel Melania?

MODOUGAT: Itis, And hanestly, if vou can tell, | tried to keep my distance. | tried to go as (ar away as | could.
{LND VIDEO CLIP)

{COMMERCTAL BREAK) [20:16:00| COOPER: Right now, only on 360, conversation with former Playvboy
model Karen MeDougal aboul the 10-maonih long relationship she says she had with Donald Tromp, a relatiooship
she says that begun in the summer of 2006, McDougal is sulng to void an agresment she signed shortly hetore the

2016 election with the company that owns the "National Lnquirer”, which bought the rights to her story, [ler

lawsuit says the magazine bought her story in fact to kill it, thereby protecting the candidacy of Donald Trump.
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It's & story thal' not been told in Tull on camera until tonight. As you know, Karen MeDougal is just one of three

wolnen speiking oul just this week about the Donald Trump they say they kacw,

(RGN YVIRDEOTAPL)

COOPER: T 1 could just start at the beginning, how did you meet Donald Trump?

KAREN MCDOUGAL, FORMER PLAYBOY PLAYMATE: Timel Donald when Lhey were lilming "The
Celebrity Apprenlice” al the Tayboy mansion. They were 1ilmiog, Lhere and 1 was hired as one of the playmates to
work at the pool party scene. 1t was kind of fun. actually. And --

COOPER: You worked Tov Tlayboy Tor some lime.

MCDOLIGATLL Yes, | -- after becoming playvimate of the year, [ was required o work so many evenls with Playboy
And that was one of the events | thought would be fun. T worked it and there were a lot of women there, We just
saw il a8 4 greal lime and that's who we mel

COOPER: How did vou actually meet?

MCDOUGAL: Yau know, he said hello, like he would Lo anybody, then throughout the night, it was kind of

abwious thatl there was an altraction (rom his part 1o me. And I kind of just hlew it off.

COOPER: You could see him looking al you.

MCDOUGAL: Ol I could sce it. The Playboy bunny, she's like the house mom, is what we call her. She actually
made a comment like, wow this guy is really inw vou. And that's kind of when T started like paying altention. A
he was.

[ kind of smiled at it, | thought it was kind of cute and furnny, And then at the end of the night, you know afler
striking up many conversations, we exchanged —- he actually asked me w wrile his phonge -- my phone number

down Tor him o keep.

{OOPER: Did you -~ vou wanted to see him again?
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MCDOUGAL: I thouglit it would be nice lo communicate with bim and talk to him, [ actually at thal point didn't
conslder dating ar gaing out wilth hin. But [ just think he's an interesting persan. 1le's brilliant and [ like smarl
minds. And | think that | was interested in the communication for sure.

COOPER: S0 when was the noexl comununication?

MUDOUCGAL: | believe we talked right away on the phone. | think we talked [or aboul a week on thie phone

belore his next visit o LA, And thal was his birthday wlhicl [ hink iz June 12th.

COOPER: Would he call vau?

BCDHOUGAL: He would call me, T would call hin, Viee versa,

COGPER: S0, you had his phone number?

MCDOUGAL: I have many of his phone muubers, yes,

COOPER: Do vou have his direct number for hin, or did you have Lo go through soncbody ¢lse?

MCDOUGAL: | have his dircel phone number, 1 have quite few of the direct phone numbers, [ also had his

bodyguard Keith's phone number, [ had his personal secretary's phone number.

COOTER: {TNATIMBLE) nuiniber.

MCIOUGAL No, at the time, it was Tweetie (ph). | don't know her last name. [ just know her Twestic (ph).

Bul I have all these phone numbers so [ eounldn't reach him on one, depending where Lie was going to be, [ would

call the other,

COOPER: When he called, did his number show up on the phoae?

MCOUGAL: No, it did not.

COOPER: Tt waould show up as whal'?
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MOEDOLUGAL: Gosh, it's been so long, but [think it just showed up as a 212, Just 212,

COQPER: Like a blocked number ar --

MACTHILOAT : Correct.

COOPER: Mo caller TEYY

MODOUGAL: Right. Cormeet,

COOPER: And whal were the conversations lilee?

MO DOUGAL: The conversations were like any other conversalion you have wilh a nlee persan. We got along

preat, We had respect lor cach other, We Lad fun, We were funny lopether, We had a aood time,

We would tall about anvthing and what kind of food do you like, 1o how's your Tamily? He asked me how my

fmily was, to politics, to anything. Like just normal every day life conversations,

COOPLER: When did vou actually decide to see him again MCDOUGAL: Before - vou mean afler June [21hY

COOPER: Yes. Aller the initial mecling, and alicr the phone conversalions,

MCDOUGAL: After our first miecting on June | 2th, [ decided to see him again, actually that night, | didn't think T

was going to see him again because | was a little bit pul off.

COOPER: Wair, I'mi sorry, Was the Junc 12ih -- was thar the "Appreatice” event!

MCDOUGAL No, that was owr first, quotefunguete, date.

COOPEER: O, 8o, ' sory. So. tell me about your fivst date,

MODOUGAL: Our Mrst date, T was tald wo woere soing 10 go o the Beverly Hills hotel for dinner. 5o, he bad told
me that Keith, Lis bodyguard, was going to pick me up at a certain tile and he did, And then we were driving ove

o the Beverly Hills Hotel, And Keith drove around to the back and he said. we have 1o get oul here, because we

don't want to walk to the hotel, And af that minute, 'm like thinking w myself, are we going (o a room hecausc [

httpeftranacripts.cnncomdTRAN SCRIFT 3M302E 2iasd 01.htmil 11042



AERIE CMMLGom - Transerlpl s

thought we were baving dinner at the Beverly [lills Hotel.

[20:20:02] COOTEN: Tn the actual restanrant?

MCDOUGAT: Right. Well, we did have dinner at the Teverly Hills [otel but in his bungalow instead. We had
dinner there for a few hours, We talked Tor a few howrs, We had g greal Gme, we're getting Lo kaow cach other

We're tallking aboul his birlhiday, and then as the night caded, we were Inlimate.

COOPER: When yvou gol 1o the Beverly Hills Hotel and Keith sald, we're not going lo go through the lobby, we're

Foing W go -~ wis 1L o a oo at the Beverly Hills Holel or a suite or?
MCIOUGAL: Tt was 2 bungalow in bagk,
COOPEN: A bungalow.

MCDOUGAL L It's the one be said he always staved at. And in fact, every time that | met him there, it was the
same exact bungalow, And he's called 1L the nicest bungalow they have, So, T guess that's why he chosc that ond.

But that's where wo wenl every time.

COOPLR: Were vou concerned when you realized you're not going o go oul o dinner and actually going 1o be

cating al the hungalow?
MODOUGA) : I think that tirst night I was concerned because [ didn't -- 1 wasn't expecting to go to a hotel room

or bungalow, whatever vou want to call it, | actually thought we were going 1o dinner. So, T was a bit concemed,

and | think al that moment is when | realized maybe something else is going on.

You know, I'ni a smart girl, I probably could have figured it out, but | really wasn't thinking. | think | was so
nervous to actually meet with him in general that it kind of just didn't even - you know, think - it wasn't my
thought process al thal moment, Twas jusl oo neevous B actually mect hin, So --

COOPER: Were you attracted to him?

MCDOUGAL: T was attracted 1o him, ves, He's a nice-looking man, And, vou know, I liked his charisma. | think |

love == you kiow, oot oreat postuee, He's pot praat posture. And he was nice,
= =
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COOPER: S0 the sex was consensual? Just 1o be clear,

MODOVIGAL: TLwas consensual, ves,

COOPEE: And what happenced aflerward?

MODOUGAL: Aller Lthat night?

COOPER: You said yvou sort of ended on a strange note. What happened after you had been intimate?

MCDOUCAL: Well, alter we had been inlimale, he, he tricd 1o pay me, And Tactually didot know how 10 Lake

that,

COOTPER: Did he actually try Lo hand you money?

MCTIOUGAL: He did, He did. And [ sald, I nean, I just had this look of, I don't know - just, 1 don't ¢ven know
hawe 1o deseribe the look on my face must have been so sad, because | had never been offered maney like that
belore, number one, Bul number twa, Tthought, does he think T'm in this Tor money or why T'm here wonighe? O s

this a normal ting? T didn'l know,

But | looked at him and | said, that's nat me. I'm not that kind of girl. And he said, ah, and he said, you're really

special, and | was like, thank vou.

Sa. D eft, actually, pot in the car. Keith taking me home and [ started cryving. I was really sad, It really hurt me. Ru

[ went back.

COOPLEE: Hurt yon that [ saw vob 11al way?

MCDOUGAL: Yes. Hurt me that he saw me in that light. And he obviously assumed that thats the kind o girl 1

was, laybe because T was a playmate. T don't know. Bul --

COOPER: Hven though you'd a night of conversation and days of conversations, it hurt you that it boiled dawn in

the end 1o thal,

MCDOUGAL: It did hort me, 1L did boet me. Twas eryving o Uie back seat of the car, Like [ said, [ pol home and Lo
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iy apartinent and I eried for a lot I el really terrible about myself, let alone what he felt, but | felt terrible ahout

myselt. And, you know, I pol over it, but 1fell ot
COOPER: Did yvou think youw would sce him again?

MOTXOUGAL: T didn't. | didn't think I'd sec him again, But then when he called, you know, i was in 4 bad place in
my life. | just came out of a bad relationship where [ never felt good enough in my relationship, and -- not thai
that's any cxcuse, i's not. Bul T thinl T was so down on mysclf that when he called, and he's 50 sweet, like what
everyone soes on TV, 1 didn't see in that man, because that man was very sweet, very respectful, very loving, very

kind and caring, |.ike that's the man [ saw.

{OOPER: He's very -- he could be very chanuing in person.

MODOLIGAT: He's very charming, [e's very sweel, Uiy personalily 1o me was, wow, like T loved il It was preal.
COOPER: When was 1l next tine you saw lum?

MCDOUGAL: You know, I'd have 1o [ook back atmy, ook d journal back in ihe day, and not (or anviling in

parlicular, but T - 10 this day, T still write dewn everything T do during the day. That's what 1 do.

S0, it [ looked at that, I could find out, hut | think it was in that same couple days within 4 week, because he was i

twwn. When he came to 1. A, he was usually there between Lhree, Nive, six, seven days, and T really saw lim,

COOPER: You gave us the journal that you kept. You would write down on days you saw him, yvou wouldn't write

onut his full name.

MCDOUGAL: No, T cither called him T or DUTL, because W anybody tound this, 1 wouldn't want to expose myself

o exposc hin.

COQPER: So there's a number of days here, looks like dozens over the course of time with a small little 1VT. and

soinclimes they're hacd Lo see.

MODOUGALL | purpasely kind of chicken seratched a lot on there, because T knaw what I'm wriling. And lilee 1
suid 10 this day, | still do that with my notes and wheree T at, who Talked to, whatever, Idid. [ did write that

o,
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Sa, did [ see him quite a few times? Cuite a bit? Absolutely, We spent a lot of time together.
COOPELR: And did you wll iriends aboul it al the lime?
[20:25:02] MUEDOUGATL: | did. [ told a few friends, and | told imy sister, | actoally old my mother thal Tknew
him and we talked om a regular basis, but | eld her that we were just [ends. And she kind of scolded mc a Linle
bit, lilke [ hope it's only fricnds, becavse, you know, he's married and I'm like, ves, [ understand.
My sister actually heard him on the phone, she was with me one time and she - you know, Teouldn't hold the
phone because I was busy, So, she put him on spealker and wo were just talking. I mean, T dida't care, 1t's like, she

lnew anyway.

Sa, when you have a relatiomship with somebody, you don't hide i1, vight? TCthere®s eelings, you don't hide that

relationship.

COOPER: 1 [ ever ask you to hide it?

MCODOUGAL: No, he didn'l, Newver,

COOPHR; So, there was never a conversation of don't tell anyhody?

MCDOUGAL: Never, In Jact, Tihink onee he asked, docs your sister know? And I said, yes, she knows, 1e's like,

ol So, he wasn't afraid to hide it at all.

COOPER: And you knew he was married.

MOCIIOGAL: L did,

COOPER: Did he ring up his wile? Did you leing it up?

MCDOUGAL: No, | -- [ never brought up his wife. [le did once. And that's omly time T can remember, when he

said she was an intelligent woman. She knew ke, Tdon't know, four or [ive languages, Bol other than that, he

never llked aboul his wile, and T never lroweht it ap,
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I - abwicusly, thare's a reason [ don'l bring Ler op because I felt goilly about il So, 1 -- after never seeing her until

the one occasion, [ never coreclated U twe, really. 1 just kind of ool of sight, out of mind.

COOPER: When you met, it was 2000,

MOPDOUGAL Correct,

COOPER: Was this shordy aller his son had been bom?

MOTIOUGAL Yes, it was.

COOPER: Would hie talk aloul his child, his son?

MOCDOTIGAL: Noo The only thing he said about hiv son was, isn'L the name Baron a nice name? And T satd, yes, i

s, And T said, how did you choose that name? And he 01d me, and thatls it There's 1o conversation.

COOPER: As vou enter a relatianship, ohviously, in any relationship, you start to think aboul where this is going

lo go, and how vou feel, and -- how did you view it? How did yvou view the relationship?

SMCDOUG AL You kuow, zoing tirough it, wlon I look bacl, where I was back then, I know it's wrong, Like I'm

really sarry for that, 1 know it's the wiong thing o do.

Bul back in those days - saimy,

CORPER: QK.

MCDOUGAL: Back in that day, T was a dilTerent girl, you kiow, I had tun, I was in ithe Playboy scene. [ was just

enjoving lite as mueh as I could.

And, you know, whon T got with him, aclually, wou know, ere was a -- (hete was a real relationship there, There

were feclings between the two of us, Mot just mysell, not just him, Thers was a real relationship there,

And T kind of out ol sight, out of mind with everyvthing else. And, you know, deep inside, T did have a ol of puill

Bul T still continued.
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COOPER: You helieve, though, that he had real Teclings Tor you?

MCDOUGAL: Of course he did, yes. | know he did,

COOPER: He would say that?

MCDOUGAT: He did.

COOPER: Were you in love wilh him?

MOIOUGALL T was, yes.

COOPER: And do you think ke was (o love with you?

MCOCDOUGAL: e was, yes.

COOPER.: Did Donald Teump cver say o you that he loved you?

MODOUGAT: Allthe time, e always told me he loved me. Yes, OF cowrse.

COOTPER: Bid he have ay nicknames tor you?

RMCIOUIGAL: THe womld call me "haby", o he'd call me "Beautiful Karen®™.

COOPER: Would you alwayg see him just in Los Anpeles?

WOCIOUGAL: No. No, | wouldn't.

I actually went (o a golf tournament with him in Lake Tahoe, I went to his goll course i Caltlomia, T went 1o his
golf course home in New Jersey, | went Lo his home in New York, and - rying 1o thinl where ¢lse. | can't recall
righl niow, ves. .

COOPIR: When vou say you would arrange to go someplace, how would it he arcanged ?

MODOUGAL: | would pay for the flight, | would book itmyselll T would book the hotel roont if [ wasn't staying
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witl him. Usually, T stayed with him, but there's been a couple tmes where T didn'lL And then he seould reimburse
me, 8o, it'the flipht was, I don't know, {INAUDIBLE) throw the number, ifihe (light $300. he'd give me 5500 and
say, here's — vou know, take care of the flight and things like that. So --

COOPER: Why would he have you book all the travel and the holel room?

MODOUIGAL: Well, there's no paper trail,

COOPER: And did you realize thay au the tme?

MCDOUGAL: Yes, | did.

COOPTR: Becauss he was concelned aboul It heing revealed at somc point and there being a paper trail?

MCDOUGAL: Oh, T was told there is no paper trail. T can't say what his reasons were, but T would assume that's

the casc, yes., yos,

COOPER: And Keith Schiller, was he very much involved in this, picking vou up, sending messages back and

[orth, things Like thal?

[20:30:00] MCDOUGAL: 1 did have a lot of correspondences with Keith, Yes. And 1 oot to know Keith pretry
well, like Keith always picked me up, dropped me off, take me to and fram, whether it's an event, the Beverly Hill
Hotel or whercver we're going, Keith was always involved.

Keith is a nice inan. Yes, | oot 1o know him. He's funey.

COOPER: You went 1o the - you said you went 1 a gollMoumament in Tahog,

MCTOIGAL T did,

COOPER: There waore clhier people now who have come forward saying thal they also had mel wilh him and had

sex with him at that event. Were you aware of any otlier women?

MODOUGAL: Mo, [ was not. | mean, | was with him a lol, so | didn't ses anything, but could he have staved a da

longer Tan me? Sure,

httpritranseripts. chn.cam TRANSCRIFTSMS0ME 2iacd A7 uimi 1HI32



3232018 CMM, carm - Transsripla
COOPER: Did you think that this relationship was going to last tor a long time? Nid you lave --
MCIOUCGAL: ] did,
COOFPER: You did?
MCDOUGAL: Yes, | felt it was getting muoch stronger, You know, there were no gills ever, but a Christmas gifl, T
oot him a 2ill. And then he wld me the gift he got me was an apartment in New York, but it's being remodceled
right now. [ never saw the apartment, because | ended up breaking up or ending the relationship, but that was
suppasedly my gitt. [ don't know.

COOPER: You went 1o his actual apartment in “I'rump “Tower,

MCDRDOUGAL: L did, | didn't know I was going theee, Tactoally had a hotel room in the ¢ily at that ume. Well, for

this trip. COOPER: What was it like gaing up to Tramp Tower?
MODOTUGAL T didn't know T was al Trump Tower, We wenl o the hack enlrance, so [ had no idea where we wer

going. The back cntrance as vou know, probably, is more diserete. It's like 4 Hille nothing hallway versus ke whe

vou walk inlo the grand -- right?

COOPTR: Yes,

MCDOUCAL: So we went into the back entrance, and at that point [ realized where we were poing, and T said,
aren't you aliaid o lwing me here? |le's like, they won't say anything, 'm like QK. So, we went upstalrs and we
looked arcund and --

COOPER: Tu his office or ta his apartment?

MCDOUGAT . His apartnient. He showed me around.

COOQPLE: What did you think ot the apartment?

MODOUGAL It's very gold. No, It's actually quile pretly. The views arc amazing. Thal's o beaudful apartment.

They have great taste.
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COOPER: And he showed you avound the apactment?
MOCDOUGAL: e did.
COOPER: Did he reference Melania at that point?
{END VIDEOTAIE)}
COOPHER: Ter answer 1o that and her first encounter with the future first lady when we continue,
(COMMERCIAL BREAK)
COOPMER: Before the break, vou heard former Playboy model Karen Mclougal describe how she says she and
Donald Trump mel, the sweelnesys she says she saw in him and her reaction to what she says was an offer ol mone
after (e Orst intimate cncounter. Belome we go any [urther, we should know that then White House

communications dircetor, Hope Hicks, called Ms. MceDoupal's allepations of an affair, quote, totally untrue.

Bul M. MelDougal stands by her story, as you see. And as we continue to talk today, she told about her account o

another conolionally jJaring aspeel ol any allair with a marricd man, mocting his wilc and his Ganily.

Itere's part two of our exclusive conversation.

{BEGIN VIDEOQOTATE)

COOPER: What did he say? 13id he reference Melania at that point?

MOCDOUGAL: He did, W passed a room, and he said 10s Melania's oo, She likes 1o have her alone time or to
eet her way to read or sometling like that, I'm like, oh, Q1 That's when | kind of thought, maybe they're having
issues. T didn ask. ['s nol my business al that point.

COOPER: How did vou fiecl being in his apartment?

MOCDOUGAL: Guilly, very guilty, | kind of didn't - T couldn’t wait Lo get owt ol the aparimenl, actually. | think

doing seimething, doing something wrong is bad enough, and when you're doing something wrong, and you're in
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the middle of somebody ¢lse's howme or bed or whatever, that just puts it a little ald stab in your heart, and 1 just
couldn't wait to pet out of the apartment. 1 wanted to go back to my hotel room,
COOPER: Tumade kis other Tile more real, vou Lhink?
MOCDOUGAL: Ewas going to say, it made it mare real to me, ves, It made it more real.
COOPER: Did you sce Baron there?
MACTILIGAT : N, | neyver saw Haran,
COOPER: So, where's thus picture from?
MODOUGAL: That picture 15 from Lhe "Apprenlice” release parly that they had al the Tlayvboy Bansion. So, they
filmed il like o month belorchand, which is where T met him, and then they had the release party when the
"Apprentice” actually aircd. So, that's when that one was,
COOPER: So, this is a pictore with Tvanka Tromp, Melania Trump, several of vour colleasues and voursel [
MODOUGAT L Correct, ves.

COOPER: Iid -- so, was Lhat the firsL time you met Melania?

MCDOUGAL: It is. And honestly, if vou can tell, I tried to keep my distance. | tried tn go as far away as 1 could,

Jjust because 1 felt guitty,

COOPEER: Do you think she knew?

MOCDOUGAL: You know, maybe, Maybe. | don't know:

You know, it was told to e that they were arguing that nipht, and | said, why? And somebody had said, probatily

hecause of you, But 1 don't know if that's a fact or not, so don't quote me on thal one.

COOTER: Do you - there's another piciare with, il's you with Eric Tromp.
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MUDOUGAL: Yes,

COOPCR: Do vou know where thal is from? MCDOUGAT 2 T believe is that's from the Trump Vodka release party

that

[ had, which was wilhin a couple of days o (al olher parety.

COOPLER; Did it feel strange 1o meet his son, [iric?

MCDOUGAL: Tt did, but he was such a friendly guy, like, again, when vou're doing something wrong, you uy an
push everything out of the way and make it as right as you can in yow mind. So T met, you kuow, all his kids,

excepl for Baron, ol course. And T just started w shake il Bul now, i gels 10 e, but then it didn'

COOPLER: Did he ever compare you to any of his kids?

MODOTIGAL: You know, he, he's very proud of Tvanka, as he should be, | nwcan, she's a brilliant woman. She's

beautilul, She's - wou know, thal's hig dauphicr, and he should be proud of her

e said | was beautitiul like her and, you lnow, you're a smarl girl. And there wasn'L a low of comparing, hut there

was some, yes, | heard 4 Lot aboul her. Yes,

[20:44:02] COOPER: Did that strike yvou as odd in any way, or?

MODOUGAL: You know, Tknow a lot of people think it's odd. I you know, there's been some comments |'ve
heard in the news he's said aboul her, T think those comments are wrong, But do [think it's strange that a Cather

would love his davghter so nuch that he brags about her? Mo, | brags about my dog thal much,

COOPER: T guess — you know, some people sceing thig are not going to believe that vou had a relationship, Hope
Hicks has sald cateporically vou did not have a relationship, there's no truth 1o this. When you heard thal denial,

what do you think?

MCDOUGAL: Well, Tihink gomchody's bing, and I can tell you it's not me. [Us a litle huetfil, but at the same
time, [ have to understand, like if he were totold [lope that he didu't do i, T guess Tunderstand, beeause he's tryin
to protect his family, his image, Things like that Bul, it was definilely a lle, like, wow, you're going to lie about

Lhat'? THE.
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COOPER: When you heard the stories of Storiny Danicls who has come torward who said that she was al the

Tahae Club as well and athers who said that they were therg, vou didn't know about that a0 the line,
MODOUGAL: Mo, T did nat noea.

COOPER: Togs it - what do vou think when you heard that'?

MCDOUGAL: My {iest thought is how could she have been with him when | was with him? The only time we
weren't tagether on that particular trip was when | - he was on the golf course golfing. [ didn't go, clearly, bt 1
wenl Lo every evenl, every afler Lhing, parties, daytime things, T was there, That's why [ can't understand.

Now, | do remember him saving, he came in one day and said, oh, there are a bunch of porn stars out there, They
were wanting pictures of me. And 1'm like, oh, that's funny, vou know, that's cule, whatever. Tdo remember him
saying that, but T ean't imaging when he Found the time exeepl Jor maybe the day [left.

Sa, it's kKind of like, wow, how did this happen?

COOPER: Did you think maybe this would lead wo a marriage?

{END VIDEOTAPLE)

COOTER: Tler answer L Uhal just ahead.

I also asked her about the extent of the sexuval relationship they had, whether she was worried that this would all

come out and how their relationship ended as well as this.

(BEGIN VIDEO CLII)

COOTER: I'delania 'lrump is walching this, what would you wanl her wo kioew?
{END VIDEO CLIP)

[20:46: 207 COOPER: Now, mare of my exclusive interviow with [ormer Playboy model Karen MeDougal who

says [or [0 months, she had an afair with Donald Tromp, She savs it hegan in the summer of 2006, e was
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marrtied and Melania had recently given bicth 1o their son Baron, MeDougal says she [zl guilly ba tricd o put all
Lhal aside.
{BEGIN VIDEOTATE)
COOPER: Did you think mayhe this would lead 1o o marriage?
BMODOUOAL: Mavbe,
COOPER: That's something, though, you liked himm enough, that's something vou would have liked?
MCIOUGAL Mavbe.

COOTER: Did he, at the Lime, say, lell you that you were his only airlfriend? Or did that sulyject --

RMOCIMLGAT : You know, we never really discussed that, T knew he talked w ladics, bul Tdidn't know theee was

anyLhing else. [ didn't know he was intimate with other ladies,

Bt I guess i he's -- makes sense, iChe's doing it behind his wife's back, why would he not do it behind my back?

20 -
COOPER: BuL atthat time, in the frame of mind you were in then, you felt you were the anly other person?
MCDOUGAT | thouglt I was the ouly one, ves, I did. I thoughi [ was (he only onc,

COOPER: D you have any Lext messages, photographs, videos, anything that would dispute the 1ope Nicks'

statement that tis never happened?

MCDOUGAL: Let me just say this; if vou're in a lnving relationship, do vou tey and collect cvidence?

COOQPIR: That's not what you were thinking aboul,

MCDOUGAL: No, noLat all. Notatall. In Fact, the only thing that | have really is my journal that | keep, and like

zaid, I still do it do this day, TUwasn out 1o get anybody or, gosh, gel anvane in trowble, bt those are my notes.

Those are tor e,
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No, when you care aboul somebaody, vou don't try and set thern up in any way, shape or fom Uhat's my opinion,

COOPER: But I'm just wondering it you know, samte couples ke a lol of piclures, put them on Instagram ar just

Lale pictures for themselves, that wasn't samething you two would do.

MCDOUGAL: Privately?

COOPET: Yes,

MCDOUGAL: No, Twouldn't wanl atvbody o find me In that compromising position, let alons him. But | guess
al the time, [ kind of telt more about my myself. [ wouldn't want anvbody to see pictures ol me like that. So, it just
50 happens that Um very protective of my image. So, | guess | protected him oo withoul even kinowing it
COOPER: Were vou worried about people finding ou?

MCDOUGAL: T was Tor a while.

COOPER: T mean, excepl your sister and other pood friconds.

MCDOUGAL: Yes, Twas Do a while, There were a couple instances where we were out in public, and he had his
land on my back, and T kept thinking, T'm leoking around, there's a Lot of people, T'm like, how do cse people,
lilze, what are they thinking? I don't know wlhat they're thinking, but 1 thought it was going to get out.

S0, Tway scared every time we wenl 1o an event. | thought this is going 1o get out, T dida' want it o get oul,

Rut at the zame time, I felt 30 honored to be with hitm in a sense that I'm like -- [ don't care who knows. But 1 didn'

want Lhat reputation, either. So it's kind of like the saving, damned if you do, damned if you don't,

COOPHR: You're saving you didn't wanl it to get out because --

MCDOTIGAL: T mean, [ook at the had things people are saying about me nowa T dide't wanl it then and T didn't

want it for him cither,

COOPER: [ mean, this is a hard question to ask but you said vou Liad sex that first time, All those times you suw
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hirn, this was an ongoing sexuval celationship. MCDOUGAL: Absolaely,
COOPETL: Can vou estimate how many times you actually saw him?

MCDOUGAL: Apain, when you're in a relationship, do you count haw many times yvou have sex? No. However, |

can ell you we saw each other a minimum five times a month, up ta bigger numbers per month. 8o, we --
[20:50:08] COOPER: Over the course of how long?

MCDOUGAL: Over the course of 20060 through 1 think { ended the relationship April 2007, S0, we were together

13 monihs belore I chose (o end i1 50, we saw cach other guile Beguently.
COOPHR: 8o, dorens of times you were together,

MODOUGAL: Maty dozens of linwes, yes.

COOPER: And you were intimaile --

MCDOUGAL: Yes.

COOPENR: - many dozens of times?

MEDOUGAL: Yes

COOPHR: T'his is another tough question and again, you don't have to answer it. Bul it's heen raised with other

poophe, did he cver use proteclion?
MO DOLIGALL Na, Hle didn't,
COOPER: Was that somelhing you thought aboul ar it didin't conectn you at the time?

MCDOUGAL: You know, we talled about it right beforehand. [le was starting to and then he's like, | don't like

ihese things, And vou know, we discussed things, Did vou do, Blahk, Blah, We were just honest with each other and:

wi didn use any.
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MUDODUGAL: You tallzed aboul ending the relationship. Who ended the relationship?

MOCDOUGAL: | did,

COOPER: Why?

BACDOUGTAL: | was just feeling so guilty, I was just digging instde me. T think the excitement ol It ook over for

a while, and I did care aboul the mian. I'im nol going o lic. So, that made it hard to end it.

But I think | just staried feeling so bad about myselt, like how could T do this w, AL, myscll, 1o B, 1o a4 [amily?

Whether they got along or not, it's still a [amily,

[ just needed to get out of it You know, | just needed to get out of it 1t's just tearing me aparl in 4 long run.

COOPER: That's a hard thing o do 10 end a relationship, any relationship.

MODOUGAL: [t was very hard, But | knew | needed to get oul.

COOPER: How did you cnd 11?7
RACDOUGAL: e wasn' in town. And [ just, I'm like, this isn't working for me. He's like why not? And 1 told
him, T blamed it onomy mom. 1 said like, | know my mom knows aboul you, butl she would be really, really

devastated il she found out we were having a relationship and being intimate together and, you know, the feelings

and [ don't want to disappoint my maorm,

And he sald a few words and that was about il Bul, you know, 0t 18 what it is, We ended 1. We didn't (alk tor a lon

time again.

We starled talling again in 2009, | wenl 1o the Miss - in one of the pageants in Vepas with this gielfeicnd of mine,

We weren't together, but we talked a lot. We went 1o this room and just clitchatting,

COOPER: e invited you to the pageant?

MCDOUGAL: He did.
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He pol us 4 rosm at e Tramp Holel in Vegas, a suile, really nlee one. And, vou know, there were no intimate
relations, [had a boyitiend at Lhe time, So, Lhers was nothing like that at all. And then we stayed in contact fora

little hit and then we lost contact,

(END VIDEOTATE)

COOPER: Up next, tasked Karen Melougal about whether she ever Lthought aboul rekindling the relationship, I
also asked her abaut whal happencd when Donald Trump announeed his candidacy, how at first she says she didn*

want her story 1o come oul and then something chanped.

(COMMERCIAL BREAK)

[20:57:20] COOPER: Karen MeDaoupal said she and Donald Trump had an aftair for ten months, an allair she say
that began while he was married to Melania 'Urump and their son Baron was just a [ow months old, MeDougal tole
i sho el guilly and that she was the onc o end the relationship. Again. the White House has called allegations
of an aflairn, quote, wolally ualkbue,

M=, Meldnugal stands by her story, Mare now of our exclusive inlervicw,

{BEGIN VIDEOTARE)

COOPER: Did you ever think about rekindling your relationship?

MCDOUGAL: Mol while he was married, Yes, of course, [ did. | had feelings for the guy. Bul no, | couldn't. No,

not while he was malried. At that point in time, 1 would never do that again. No,

COOPER: You didn't speak «- T mean, you (old {ilends as auybody would tell fiiends about a relationship.

MCDENTCALL Sure,

COOPER: Bul you didn't al any point during this lime, 2006, 2007, 2008 try to reach out or did you al any point

after the relatinnship ended think about telling vour stary publicly?

MCDOTIGGAL: Never,
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COOPER: Talking about the refatiomship?

MCDOUGAL: 2007, 2008, No, it fact I had media contacted me in 2001, 1 for the lile ol me couldn'l {igure om

who wauld lcak something lilee this, I'm asking all my friends.

T even called him. T'm like, did you tell anybody? Like, are vou lealking this infarmation? He's [ike, no, don't wotr

about it. I dida't do it So, we dida't worry about it

But 1 actually had a manager al the time. T had a couple of journalists following me, And they would not leave me
alone. So, T had an old manager al the thne write them lefters saying, you know, she did net have an aflair,
relationship, blaly, blah, blah, et cetera, et cetera. 8o, | denicd everything, T dido'l want it out.

COOPER: S0, you actually pul out a denial Lo this --

MOCDOUGAT: 1 did,

COOPER: --in 201[?

MCDOUGAL: T did, Not — did they pwint that dendal, 1 don'L know.

Bul T'm saying, my manager at the time e-mailed this onc reporter that wouldn't give up. You guys are persisient.

She wouldn'l give up.

80, he had to give her this letler and basically say, leave Karen alone at this point, Like vou're donc, Leave her

alome, So -

COOPER: | mean, some people would have constdered Lelling their story. That never crossed your mind?

MCDOUGAL: o, When vou have -- when you have feelings and relationship and you carerd aboutl somebody,

why would you want to destroy their life any mare than you might have alecady destroyed their life? 8o -

COOPER: At onc point did -- [ mcan, obvioushy, Donald Tmimp announses tor prestdent. He's going lo run. He

cets e Republican nomination,

At what point does this start Lo come back or this becomes suddenly in the foretront for you again? MCDOUGAL
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| was watching the Republican debate with a fricnd named

Johnny. He's ome of my good friends from many years ago. fHe said, you know, this story 5 a big story, [ said, no

way. I's not poing 1o happen, T o, yvou know where Tstand on this, Johnoy, T weill never say anyihing, We dropped

iL

COOPER: Your fricnd Johnny was saying this story, meaning the story of vour relationship with --

MCDOUGAL: Right. Of course -

COOPER: Your alleged relationship wilh Donald Trump.
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SundayReview | KEWS ANALYSIS

Paying for News? It’s Nothing New

By JEREMY W, PITERS  AUG 6, o

Jeremy W, Pelers 1s a media reporier for The New York Times.

IN April 1012, the surviving operator of the Titanic's wireless communications
system was paid a handsome sum for his aecount of narrowly escaping death aboard

the sinking ship.

It will probably surprize some journalistic purists to learn thut the news outlel
that forked over $1,000 for Ilarold Bride's harrowing tule — multiple times his
annual salary — was not some sensationalist purveyor of yellow journalism, but The

New Yorl: Times.

Evolving standarda or no, checkboolk journalism has been a persistent and
problematic feature of news coverage at even the most powertul and reputable news
organizations, long predating 1he hyper-competitive 24-hour eable news ¢ycle and

the celebrity goasip boom.

And the issue is nol likely Lo disappear anytitme soon, even with ABC News’s
contrite acknowledgment last month that to protect its reputation, it would have to
cut back on the kinds of payments that have helped the network score a string of
major exclusives in recent years. In Britain, public tolerance seems to have reached
ita limit with revelations that journalists working for Rupert Murdoch’s recently
closed News of the World routlinely paid the police for information as well as hacked

the phones of erime viclims,

hitas s mas ca ml281 1007 Ts U nd ay-reviewsipay ng-for-nows-its-nat hin g-naw bl 14
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Far from existing at the periphery of journalism and socicty, the payments have
rcached the highest levels of politics, Newsmaliers who have been cut large checks
aver the years include not just players in courtroom melodramas lilee the Casey
Anthony and Q. J. Simpson trials, at former presidents.

When the Britigh journalist David Frost secured his interview with Richard k. Nixon
in 1976, it was becatse he outhid his American competitors, offering the former
president a stageering sum of $600,000, But Mr, Nixon wasn't the only ex-
president paid to appear on camera. Dwight D, Eisenhower and Lyndon L. Johnson
both reccived sums from CRS News for sitting for interviews after they left office.

Networks have long emploved the use of high-dollar consulting contracts, which
allow them to effectively place prominent political figures on retainer, Gerald R.
Ford and formar Scerctary of State Henry A, Kissinger signed exelusive
arrangemaents, cach reporled to be in the $1 million range, as NBC News consultants,
Exclusive consulting arrangemaerts exist today most visibly on Fox Nows, with its
hiring of Sarah Palin, Karl Rove and othoer prominent Republicans as contributors,

Every so often, instances of checkbook journalism produee enough of an outery
that the media business does some soul-searching, as it is doing now, ABC Nows in
particular is under serutiny for a flurry of payments in pursuit of sought-after nows
subjects like Ms. Anthony, the mother tried and acguitied in the death of her young
daughter; Jayecee Lee Dugard, a kidnapping victim held in captivity for almost a
decade; and Meagan Broussard, the 26-year-old who received lewd photos from

Anthony D. Weiner, the congressman who later resignoed.

After each revelation that money has changed hands in pursuit of & major scoop,
a familiar eyele of denial followed by a caretully parsed explanation tends to emerge,
News outlets twist themselves into logical knots insisting that they do not pay for
interviews. 'I'he payment is always for something else, tangible or intangible, like
one’s tine or the rights to memaorabilia. [t is a rare but sometimes necessary evil,

they say.

The jargon may be different now, but the debate has been the same for decades.
Lefore there were licensing fees — the arrangement popular with news outlets today,

in which they pay an interview subject to broadeast personal photos or video — there

htps e nydimes. com 201 T0E 07 sunday-reviewpaying-for-rews-its- nalhing-news.htrml
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were “memoir” fees paid to newsmakers for recounting their stories at length.
Esquire, tor instance, paid $20,000 in 1970 to William L. Calley JIr., the Avmy
liculenant at the center of the My Lai massacre in Vietnam, for his “confessions,”

which the magazine used as the basis for a series of articles.

One of the biggest controversies over such payments erupted in 1975 after CBS
News coughed up 4 reported $100,000 for an extended interview with the former
Nixon chiel of staff IT. R. ITaldeman, who spent 18 months in prison for his role in

the Watergate scandal.

At the time, Robert Chandler, a CBS vice president, justified the payment as “a
maemoir of his five vears at the White [Touse. That's different from paying for a

brcaking hews story.”

The CBS rationalization — atter all, its payment was little difterent from a hefty
book advanee to a controversial figure — shows that the issue of paying for news is

rarely black and white.

Maore than 30 years later, the gray areas are as opaque as ever, ABC News is
correct when it says a $200,000 payment for videos of Ma. Anthony's dead daughter
didn’t violate network policy. 1t didn’t pay for an interview, after all. But it did
indirectly subsidize Ms. Anthony’s lawyers, who used the maoney for her legal

defense.

It wasn't the fivsl time a news outlet had subsidized the defense of prominent
criminal suspect, During Lhe Lindbergh Kidnapping trial in 1035, Heargl Newspapers
paid for a high-profile attorney to defend the man accused, Bruno Hanptmann, in an
arrangement that guaranteced them cxclusive access,

Experts said the praclice of paving {for nows might not keep cmbarrassing news
organizations if they weren't so murky about thelr standards.

“It has been handled ina fainly dishonest way by news organizations that vicw il
as a disrcputable practice,” sald Lorna Veraldi, an assoclate professor of journalism
and rmass communications at Florida International Universily, who has sludiced and
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written ahout the issuc. “They pretend not to engage in it by paying for memoirs or

for photographs, but that has made it a subject of more outrage.”

Just how much outrage is focused on the issue is difficult to gauge. Indeed, pant
of the reason chockbook journalism endures could be that most Americans don’t see

it aa a major offensc.

“I'll be honest with youw,” said Kevin Z. Smith, chairman of the ethics commitice
of the Socicly of Professional Journalists, “there’s no groundswell from eitizens’

ErOups’ saying, stop payving for stories because vou're tainting the truth.”

For now, though, ABC News has acknowledged that paying for exclusives harms

its reputation, and a eriminal inguiry is untolding in Britain.

But cxperts said don't be surprised if cheekbook journalism resurfaces, perhaps

under another suise,

“These news organizations will have to feign shock and horror and figure out
anothor way to do it surreptitiously,” said Robert Boymton, dircetor of the long-form
journalism program at the Avthur L. Carter Journalism Institute at New York
Universily,

“It goes on because money is the literal coin of the realm. It is poing to continue

no matter what.”

A wersion of this news analysis appears in print on August 7, 2011, an Page SR4 of the New York edition
with the headline: Paying for Mews? |t's Mathing Mew,

© 2018 The New York Times Company

gt henanan ytimes, comd20 710807 sund ay-reviowtpaylng-for-feses-2 s-nothibg-revs him|

444



Exhibit 4



WHY HOT B0y BONBCED? WK ORIECTIONE ¥EE BENCTICNT, MOT ETHICHL:

I FRESS BOX  MEDIA CRITICISH,

APREL 29 2M0D &:52 PR

Why Not Pay Sources?

My objections are practical, not ethical.

By fack Shafer
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Doas paying for news make for
worse journalism?

Last week, Gawker Media made new again the old debate about whether journalists
shouid pay sources for information. The company's Gizmodo gadgets site reported that it
paid $5,000 for a iPhone prototype that was "found lost" in a Redwood City, Calif,, bar.

Yet the Gizmodo case isn't a perfect entry point for a revival of the paid-sources debate.
San Mateo County authorities, who appear to be interpreting the transaction as a crime
in which the finder moved stolen goods, seized the computers of Gizmodo's writer with a
search warrant. Gawker Media, wallowing in the publicity, has cried foul and has hoisted
the California shield law that protects journalists from some warrants and subpoenas.

Assuming, for the purposes of this column, that Gawker's purchase of the iPhone was
legal, was it right? Should journalists pay for interviews, documents, photos, and
electronic prototypes? The ethics cops who paolice journalists would give you an
unqualified no, saying that financial motives taint whatever information is collected with a
dollar. That's why these ethics types disdain operatians like the National Enquirer and
TMZ.com, which proudly pay sources.



But are there no circumstances under which a reporter should buy a document or
WEHX HOT BWK BODHCEBS WX OBIEC TIOHS YWHE BIMCTICHE; HOT ETHICHL, .

interview or gadget? What if Daniel Ellsberg, who photocopied the Pentagon Papers
before giving them to the New York Times, had—instead of turning over the documents for
free-—asked the newspaperfor $10,000 to cover those photocopying costs, plus shipping
and handling, plus expected legal expenses? Would the average Times reader suffer a taint
overload? Or, if the payment were disclosed in the Times, would readers feel as calm as |

suspect most of the millions of readers of the Gizmodo iPhone scoep feli?

If an exchange of money between source and journalist had accelerated the reporting of .
the Iran-Contra scandal or moved the Abu Ghraib photos into print faster, how much
would you protest? You probably would not avert your eyes from the reporting. And
when other, more "ethical” news organizations chased and caught the story that paying
sources produced, | doubt you'd avert your eyes then, either.

Advertisement

Not all payments to sources are automatically evil. Slate's Timothy Noah wrote about cne
of the more defensible payments to sources in a 1998 piece about journalist Michael
Massing. In the reporting of The Fix, a book about the drug trade and drug policy, Massing
bought low-level sources cheeseburgers and cigarettes and disclosed it on the page.
“One Spanish Harlem drug lieutenant charged Massing $200 for four interviews that

Massing judged 'a worthwhile investment,' " Noah writes.

My objections to paying sources are mostly practical. If you want more of anything,
economists tell us, increase the price. If journalists started paying for information rather
than demanding it for free, bushels of that information, accompanied by sellers, would
miraculously appear overnight outside the door of every newspaper, broadcaster, and
Web site.

The info-glut would come with a catch. If, say, you announced you were paying $50 a
pound for tomateces, scores of vendors would assemble outside your home offering
beautiful tomatoes, rotten tomatoes, canned tomatoes, and tennis balls painted tomato-
red. The costs of grading the harvest would probably exceed the cost of the tomatoes you
purchased, making you regret your initiative. i would be the same if reporters paid for
news. How much truth, as opposed to half-truth, would peeple sell? How many patently
false bundles of information, ginned up solely to collect a bounty, would the dollars
generate?



e el sounce debate fraquenty negleets o aeknowledge that sources often profic
from feeding journalists free information. Give a journalist some useful information, and,
whether or not you're cited in the stary, you'll feel an instant ego boost. If cited, you'll
probably reap an increase in status or the appreciation of your boss, your fellow club
members, or your clan. You may get a better job or win a raise. Or you may find yourself
enriched by the knowledge that the document you leaked helped do good or {(better still}
helped punish your enemies, It's the rare source who has no motive, which means that a
jeurnalist must be vigilant whether cash changes hands or not. Removing money from the

motive-assessment process may simplify it, but it can never erase it.

Advortisomoant

As a journalist who has never purchased information from a source {note: a meal or two,
or a drink or three, or reimbursement for photocopying expenses, or a short lift to the
source’s destination don’t count as payment), 1 would probably go insane if every source
demanded cash for information. In my nightmare scenario, sources of free information
would dry up and people would charge a metered rate just to talk. As my questions
started to converge upon the answers | was leoking for, I'd become hostage to my source
as he flipped the flag on his meter and said, "More questicns? More money!" Oh, the
haggling that would ensue! Where would | ever find the time to file the actual story?

Yet if paying for information is inherently unethical, why do so many respected
institutions practice it? Police officers pay snitches on the street for information. Rewards
are paid to those who report fraud against the government. Legal defenses pay expert
witnesses for their testimony.

Besides, "respectable" U.S. news organizations have been buying information from
sources for decades. As the American Journalism Reviewreported in 1999, the New York
Times paid for the Titanic scoop in 1912 by giving a wireless operator $1,000 for his story,
the Hearst newspaper chain covered the Lindbergh kidnapping defendant's legal bills
during the trial to keep information flowing, and Life magazine paid the Mercury-7
astronauts for their stories. In his book, If No News, Send Rumors, Stephen Bates reports
that a 19t"-century speaker of the House charged reporters for interviews, earning
hundreds of dollars a week; that the Times paid Charles Lindbergh $5,000 for the story of
his flight; and that the Times alsa paid for Robert E. Peary's North Pole expedition in
exchange for an "exclusive” on his story.



A Timesions ftom 1775 [epoits Shat NBC puschased the righs for interviews with the
parents of the Fischer quintuplets, and that the network gave money to "German tunnel
diggers for the right to film refugees escaping from East Berlin," and that Watergate
defendants H.R. Haldeman and G. Gordon Liddy were paid by CBS News for exclusive
interviews. According to the AJR, Gerald Ford and Henry Kissinger won lucrative
contracts with NBC News for their services as "adviser-consultants” to news specials. And
just two years ago, Errol Merris confirmed that in making his film Standard Operating
Procedure, he paid some of the soldiers who were convicted of abusing Abu Ghraib

inmates.

Advertisermeont

One dodge that the TV networks and pop magazines like Peopleavail themselves of is
giving sources cash for photos or videotape and bestowing trips and hotels on them. Just
fast month, court proceedings revealed that ABC News paid Casey Anthony $200,000 in
August 2008 for photos and video after her daughter disappeared. Shortly after the
payment, authorities later charged Anthony with the murder of the child. The network
never disclosed the payment in its reporting, even when it aired the bought footage.

The strongest case against paying sources can be found in Britain, where the tabloids
routinely pay for informaticn. British critics complain that payments tend to generate
idictic and sensationalistic stories about celebrities or reckless pieces about politicians
and other public figures. In his book Ethics for Journalists, Richard Keeble notes that
paying scurces may lead to a monopoly on the news by the rich. By virtue of their wealth,
the rich can inject whatever "news" they want into the press or, by depositing money in
the right hands, suppress it.

Who benefits when sources aren't paid? If a whistie-blower gives me a hot scoop for free,
| might get a raise or even a book contract out of it. My publisher may sell more ads,
Everybody up and down the chain will profit except the source. Is that right? Is that
ethical? If the source were really smart, he'd take his whiz-bang material to a book
publisher himself. There, selling your story isn't unethical. It's business as usuall

Established media organizations also benefit when no money changes hands. As long as
newspapers and magazines don't pay for information, sources will continue to give their
best tips Wwethereutitsrifrualp presdolenthn Riggastphangedlisithsblomdariehimgs, the



Washington Post, and the Wall Street Journal. The ethical prohibition against paying for
MHX KOT BYk BODKCERS WK OMIECTIONE KRE REXCTICKL, MOT ETHIEXC: o . )
news largely punishes media organizations lower on the editorial food chain while

rewarding the ones on the top.
Advertisement

Although Gawker Media boss Nick Denton loves to play the role of the journalistic
gangster, he has paved a fairly ethical path in the reporting of his iPhone story. His
publication disclosed what it paid for the "found lost" device and gave the phonre back to
its rightful owner, Apple (after tearing it apart for as many technical details as could be
gleaned). Especially if Denton's Gizmodo editor stays out of jail, we should expect more
sources demanding and receiving payment for info.

| can't condone Gawker Media's conduct for the common-sense reasons I've pointed out,
But compared with ABC, Gawker looks like the Gandhi News Network.

ThEEE X

Wired.com's "Threat Level” blog has identified the dinkus who sold Gizmodo the

prototype. In the future, by which | mean tomorrow, will journalists rely on Pay Pal to |
report stories, or will they pay sources with their cell phones? Let me hear from those of I
you with lots of cash and no ego needs at slate.presshox@gmail.com. For the time being, |
my Twitter feed is free. (E-mail may be quoted by name in Slate's readers' forums; in a

future article; or elsewhere unless the writer stipulates otherwise. Permanent disclosure:

Slate is owned by the Washington Post Co.)

Track my errors: This hand=-built RSS feed will ring every time Slate runs a "Press Box"
cerrection. For e-mail notification of errors in this specific column, type the word Gizmodo |
in the subject head of an e-mail message, and send it to slate.pressbox@gmail.com. ‘

Like Slate on Faceboolk, Follow us on Twitter.
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Slate News Quiz

Test your knowledge of this week’s big stories.

By Ray Hamel
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Welcome to Slate’s weekly news quiz. It's Friday, which means it’s time to test your
knowledge of the week’s news events. Your host, Ray Hamel, has concocted questions on
news topics ranging from politics to business, from culture to sports to science,

Questions are multiple-choice, and time is of the essence: You have 50 seconds to answer,
and as the seconds tick away, the guestion's point value drops from 50 all the way down
ta zero, so you'll want to click on your answer as fast as you possibly can, There's no
penalty for an incorrect answer, so feel free to take a guess.

Al the end of the quiz, you'll be able to compare your score with that of the average
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When It’s O.K. to Pay for a Story

By KELLY McBRIDE  JUNF.g, 2015

St. Petersburg, Fla, — JOURNALISTS [rown on paying sourens. This decades-old
principle stems [tom the beliel that the tawdry practice corrupts the authenticity of
information: T pay you 1o tell me vour story, you may distort its details to up the
value.

Sa last week, WikiLeaks disturbed many journalists with an initiative to crowd-
souree 2 5100,000 “bounly” on the text of the Trans-Pacific Parthership trade deal,
The website, which made headlines in 2010 when it published large caches of leaked
documents from the United States military in Alshanistan and Irag, has been
pressing hard for sources to steal the trade documents; it has already published three

leaked chapters (a reported 26 remain secret).

Setting a bounty on the treaty text turns journalistic mores on their head, In
traditional newsrooms, the idea of otfering a eash incentive [or the leaking of
confidential documents is anathema. But WikiLeaks, like other media disreplors,
leaves us no choice but to reconsider this prohibition. I journalism organizations
refuse to do so, they relegate themselves either to secondhand reporting on

docwments obtained by those outside journalisim or to being left behind.

It'’s true that trade deals, which are usually about tariffs and the price of goods,

are traditionally negotiated in secret. But the TPP exceeds agreemoents Like Nafta In
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scope and scale and involves far-reaching foreign policy decisions.

Its measures will touch the lives of every citizen in the 12 conntries expected to
sign the pact. Chapters already leaked suggest that the deal restricts fair use of
copyrighted material, expands medical patents and weakens public policies that

govern net neutrality.

Members of Congress can read the text in a secure room but cannot discuss its
contents publicly. Representatives from about 600 private corporations are said to

hawve access to the document via a secure portal. Yet the public is exeluded.

The job of journalism in a demoeracy is to exercise serutiny to hold power
accountable. Given the TPP’s secrecy, WikiLeaks' crowd-sourced leal-funding
ecampaign, which has raised ahout 856,000 to date, can be seen as a logical response

to a process designed to thwart public debate, an investment in democracy even.

In practice, there has long heen a gray zone in the media industry. British
tabloid newspapers have a long history of “checkhook journalism,” while some
American TV news shows have often paid large sums for certain material, as when

ABC News gave Casey Anthony $200,000 for photos of her then-missing daughter.

The entertainmaent news site TMZ generates stories with global appeal by payving
for tips and photos, lile the harvowing 2011 images of the brutalized face of the pop
singer Rihanna, In 2013, Gawker used crowdsourcing to raise money for a wideo of
Toronto's mayvor, Rob Ford, smoking crack. (Crowdlunding for leaks may mitigate a
traditional objeetion to paving sources by inlroducing transparceney into dealings
that are usually opagque.)

New siles like these are ollen more concerned with sensationalism than the
noble ideals of the Fourth Estate. But in the TPP case, WikiLeaks' hounty would give
millions of cilizens in signatory countrics the ability to debate a major picee of public
policy. And without this information, how arc they to guide their elected
representatives who will ultimately enact or reject the policy?

It seems probable that WilkiLealks will entice someone into breaking the law and
passing the website more text of the TPP agreement. WikiLeaks will then have to
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figure out if they have the complete and accurate version; or they might just publish
and let the rest of us worry about the niceties, Mainstream media newsrooms will be
in the interesting position of deciding whether to use the stolen PP document in
their reporting,

This cagh-for-leaks venture could forever alter the relationship between those
who would leak sceret documents and the journalists who would publish them. In
the past, whatever ulterior purposc confidential sources had, as long as cash was not
involved, journalists could attribute to the leaker the motive of acting in the public
interest. Onee remunceration comes into the caleulus, it places a greater burden on
Joarnalists to vet leaked material,

Wikil.calks has arrived at a flawed solution to a very real problem. We have
reached a point in the evolution of global demoeracy at which secrecy and
transparency arc grotesquely imbalanced.

Right now, the bounly may be the best shot we have at transtorming the TPP
process from a back-room deal to an open debate, But we need a hetter system to
discourage unjustified secrecy, to protect sources and to encourage public-interest

whistle-blowing.

Modern news media organizations must develop new codes of ethics that
embrace the best of the Internet’s potential for citizen journalism and information
sharing. ‘They should not rule out paying sources, but it should happen rarely and be
transparent when it does. The guiding ides is not just what’s in the public interest,

but what serves democracy.

wikiLeaks is a great disrupter, breaking the old conventions, But rather than
rejecting its example — or opportunistically adopting it — we must rowrite the

conventions. O

Kelly McBride, a media ethicist and a vice president at the Foyntoer Institute, is a co-
cditor of “The New Lthics of Journalism: Principles for the 215t Century,”

Follow The New York Times Opinion section on aceboolk and Twitter, and sign up for
the Opinion Today newsletter.
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A varsion of this op-ed appearsg in print on June &, 2015, on Page AZ23 of the New York edition with the
headline: When it's O. K. to Pay for a Story.

£ 2018 The New York Timas Company
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Paying For It

Lorrry Flynt offered big money) for mformation angd brovght dowm a powserfind congrassron, Hotb seeure 5 mainslreor
Jawmadism's taboo agathst puefiasing rews?

By Kellyy Heyboer
Kelly Heyhoer is a reperter af the Stev-Fedner in Newark, News derse.

IT"WAS ONL OF 1I'LLLE MOST brazen mormenls in the nat-altogether-

distinguished history of checkbook jormalisn, Lasl Cetober, Husler magarine Publisher Larry Flynl placed an ad in Lhe
Washington Most atfering up Lo $1 millien to anyone who eould preve a member of Congress or a high-ranking government
olfivtal had curried on an adelterous affair.

Pefare the vear was aver, information turned vy by the ad had ended the political career of Homae Spealer-Designate Bol
Livingston, 1o Junnaly, 81 4 heavily allended press sonference, Mml was dishing the dirt on Georgin Republican Eep. Rol
Rarr,

And this was only the beginhing, Flyol promised. Soon, he told Lhe assembled journalists, "all news argamizations are going
ton be paying for staries,”

Thal doesn’'l seem likely, Ader all, iUs one of the Commandments of Good Journalism: Thou shalt not pay for information,
Cinly the tabloids, of hoth the snpermarket and TV vaviety, regird news us 4 traduble commodity,

But, as the Vlvnt episode suggesls, it's mot always quite so simple. Onoe semeone goes public with information that was
o bt and paid for, don't many news organizations simply picl it vp? The Livingslon slony was a no-brainer; Lhe
cOngressnan's resignalion was news thal couldn'l be ignored, The Barr disclosures were less clear-cut: Muany news
orgunivations mude mention of them, although in most cases not very protninently.

Bernard Kall, panclist an C3%"s "Teliable Sourees,” argued that picking np a paid-for stavy isn't neceszarily bad
Journulism. "You've sol W do the nseal Tepwork on lhal stery, and then maybe vowr'll go with it,” Kalb said on air,

Bt what ghont heing the fivst arganization to print or lmaadeast a storv based on information with a price tag? 10 s reporler
verilles a slory Lheough outside sourees, does il ceally matier if the original lip was paid for?

Politicians regnlavly pay campaign investigntors to nnearth dirt em opponents under the rubrie of "opposition reseacch.”
The results are inevitably leaked Lo the press, Fymmerely cot out the middleman, He hired his own jowmnalists, inchuding '
imvestigative reporter and author Dan Moldea, to do the proling,

Tress Wistarfans sav paying for news is not as long-standing a taboo as many jmrmalists think. "4 myth of cheeldenl
Journalismn iz no established press hus ever puid Loe s story, The reality is) there is a long history of paymenls made by the
estahlished press whon they thomght the story was worth puraing,” says Lorna Veraldi, who explored the Lopic [or the
book "Contemporary hbedia lssues," published last year

The Wew Fork Times scooped the competition with an exclnsive interview with the Titanie wireless opecatol by lorking
aver $1,000 Tar his story in wia, Two decades later, the Heacst newspaper chiain paid the legal hills of the defendant in the
Lindbergh baby lidnapping cuse to ensure seoops doring the sl 1o the 1g96os, Lile catsed 3 minor flap among jommalists
when it paid the original Mercury astronals for their stories.

By the time Watergale rolled arovnd, the television networks pol involved. CBS News paid Nixen White lleuse Chicf of
Ataft H.It. Haldeman for his story, Shortly after leaving oftics, both Gerald Ford and Hemry issinger signed million-dollir
contracts with NBC ta secve ws exclusive "advizer-consultants” in news specials,

Checkbook journalism flourished during the 0.1, Simpson saga, with tahloid newspapers sand TV shows writing the checls.
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Faen minar players ralod inocpsh for interviews, A National Fngnirer editor went on "Larry King Live™ wilk a $1 millien
checl: Lo make an unsuecessiul public plea [or Simpson friend A1 Cowlings to 1ol his story of the infamons Bronce chise.
"I'liz has been goitg on quite o long time, |t tonds to stuface during a erisis, like Watergate o (0.1, Simpeon,” says Veraldi,
ah associale professor of journalism and broudessting al Horida International Uhiversity in MMipmi,

There are signs-—with the explosion of news on the Intermet and cable and in the tul)loids--{hal the press is enlering an cra
similw bo the days when cilies had several nowspapers fighting wigorously for stories, Today, supermarcket tabloids opendy
solictt stories, as do some tablold television shows sueh sz "Hurd Copa™ and "American Journal.” Wilh inerecasing
corpetition, money is azain becoming a tool of the trade, and the press might as welt stop hiding behind ethies policies,
Veruldi arrues,

"Tt underminegs the [profession| tn pretend they have mdes and then find 2 way to get wround them,” she says,
"Wewsgalliering is a business, I'm nol sure iU's uncllical 1o have Lo pay sometimes for the information to put together,
package and setl "

That avguenent makes mmedia othielsts eringe. Ixchanging wmoney for information, they say, leads to questions about
whether the source s being truthful or embellishing Lo the sake of more cash.

*I'he standard ling is neses ovganizations don't pay for information,” says Bob Steele, divector of the ethies program at the
Poynter Instilute for Media Studies. "Uhe public pereeives thal the informaten is tainted by financial motives. .. They will
dizcount the walne of the information,”

Steele, who conduels ethics seminars for journalists, says those in the profession who avgue there is a place for paying
sources are inthe minaity. Snpermmarket tabloids have heen getting exelusiaes wilh cash lor years, Thal doest't mean the
rest of the media should simply fall into line and abandon the high ground, he says.

Oprah Winfrey resisted the temptation to tale o huek door to landing the most soughleafler inlerview of recent yoars,
Winfrey's negoliations with Monica Tewinsky's vepresentatives fell apart over a demand thut Winfrey lwn over the
marketing rights to videotapes of the Inlerview to Lewinsky, "I do not pay for inlervicsss, ne matter whot the pagment s
called,” Winfrey declared, "My fecling was giving np the rights was just someone else payiny the cheell”

(The imterview, of cowse, eventually wenl Lo ABCS Barbara wallers, who did not pay the fmwer White House intern
anything or harter in videotape rights, an ARC spoleswonmun savs. The interview aved in Mareh.)

"Thers will Te limes where vou have W wreestle with g perplexing dilenuna,” Stecle says. "Creative, thmightfid jomwnalists
witl always find a way to get it without paying for "

Bul exaely where checkbools jowrnalism starts and slops can be difficult to pinpoint, Ts it just the exchange of cash for
exchisive intervicws, or does it extend to puying for news tips, background informalion, sLll images and video clips?
"I'hal's a hard line Lo draw," Sleele admits, Cash is frequently exchanged for wideotape or still images. "That's a time-
honored tradition,” he adds. "One of the distinctions is who is piving you the indormalion, and are they a party to the
storv...or a casual observer?™

Prving consultants for their experlise on complex slovies is a gencrally acecpled practice among television networks, as s
T ng news sonurees travel foes and other expenses,

CES a0 Minules" ran into Wouble in 1005 when a lobaceo company cxeoutive it had paid $12,000 a5 8 cansultamt om
Jrewd ons story came forwand as a primauy sonves on controversial plece yleml Lhe Lohaeeo industry, CBS denied the
previols paymenl was relaled Lo the sceond stovy, The picee, which charged the tobaceo comprny lmowingly added cancer-
ernsing additives n cigarettes, was ldlled by CBS luiwyers belore iU aired.

Lirant 1louston, exeeulive director of Lnvestigntive Roportors & Fditors, says he nsed paid consultants tiree oc lour Limes
duwing his 20 yeurs as a prinl veporler, In each case--like when he needed a eivil cngineer to consult on an imvestigative
picoe inmvalving building plans--the consnltant’s paid role in the project wis diselosed in prinl. Bul, he says, paying for help
cuh pose elhical problems.

"Sometimes you conld get onto a slippery slope. You have to be careful vou are nol paying for wlhal youwant them to tell
youl," Houslon says, "I you'le loose with the term, it's casy for the “consultant' to be a paid informant.”

At tocal news stations, dilemmas oner paving Informants ace vuave, says Alice Johnson Main, cxecutive producer at WLS-TV,

the ARC affiliste in Chicagoe. “Thal has alinost never eome up. Tt is not something Thave ever busd to deal with,” savs $ain,
who also edits The Producer Newsletter, 1, 300-subseriber online forim [or Llelevision news producers
{wiww.seripps.ohion. edu/producer).

But the issue of paying for tips is open to debale. Iy iU wrong Lo pay [or thern iC g reporter is going to independently verify
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the infarmatiorn, as with an unpaid leak? Lasw enforcement officials, for instanee, regularly offer rewands for infommation
leading to an arvest.

Faving for the information docs not make it ;o less true, bat it docs immd dy the motives of everyone involved. Tale Ly
Flynt's ad for inlormution on the extramarital affaics of members of Conpress, says Bob Giles, exeentive director of the
Irecdom Forum's Media Stodies Conter, "L le was acting in a political spivit rather tham a jourmslistic spirit," exietly the
immaee un impactial press wanls Lo avoid.

"This then hecomes a judgment call on the part of individual editars, as it should he,” Giles says "And in many cases,
slandards have been reviewed and strenpthened.”

Griffin Smith jr., executive editor of the Avlansas Temoerat-Garette, says his paper last Apodl reallivmed its cornmilmenl 1o
not paving for news tips, With so many Little Bock-based seandals swirling around President Clinton, the paper published
a Sunday editoriul, 8 sort of "note to consamers," reminding them news [or cash is nol considered appropriate at the
Demorrat-Garette,

"I think il waz lhe whole expericnes of the time" thal prompied editors Lo reslale whal the paper stood for, Sinith says,
Headlined "Checlhool jowmalism; And why we don’t practice it," the editorial said: "Paying lor news, lile paying for love,
tends wo casl deulis on Lhe sineerity of Lie transacton. And on the credibility of those doing the marketing. .., Our
operating prineiple is that i steny that has to be hought dsn't worth the price. So when you read aboot 2l thal dough Lhe
tabloids and telovision shaws pay for titillating storics, please don't eonfuse the Demoerat-Gazette with that kind of patd-
for news "

Tt there is confusion among readers, there may also be confusion among reporters. Few newsraoms hive thelr miles weitten
down. And when the Poynter Inslilule reviewed codes of ethies al 31 newspapers that do hawe themn on paper, it fomnd only
half had meaningful passages ahout dealing with sources, Few nchided outright statetnents that the newspapel never pays
sourees for infermution.

Tey amsume A veporter, especially A young or inexperienced one, will instinetively know whers to deaw the line is dangerous,
Hleele says, "In the dbsenes of any wrilken slandards, il makes it very diffienlt for reporters and editors to knew how to act.™
Eeparter Pat Chargaot says she made those instinetive decisions every day working variows beats al Lhe Delreit Vree Press,
whore she stanted hey eareer in 1971 at age a1, "You can take soncone ont to luneh ar buy them eoffee or gy them 3 heer
under the right conditions, bt paying for information--no,” she savs,

SHll, things ean get blurry, Fron with what she eonsidered a clear sense of right amd wrong, Chargot fimind herself in the
cenler of 4 minor jouwrnalizsm scandal in Detroit in 1g8g.

I a case stll used by the Poviter Tnstitute in its ethics sominars, Chargot and phatographer Manny Crisostorme spent 1
day [olloving erack addiels, Churpot's inflormation beesme the lead ancedole in "2q Lenes: ‘The Drug Menace,™ a speectal
section, and a phato Crisostomo took appentod on the cover.

Durig the eomwse of Lhe day, Crisoslomo--wheo was on one of his fivet big assigrments after winning a Pulitzer Trize for
photagranhy--hought o Polish sausnage and a Sony Walknan from one of the couek addiets for move than Szo, The addiel
used Ui money from Crisostome’s purchases 1o buy drugs, which the reporter and photographer watched Tim use after
driving him to i loeation to male the deng buy.

Charvgot says she tried unencessstolly to stop Crisostomo from aging the ttemes. Thoy failed to tell their editers shout the
incident until a few days later.

Chargot now eongiders the episade a major lapse in judgment. She says she laew it wis wrong at Lhe time, bal minimized
the implications in her own mind and chose net Lo rat eul the phatoprapher to editors over a small amount of money,

"I showt Tnywelf in the foot,” savs Chargot, whe still worls for the Free Press as a wriler for Yak's Corner, the paper’s new
magazine for young readers. (1t s also distributed nationally by parvent Knight Ridder.)

"Bazed on my experience, when working with another jonrnalist, you're veally responsible for the other person's clhies,”
she mays, "T learned something really important the havd wa” .

For his parl, CHsoslume wasn't convineed buying the sawsape and radio was wiong; cditors had encouraged him to gt
clasc to sovees by buying them meals and drinles, he said ot the Hme. The photosrapher, whe left the paper and returned
to hix nulive Guarn several years apeo, told editors he twned ever e money W the addiet beeanse he feared for his safety,
And, haing just voecdved the Tulitzer, he said, he felt intense ressure within the newsroom to produee o Lhe high-prolils
projecl,

Then~-Fremitive Fditor Heath Weriwether wrate o front-page editorial telling readers shout the situation, then suspended
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Crisostomo for three days and Chargot for two,

Meriwether, now the Free Prass' publisher, suys the paper was critieized for being too lenient on the veporter and
photographer, But there was a goneral sense in the newsroom, he sayvs, thut the Free Press had relused Lo eross aline and
hud taken 4 clear sland against even the hint of cheekbook jorrnalism.

"Clearly this stuft matters,” Mertwether spys. "Tunderstood at that time 1t was teicly.... Bul we had said and we had made a
specilie point Lo owe slall not Lo give money Lo facilitate anything,™

Put the situation isn't always bluek and white, "We buy lunches and dinoers for sourees,” Meviwether says, "And foreign
correspondeiits, dU's part of Lhe cultore almost that you are going to pay peonle off us a fuvelgn covrespoendent, 1's a
Lusiness expense.”

Indeed, journalists in other commtries are less wedded to the hard-und-fast prohibilion weainsl paying for information,
Cheekbool jownalism is comimon ameny Lhe compelilive daily labloids in London, Wew Zealand and Tseael luse herth had
bidding hattles mver hig local stories in recent years. And correspondents in Moseow reporied the Glastiost of the late 10805
and ealy 1000s brotghl a new insistence nn eash for interviews, with some government and low enlorcement officials
dernanding S100 to 8,000 to allow cainers crews Lo do thelr jol.

I the Linited States, prices for nterviews are not as low as in Maseow, but they've stopped climbing. Among the
supermarket tallotds that pay [or infoemation in this countey, priees have remained fairly steady sinee the early 1pans,
editors say, 'The Star paid a six=-fizuure sum, reportedly S150,000, for Genniler Flowers' slory dwing the 192 presidential
campaign, 1o recenl vears, the Star paid in Uie low five figores for the story of the woman whoe hid an affuir with Clioton
advisar Dicl Morris and again in the low five figures to the White ITouse steward who said he saw bMoniea Lewinsla in the
Oval Gifiee, savs Phil Bunion, Slar's edilor in chief,

Thiring the Tewdnslor exdraganza last yeur, Bunton says, the Slac reeeived weelkly ealls from major newspapers and
Lelevision news nperations, They warted to find out what was going to be in the next issue 5o Lhey could gel a jumnp on
warling their own sourees to verily the latest revelulion.

Still, the Star's edilor sayvs he can't see the day when the tabloids will compete with the Washington Poslover who will weite
the Liggest check [or the Litest exclusive inlerview willi a White House paramaour, "1 don't thinle Tswant it to ever happen,”
says Lurton, "I'm quite happy with the way itis.... Tt gives wsan edge”

SimiLarly, Duvid Perel, executive editor of the Nalional Eaquirer, says he would Lke the mainstream press to stay oot of the
paid=intervicwrnarket, "T would not weleome that sinply heciuuse money 14 a ool we wse to gel eaclusivily,” e savs, "1
lhink the New Yol 'l'imes and the Washington Posl shonld simply cover budgetary matters and leave the stories of ioteresl
tous.”

L there was a clear dislinetion between the lablodd and mainstream press, some siy, 1 his blurred over the Lusl lew years,
T dem't think it's a bright dividing line,” Perel says, "It is my beliel, amonyg the nelworks, [sonees] got something of value,”
Paymenl is not necessarily cash, he says. It is free travel, free advertising or siniply the image enhancemenl thal eomes
fronm appedring with a celelicity joucnalist,

Lehoes the Sla's Bunton, "Lhey are finding ways to pay in-lind "

ABC Wews, for one, has been critivized over the lasl fow vears Tor coming close to evossing the cash-for-intervies line. Tn
155, the network ran a servies of free 30-second commmercials for Michuel Tuckson reporiedly worth upward of S1million.
The sume weel, Diane Sawyer conducled a live inlerview with Jackson and his wife at the time, Lisy ¥ade Presley, (ABC
officials spid the commercial Hime was swapped for rights to air Jackson's musie video,)

I 1go7, AR Kews was again daneing on the edge when it paid a siz=figore sum forvideo of an Awstralisn landslide thal
left 18 people dead. "Trimelime Live" lunded an exclusive itelview with a sursdsor, whose agent had sold ARC the
videotape, Then, last vear, "Frimelime Live" (which has since merged into "20,/20") aired "an exclusive ficsl look at Paula
Jomes” after her much-lallvhooed malicover, The sepmenl used video supplied by the National Enguirer atter the tatdoid
paid Jomes for a fivst laok at her new nose.

ADRC depivs that il did awything improper in any of these instanees, The network does not pay for interviews, und everyone
wha waorks there is aware of the rile, siuys spokeswoman Eilleen Murphy,

Thal's nol o say money is never exchanged for information., "Tio we pay consultants? OF course we deo,” Murphy says,
Clompensation 18 flso given for videotaped footage the network does nol awtl.

Payving [or video has become cotmenon pracliee al television wetworks and loeal stations sinee the contreversy over who
owned rights to the anuteur video of motorist Rodney King being bealen by police in Los Angeles, says Barbara Cochran,
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president of the Radio-Television Mews Directors Association, But, she adds, "paying for anything move thun videe 1s 4Ll
taloo,”

The issue "is aiddressed in sovt of a hroad way"in the RTNTIA'S cade of ethies, she says. The code stites hroadesst

journalists should decline gifts o favors, and should nol mislead the public in any way. Botit docsn't state outright that
reporlers eun't trade memey for mfornmation.

T thinle it's the idea of not paying for intervicws and anything in the nesws that's widels ohserved,” Cochran says, 'T don't
think whatever rules Lary Flyot plays Ly spply” to journalists,

Whether the Flynt episnde was a scandal-induced aberration ar the new norm remaing in the hands of indivddual editors
and roporters, savs slecle, the media clieist

"The solution 1= not te willow with the pigs but to stalee out the high gronmd,” he says. "Tt doesn't mean vou will sbaays win
But we minst recognize our responsibility Lo journalisim as a profession.”
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B (b irores)

The voice of journalism

Fay up

Sources have their agendas. Why can't money be one?

aying for information is, among American journalists, generally

regarded as falling in the same moral category as paying for sex. True

reporters get their information cleanly and by the sweat of their brow,
not by waving around soiled Andrew Jacksons. As the New York Times’s
ethics policy puts it, “We do not pay for interviews or unpublished
documents: to do so would create an incentive for sources to falsify

material....”

As a former writer for Briff’s Conient, where I was one of founder Steve Brill’s ethical
shock troops, [ subscribed to that logic for many years. | felt dirty every time a source
inquired about the possibility of payment for an interview or documents: Of course

not. What sori of reporier do you think I am?

https:ffarchives cjrorgéfeseavhay_up.php 14
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And then a couple things happened as I went about my carcer not paying anybody for
information: [ didn’t break the story of how British members of Parliament had been
paying for the upkeep of moats around their second homes as taxpayer-financed
expenses, a scandal that helped bring down the Labour government. That honor
went to The Daily Telegraph, which reportedly paid between $210,000 and $420,000

for a spreadsheet containing yeurs’ worth of egregious expense reports.

J'hen 1 failed to break the story of the former presidential candidate who spawned a
love-child behind the back of his cancer-stricken wife and made a sex tape with the
mistress while repeatedly lying about the affair und cajoling his billionaire backers
mto paying her hush money. No, The National Enguirer—which avowedly pays for
information—broke the John Edwaurds story under the noses of the mainstream
political reporters who covered him day in and day out. (The Enguirer says it never

doled out any money on the Fdwards story, but do you belicve them?)

And of course [ missed out on acquiring an unretouched photo from a Redbeak cover
shoot proving just how radically and creepily women’s magazines usc Photoshop to
digitally hack away at their subjects. Jezebel, the sister site of my cutrent employer,
Gawker, paid $10,000 for thatin 2007.

All of the above stories were true and important. None of them are less correct, or
less pure, because {ilthy lucre was involved. And it’s not certain that any of them
would have come to light absent a monetary inducement, Ethical squeamishness
aside, if paying for evidence of massive and systemic abuses of the public trustis

wrong, then Tdon’t want to be right,

The main objection to paying sources is that it corrupts the final product. Paying
people to talk to you creates a powerful incentive for them to say what you want to
hear. That’s certainly true in the case of interviews and testimony, and 1 don’t think
it’s advisable to pay someone to tell their story. But for information or documents
that can be independently verified, it's hard to see how the potential for a payday is
different from the myriad other incentives there are for sources of news to invent or
twist the information they provide to reporters. The New York Times understands that
sources lie to its reporters for ideological or commercial reasons—indeed, it happens

every day, and on most occasions, the Times’s estimable reporters are able to filter

hllps: arehives o, professayipay Lpphp Pl
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out the junk info. Everyone who ever provided a leaked document to the 1imes had
an agenda, whether it was political or moral or personal. Butif that agenda involves a

checlk? The Times wouldn't think of it.

Another reason upright defenders of journalistic propriety oppose payouts is that
they’re often delivered under the table, hidden from the consumer. Television
programs rovtinely mask such transactions by claiming that video or photographs
were “licensed.” (No, we are not paying the Octomom to sit down exclusively with
the Today show—we don't pay for interviews, We do, however, need B-roll of the
octuplets playing with mommy, and of course it is our practice to compensate

license-holders for the use of thelr copyrighted material)

Deals like that are dishonest and farcical. But what’s wrong with an open and
transparent purchase of newsworthy information? Actual investigators—cops and
private investigators—routinely pay for tips, whether in the form of cash or promises
of help in reducing an informant’s sentence. It's hard to see why reporters should be
denied access to a technique that’s used all the time in the criminal justice system,

where the stakes and standards of evidence are immeasurably higher.

Of course, if The New York fimes and other papers don't want their reporters paying
for news, that’s fine. It means that the competitive advantage (for some stories, at
least), will continue to go to the outlets that do pay. But it's hard to argue that papers
that abstain from payments are morally or professionally superior to those that do,

when the latter are catching important stories that might otherwise go untold.

Has America ever needed a media watchdog move than now? Help us by
Joining CIR today !
(hitps: /st palimcoastd.com/18801 /upps/MEMBER 1 rikey=5""M0O2). .

Jehn Cooliis a reporter for Gawler.

hftps.iarchives cr.omgfessay'pay_up.php
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DECLARATION OF DYLAN HOWARD

I, Dylan Howard, declare as follows:

1 I am the Chief Content Officer and Vice President at American Media, Inc. (“AMI™),
a defendant in the action entitled Karen MeDougal v American Media, Inc., Superior Court of the
State of California, County of Los Angeles, Case No. BC 698956, The matters stated below are
true and correct of my own personal knowledge.

2. Attached as Exhibit 9 are true and correct copies of articles written by plaintift
Karen MecDougal that appeared in AMI publications including OK! Magazine and Star Magazine
within the past 18 months. The dates indicated in the bottom left-hand corner of the articles are the
dates of publication.

3. Aittached as Exhibit 10 is a true and correct copy of the cover for the Spring 2017
issue of the AMI publication Muscle & Fitness Hers, on which Ms. McDougal is featured.

4, Attached as Exhibit 11 are true and correct copies of articles featuring Ms.
McDougal that appeared in the AMI publication Radar Online within the past 18 months.

- AMI paid $150,000 pursuant to its agreement with Ms. McDougal dated August 5,
2016. To date, Ms. McDougal has not returned any of those funds to AMI.

6. AMI is not owned or controlled by any political party, political committee, or

candidate.

1 declare under penalty of perjury under the laws of the State of California that the foregoing

is true and correct, Executed on April 2, 2018 at New Yo

Dylan Howard
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KarenMcDongal
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AR NLENS 3 4 pussios ancd 8 way ol life for
msde], welress and sporls-radio puesonalily
Karen MeDnugat Fhe Ora-ever femnale
coner el (e derr ¥ Moy credils

& hueulthy fifesyle Bora fullilhos lile

i and sucoesslul cancers *iness us kept
e healli, fuppy snd youth ful!™ she sayvs., e
everybudy las 1bus abilily 1o achieve the same
results. L just lakes knowledpe and discipline.”
The ool mews iz Lhal 1 aven is happy to share

bver health and wetloess secoeta with vou, “1want
everyone (o have the wobs 1o reach their poals o
experisnce the best Life possible!™

How important is what you eat whenit
comes to how you feel?

Dricl s eritical wo feeling poud and being healthy
Ealing well niaxhniaes your poteniial 1o perfoctn at
a poak lovelphysivally, menally o emotionally.
by fouemeals a day are sensible and fairly clean.
Lalways slari with a good brealdast— a bowl of
oalmeal wilh browen sugar, profein powder and al-
ot milk By olher meals centeron lean chicken,
salinon and a daily shaloe with protein powder,
spinach, blusberries, a vegote powder and coconul
water. [ allow nyyaelfone coffes a doy and fluee to
five green reas! When I'm weak, [ alfow oryself
aspack. 1ot its impartant that you liave a high
proleinand noteient-filled dier to fiuel your body
and pive ol the energy 1o tale on vour daily tasks.
Keepaleohol aad soda to s minimom... and yoo'll
lose weight aud feel betrer, Tip? Give yourssif one
chezat meal a week to keep vour body fiom craving
and v frarm binging,

What is your workout routine?

[t the wym Give limes & week and rotate body parls
Loy Covestns om. €0 Bl omacliays sareel T hursedases Edo 10
minwes ol cardio and move or Lo worling oy lower
baacly wiith sejueats, linges, hamsiving curls and ogher
lopr exeredses. Tuesdays and Vrdays Ldo 30 miomes
oFeardiv aned then work moy ieiceps and biceps with
T wetahiy and cables. On Wednesday s Limaks
sure L do 30 miokes ol eardio and then work oy
shoulclers, back and chest. The resnltz are amazing,
by doctor inarvels al iy heart health, [thelps me
keepa posieive atiilude and avercomes depression. [e
belpa me feaf heaithy fomibe nside ot

How do you combat the aging process?

I"m & ki beliover Inmoisluriang and proteclings
your slkin. During e day Luse a hiph SPL sunscreen
Lo prodecl 1oy skin and inake gore Lo ke Vilamin 1
whitiever possible. 1 helps reduce wiinkles and
imakes yvoweskin sofl, sleong and smoolhl Adso malke
st Loy use 8 noistuteer 1o keep the skin fiesh, -
duee Blesuighes sod preveot drynees and Tlaking, Al
pighe Iimake sure o wazh off my matteupanduse s
{awee and syveerearn 1o allow the skin to breath and
redwvenate while Lsleep. Adequate rest 18 crivdeal for
your bowdy ad broin 1o achieve peak performance.
aeel e oo Loy b ul e besl 1o lake on e day]



Attt ar nadel, aclress and radio personsily Karen
MeDougal, [itnsss is 8 way of life, The first-ever
femate cover model for Mens Fitness, she crodits
b fuliling lifa and caraar ta her healtby Fastyle.

“Fitriess has kepl ree hesalby, happy and youthful” Karen

says. "Fut everyhady has the ability to achisve the same

results. It just takes knowledge and discipline” The good
nows is that Karenis ready La shave er experlise.

I B I R L R R I NI

How Iraportant is diet W how you feal?

H's crifical. Eating well maximizes your polential 1o perlorm
ata peak levelphysically, menkally and ernctionalty |
recornrmerd a high-protein, nutrieri-filled dict to fuc you
for daily tasks. My four maals o day are sensible and Fairty
clean. [ abways slarl wilh a gooed brealfast:a bowl of

oalrmeal with Brown sugan, protein powder and almond milk.
My other meals center around lzan chiclen, salmon and a
daily shakewith protein powder, spinach, blusharries &
veggie powder and cocanet water, | allow myself are coffes
& dary plus three to five green tees — and | keep alcohel and
sadatoaminimum. Finally, te lkeep cravings and binging al
bay, give yourse one cheal meal & weal.

How regularly du you warlc out ¥

Thit the grym five tirnes awacl and rotate body parls bo foeus
oh. [See chare] The rasolls are armaring. My doctor marels at
triy hesaart hesalth, b also helps keep a nosiive attitude and
fight depression,

You've 45 and easlly ook 10 yrars youngen How do you
etnbatl the effects of the aging process?

I'm & big belfever in moisturizing ond protecting yaur
slin, During the dayluse a high-5PF sunscreen, A1 night,
linake: sure bowash off my makeup to allow my skin to
breathe, then | apply a face moisturizer and oye creom
that halp to rejuvanale my skin whila | sleap. Adeguasa
rest is crilical lar your body and brain to achieve

prak performance. and for you to bo at vour bost to

take on cach day!

T4 DOCCRGER S, 2010 o6
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¢ Jennifer Aniston and

{ bbby Justin Theroux
know how to celebrate
without gaining weight!

* for & big holiday party at night, but
the kel move is to eat three to five small
rmizals thraug houl the day. This will el you
rnake healthier food choicas, fmitvour
eravings aned boost your body's fat-burning
[potential. Starving yourselF will anty prermpt
your body to consorve calorics by staring
[t aned Bnarnirg muscle,

g if':.-'c:u fest th:—nhu fet table, mizke

" senztble choieas lolimil the demacges
and even maximiza your honofit Loan
proteinsifish, chicken, engs) and high-Fher
faods [avacadas, pears, ber riss) are
deficious and fower in bad fats than
cassaroles and cakos,

80 JAMIZAEY 2. 2017 o

"

d ) i i
" IEskempting lo "savel vaur calories § 5

+ thatk creamy cup of eggnog.

g You || hrwre p|:—:-r1t;;I aof blq meals
throughout the boliday season,

so keep znacking to a mininum. Fyourda

firef yourrsel [ mitshiling, svoid carb-hesrey

breads or sugary cooldes. Inslead, fuelup

ondresh options Hke figs, dates arnuts ~

ity acied bessal by

Hevirng one glass of water in

brestivezen EHCF’I LR DF h{‘ll-di'l}" f.ii"IEEF Wi"

gy g
e =:?3 help youkeapyour wits while everyone

;:; ﬁ YDUR D R, else i darning lampshades, and will help
“w Sodas are packed "'-‘"th sr_.gar or {lush il exess velaries. Dowih ane ore

unhealthy sweeteners - and 5o are
cocktails, [Fyouwant to celebrate the
season with an aleoheolic beverage, limit
your intake to one glass of wine, or See more fram Karen on social medial
chnose a clear alcahol fike vodka, whichis @ Twitker: (ikarenmedougal o8

e in sugar and has lewer calories than ¢ Instagrarm: KarenMcDougal

| Facebook: Karen McBaugal

glass af water before bed towake up Frezh
and wel-restad,




[from left) celebrated £ReE
21}16 Yaung an

AT

for a big holiday party atnight, burt
the bettar moye is to eat thrae to five
smmall meals throughout the day. This will
help you make healthier food choices,
limit your eravings and boost your body’s
{at-burning potentlal Starving yourself
will anly prompt your body 1o conserve

calories by storing fat and burning rmuscle.

EELE AN RHER I
# I you're at the buffet tal:ulE male
Bl censible choices to limitthe
damage and even rmaximize your benefit,
Lean proteins {fish, chicken, eggs)and
high-fiber foods (avocados, pears, berries)
are deliciows and lower in bad fats than
cassercies and cakes,

A8 Slor Jarr&ARY 2, 2017

BN T OERGE
Iistemptmgtn save your caloties

BHACIC SIS

:;|’Iq\

You'll have plenty of big meals

throughout the heliday season, so
keep snacking to a minimum. If you da
find vourself nibbling, avaid carb-heswy
breads or sugary conkios, Instead, fuel up
on fresh options like figs, dates or nuts —
tasky and healthy!

I 50005 are packed with sugar or
unhealthy sweeteners —and so are
cocktails. If you want to celebrate the
season with an aleaholic bevarage, mit
your intake £0 one glass of wine, or
choose & clear aleahol like vodka, which is
Yo i sugar and has fewer caleries than
that crearny cup of egenog.

- i
e
g ) i M’fkﬁ'ﬁ.:ﬁl fl«mb?i:
RN Paving one plass of water in
betwsaen zach cup of holiday chaer will
hielp you keep vourwits while everyone
else is donning lampshades, and will help
Tlush out excess calories, Down one maore
glass of water before bed to wake up fresh
and well-rested,

See maote frem Karen on social medial
Twitter: @karenrmecdougal 48
Instagram: KarenticCiougal
Faceboak; Karen McDougal
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WHY SO SERIOUS? | MIND YOUR
Whenit COMES LG your s.rnilf-.n, ez i | MAKEUP

mare, M too-wids grin wil accentuate When iL Leoundali

wrinkles and make you ook crazod. T - G fn I F_T;r_ﬂf?s {}I r_::u.nr = mn: |

ook porfactly happy, try this celets lrick: # % ’fi b L e Iél’dlllr; "“lnf_"'rd

Pul your tongue against the back of your rr;:a c:uprclreatgs a[ o P.C'Gt( "_1 J

teth, as it prevents an cverzealows grin. pIGLos, Tioya navion F notareacy
Sirkrush EFfecl (514, Mare Jacobs

Beaury Refmarc)akle Full Cover

|_| G H -I- |-|- U P Faundatian Concontrate {$55) and

Stars swear by backlighting = espacially E_T'_It ‘-.-"a.n E:_‘LD‘:[(-H Fa injatl{:n {435}, |
at dusk —since it illominates you without MEese the proper shade, as too-pzle

baing taa harsh, ¥you're aselfie star, makeup wid lock mare pranaunced
investinalight-up cellphonc case [ac undera flash.

o B - ew peend
the LuMee (s60), a celeb favarite. Steerln.h-rdlr .mr -.:Jarh bt lip cotor,
which will minimize your routh; opt far

a bright ar shiny shade instead. And
e sure your eyes and brows we
on peint: Filed-in brows and curled,
_ mascara-coated lashos will
help frarme your lace and
rreate youthfu' laak,
Finally, to stave off shine,
pat farehead, naze and
chit with o Blatiing
papet ke Palladic’s
Rice Paper{fahor,
ina pinch, a loilal seat
v will dod

FIND A
POWER POSE

Celebs spend a tan of time
4 taking practice snapshots ta

- detormine their ideat anglas.

Using awebcam arapal, snap aton

of trial phatos with your head at
.different angles and got (honost!)
feedback onwhich ones ook best.
Usually, a quarter turn with your
_chin tilted slightly down is the most
Hlattering. And pasture is ley: Abways
stand up straight!

Fa bAAlTH 15 1017 ORI



As a modes and fitness personality, Karen MecDougal knows & thing
of two about kooking vour best in photos. And with awards season
in full swing. whe better to dish out advice on how to emulate vour
favorite red carpet starst Road on for sorme can't-miss tips on how
to posc like a pro cither at a big sciree or for a simple selhel

W hen itcomes o smiting, i The
less i maore. A too-wide, | b ]
ulira LOL smiie will Burden
accertuste wrinkles and
rmake you look craced. To
[k Fapmy and net nutty,
celebs put theirtongue
against the back of their
© teothas it proverts an

- averzealous grin.

Hagghe Hx E'p?

Stars swear
" backlighting - especially

© at dusl — since tilluminates
yoiu without being too
hatsh. If you're a selfie star,
frwest ina light-up coilphone
ame ke 1he Lubdee (5600 &
celeh favarite,

Make Moal:eup Yousr Ally
While mineral makeup is great for yaur slen, the silica in it
creates a du lookin photos, so stick 1o HD foundations -
HMowve Revlon Phosareany Airbrish Lffect {534) marc Jacobs
Beauty Refinarcjable Futl Cover Foundatlon Concentrate
{455, sephera.cam) and Kat Von [ Laock-1t Foundation (535,
sephoracor).

Make sure vou chaose the proper shade: Too-pale makeoup
will lock even more pranounced under a camera flask.

To stave off shing, pat forehead, nose and chinwith s
hletting paper like Palladio’s Rice Paper {34] o, in a pinch, 2
toivet seat cover witl dol o

Steer clear of dark matte [ loaks as they' Il minimize §

. your mouth, 5o opt fora bright or shiny shade instead.

g and make sure your eves and Brows are oh polil:

1 Flled-in brows and curled, mascara-coated lashas wil)

i belp frame waur Face gne create a youthful tock. [

P ._.:-I.: S 1\ 1” 'r!"'* g‘?i;l ';kﬁl RO
65 Star (ANCH 13, 2077 SEEMOEEFEDMH’AREN ON SQCFAL MEDIAT Twitlar: @KarenMcDougatQE Instagram & Facehoofc Bk areniic Dougal
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5 a fitness expertand
professionat model, Taren
%, MecDougal has builta career
’"ﬁ'ﬁ% o her pood Tooks and fliadess
A Figere. Bt ater her heqlth
e to fall, Karen sef offon g [Q-year
ndvsaey that ended up saving her hite,

“Tn 1996, T thoanght, finlishly, Tt
Tager hoobs would make me more of
dowonman,” she 1es Sfae i an exelusie
Imiervicw. *MNow | want o kick myvscl”

For the: Fivst cight yours, hernew
addilions wercprobleme o, but then she
experienced s range ofpuesling - and
frighlentnye - gilments.

“1had Uvvrodd tasues, faliee, severe
allergiey sad woold getsick for eighy
witds Al 8 L expluins Lhe 5. vear-old.
“F thoegehe, *0OL, inavbe v gelting ulder
anel ehiv is what huppens'™™

Buetin Junary 2016, she starled having
g taines, blurred vision uod nodse seosi-
Uiwily, arec was htucking oul mudtiple fdmes

56 SFar MARCH 27, 2007

a diry. By Cretober, she was hodridden, bul
docrors conldn 't identify the problem.

“A top neurosyrgenn told me 1 just
noeded smedepressinis,” she says with 2
snort, reverlioge thit i was o fiend who
tinally supraested that her fplant: couold
Te: fhe eulprit. “AF tirat Fhlow lim ol
sho says, “Treeomed so crary™

Bt after mumy howrs on the hlerme,
she Tearned dbat Brows Tmplam Hloess
{B1) wan all tow real; one cnline support
prrog swe Lo (o 20 000mernbers. lodeed,
Yolanda Foster snd Huph Helner wile,
Crystal v boih bad Lheie inplants
rermereeil wfier veurs ol eonlounding heallh
igsues, Unloclunalely, e is known abone
BIL O ite webatte, the IL3A lists narmner-
o potential cornplicalions forn iplants
bul doesn’l diselose thal ionplants contain
wowmie 0hdillenent neurotoxing,

WL every wornan gek siclc! Probably
twal. Bud dbere are ow tnacy who ate, and
% ol being addressed ™ Karen says,

: ng 'I"alihfand I just
H rayed am:l wias led’

*WALh preseription deugs, they lell yon
wihai the side eifeels are, und hey need o
du thai with fmplamns.”

Kuren was determined o find a
phvsician who balieved in B and finaily
didin Dr. Uanid Rankin of Aqua Plastic
Surgery 1o Jupider, I'a,

“Al Lhis Line, there's no empirical
evidernee thal inplants are cavsing these
syinploms, explains Dr Rankin, "butT'm
seeing o lof of inenediate Inprovement in
Lhe wormen who choose to remove them.”

The clag after the sureery, Karen said
her healtl had already donea 180,

“1 wasnt dizzy, 1o migraines, 110 noise
sensitevity-- -irteltlile gmiracle,” she
gusites, Admittedly, dropping three cup
&izes has bean an adjustment, hut Karen
revningds herselfevery day that laoking
eood staets with feeling pood,

“1Tey, small boohs and bralefres nre
having a moment,” she says with asmile.
“T*im eokally in tashion!™ &
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ENIP WINTER IN THE BUID WETH MODEL END
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. [aing some spring-cleaning: Afteryou're done
 tossing those pilled swealers, dont lerget 10
diteh diy; dullwinler skin oo, Round up sarme
alpals and head to 8 Koreanspa for a ne-
nemsensc body scrub, orturn your shewer inla
an casizwith Skinn's dingy o
Pink Grapefruit Exfaliating i
Body Wash {skinn.com, f18.50], K A
which will |:?:wr_> your body _ '. 37 : | HOP o
smooth and saft, Then put ;

your cells ta work while yau

try torecoups that Jost daylight
sovings hour with Derma E's
Qwereight Peel (ulta.com,
£8g9), And Feed yourface from
# thoinside out with Craleel

“ Complex, my ge-to antiaging
vitarmins that help with hair, skin,
fatigue and evan libidal

CETS

el e L

"

S

Caan b
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The Final tauch? Put a spring in yvour step by incorporating

. "happy colors” ke pink, coral and yellow into your wardrebe, Since

ﬁ z springlime Lemmps can be fickle, keep swealars and jeans ready,

: bt s barigght statement acosssoniss toyour enssmble, e these

strappy heels from A Clubwear (44,59} and a pastel clutch from

Mina f384]). Spring is also tha tima ta lat yourhair down — litaraliyl

B [Fyau've spem winler wilh hal head, give your coif an updale with

sore damage-frer clipin extersions. RPZL. Hair Extension &

Blowout Ber inNYC . - aceleb faverite — makes

agreat, affordabla line of temporary locks
in a slew of colors, and even panypails.
Scoop some up at RPZ Leom, and rock
your NNy nev laok!

5|qu;:_:|hedpi"fthe r-::uugh stuFF give your [2ores: the

'dratpq A Emaving eé f:nteralr’an:fpard

fagrﬂr]‘l :.-.
en chuan

Zaa Whltenmg
AL 10, 2017 OKY
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N'IP WFNTER IN THE BUD WITH
MODEL AND LIFESTYLE EXPERT
KAREN MCDOUGALS TIPS FOR

LOOKING BLOOMIN LOVELY!

REFRESH

Dalng some spring-cleaning? After you've tossed :

cut that eggnog-stalned ugly holidsy sweater, ditch ¢ I

dry dull winter skin too! ‘f&},
Round up your galpals fora tripto a Korean '

spafor ano-nonsense body scrub,

of tirn your shower into an oasic

with Skinns zingy Pink Grapefruit

Exfolizting Body Wash (skinn.com,

518.50), which wilileave your skin

smooth and soft. Then put your cells

o work while you try to recoup that

kst daylight savings hour with Derma

Es Overnight Peel [Ulta.com, 515.99).

And feed vour face from the Inside

out with Oraleall Complex, rmy po-to

anliaglng vitamins that help boost skin,

energy and even libldo!

1

RECHARGE

Mow that you've sloughed off the rough stuff, give your
pores the hydration they've been craving, Between winter
air and parching heaters, you may feel freeze-dried, so
reconstitute yourself with Beautigenix's lite-changing
sheot masks (280, beautigenix.com] ar scoop up same
from Sephora for just 56 — Kylie Jenner is a fan!

And, cruel mistress thal she Is, winter probably did a
nurnber onyour teeth ton, Dr. Timothy Chase of SmilesMY
recamrnends hitting the dentist for a professional
cleaning then a round of Zoom Whitening to unde all that
red wine you sippad hy the ﬁrcndc

Break read:,r? Fithess
modse] aren swaars
by your faverite
childheod activity. “t
like to jump rope. when
I need ta Iean

ful! workout but burns

Bl double the calories!”

R, e m

REVAMP

The final touch? Put o spring in vour step by
incorporating what | call "happy colors” lke pink, coral and
yellow, Since springtime temps can be fickle, keep vour
sweater and jeans ready, but add in bold bright statement
accessories |ike these strappy heels from AN Clubwear
{34499 and this Easter-ready clutch from Nina (384} to
freshen up yaur wardrobe without blowIng yaur budget.
Spring is also the time to let your hair down — literallyl IF
your've spent winter with hat hair, ghve your coif an update
with some damage-fres clip-in extensions, RPZL Hair
Extension & Blowout Bar in NY( — a celeb favorite — makes
a great affordable line of temporary locks
ina slew of colars, and even ponytaits!
Scoop some up at REZL.cam and go
bask in vaur sutny new luok‘




Moe el and ﬁtmﬁq& pemonahty Karen
McDougal tearmed up with cutting-
edge experts lo gel the scoop on the

latest products and procedures

=2 Lalogen to LED
y ght': generates.
sheatand les

RESURFACE
YOURFACE

O Kanoeth Mark is ey go-tea
when | need a refresh, and his
Fafaliating & Hycrating Mask (385,
KennathMarlkMCeom)halps ighten,
Tirm andd reduse wrinkles, as wel as
promete cef turnover Amcre Pacific's
Cnzyma Pecl [F60, AmorePacilic
.C{JITI] iz ared her must-have and
sgentle ena ugh to use every day.

82 ~MAY IR, 207 OR

biade {painlessl

scrapes off daad slu

SOOTHE SKINAFTER LA‘%EH-«

T, |uveaguad ghemical peel ér laser treatment, hut..
biding Indears for days alter.isn't realls it. 0
makeup usesaloe and‘mlnerah notonly to cover
bittto relieve rav skinagwell. & guibd hydrah:r is.
Glann Avémue Saap Coampany’s Healing Blend:-
_Bady Butkar f$’[4,Gf¢nnAveSqap.cnrn]l riade s -
‘with all organigirgrédisnts: And remernher,the
igun fsrt your frignd! Eltab D" sowklIV-Glear’ .
- Broad- ﬁpettmm SPE 46 stihseraan fvisif - 8
E|tﬂHD.com for purchasemfo}nul. only thts .-
ra}-'s. it meats acne anddlscofuratlun RN

'FREEZE THE FROWN

Botox is great, bul many people bacome "immune” La il aller years of

i

treatmant. Farlunalely, you ray nob have Lhal prablam with Xecmin, the

newestinjectiblo that's great Far getting rid of fina linez and
wrinkles & la Botox . and i willrun you about 2100 fess!

" ‘SEEHORE .
*mﬂmmmara'
- SOCIALHEDIA
SRR
@lgmmzmcmmm&-
b {ESTAGRAN & FACERTNN,
b GHARENIICIOUGEHL




I e

Model and ﬁtness personality
Karen McDougal teamed up

with cutting-edge expertsto  * o Rl
get the scoop on the latest Do deod kin

products and procedures!

FREEZE THE FROWN

Botox Is great, but many people become “immune” to
it after years of treatment. Fortunately, youmay not

have that problem with Xeemin, the newest injectible
that’s preat fer getting rid of fine lines and wrinkles i la
Botox — and it will run you about $100 tessk

; “ensitive chan o - ﬂh—rhnd mlnera_l'f‘?
) enly.cover rel

Sv.fltchmgfrom : LS

' _|1dl{}gen toLED light

‘generates less hEit
and lz5s potential

dﬂnnst Dr Tmmthychat.e "An

LIFT SAGGING SKIN

| swear by Ultherapy, the only FDA-approved
nansurgical procedure for lifting the lower face

and ditchirng the dreaded “jowls” that can make

you ook semuch older, “There's no downtime and
miniral discomfort” shares plastic surgeon Dr. Shafer.
“It’s far less invasive than a face- il

EL

B8 Srar MAY 15, 2007




VersaSpal,

i ScUfflé Broneer
Tydrates afid ..
£ § Tejuvenates skin

&b Star JUNE 12, 2017

Shed pounds fast with Karen's easy workout routine — Ro
gym rnembership required| “Interval tratning is arnazing for
fatburning,” says [<aren, whea recently graced the cover of

Muscle & Fitrrass Hers, Sl advises alternating 30 seconds of
sprints with 30 seconds of jogging to burn the most calories,

B plus weighted [unges and planis to lean cut your legs and

core, To flatten that turmimy, IKaren cuts out processed
carbs and sticks to leafy veggies, salmon and eggs. “To
boost metahalisrn, [love apple clder vinegar and green
teal” she says, “And | drink several iters of watera day”
. Ajuice cleanss can also help kickstart weight loss
before you hit the sand, but if sweating or sipping just

it your style, Mew Yark plastic surgean Dr: Jennifer Levine

says hon-invasive SculpSure promises a 25 percant raduction
of belly fat and love handles after each session: “Patients can
getback inte their nermal routine as soon as they keave my

office] explains Dr.Levine, “Theres no downtime”

L a q

Ashiey Graham x
Swimsuits for All, $84

Salty ol R Yandy
Mermaid, $120 Swim, 544
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™ hed poundsfast
with Karen's
' easy workout

i\__ routine —no gy m
L membership reguired!
"Interval training is
amazing for fatburring,”
says Karan, who recently
graced the cover of Muscle
.& Fitnnss Hers, She advises
-alternating 30 seconds of
. sprints with 30 seconds
- of jogging te burn the
most calories, plus
= “waighted lunges
~and planks talean
..j.thIt your |Egs. and
core. To{latten
that tummy,

.'_kare n cuts cut
. procassad carbs

ChS!

BUGGING OUT GVER BIKINI SEASON?
FITNESS MODEL KAREN MUOUGAL CAN

QFEEI'ISr =d | moana r'u::F - gg 5
] "To baosl metabolism, |

i love apple cider vinegar

. and greentes,” she says,
“4nd | drink several bters of
watara day”

A juice cleanse can also
help kick-start weight loss
before yvouhit the sandd, bl
it swaating ar sipping just
isn't your style, Mow York
plaslic surgson O Jennifer
Leving says non-invasive
SculpSurg promiscsa 2y
pareent reduction of belly
fatand love handles after
each session. “Patients
can get back inte their !

! pormal routine as soon
: asthey leava my office,”
i says D Levine. “Theres
| no doran e,

Safer than lipe, SculpSure is tauted as the
newest — and gquickast — way ta whittle

yourmidd|e.

melt pounds and ¢

o

Pressed Vibian ce’:sﬁve-day#ul'm reginme will
ear up yaur skin,
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t Karen

McDougal offers her top tips for
crafting a sizzling summer soireel

PICK A THEME

I send out invites thar
ihcarporate 1he thesrre
sy guests can gotan idea
of what the party willbe
likez beforchiand,” shares
Karen, wha lowves 1o mix this
season’s palm lesf trend wilh
furflamings dezails: 15 a
sy vet unfussy vibe"
And ditch the "Kiss The
Cock” apron! “3e sure
1o Latkes @ pricnmenil 1o get
yoursclf together she
adv ses | love a mice flowy
dress ina solid colar so
twont L, :
compete U T
withthe o ©)

Sunday Forever’
Tribe Candle, 548,
sundeyforevercom f

, Arlington Designs,  *
P Sapeo Palm Round :
Flates, 520, :
EjImE s com

- hr'lingt_r.:u'i_.r_ Designs,
Enjoy Paim Leaf Platter™
510, Urrias.on

R A U THE MENL)

\&Jr' *| ke ter serve a bbend of healthy and

7 classic fonds. My summer salad —
fertuce e withmandarin oranges,
berries, walnuts, avoradanrd a

poppyseed dressie - lsalwayss

it adds Karen, "But talso make 30
p crockpos BB meatlalls wlth :
~Sweot Baby Ray's sauccs, and of

LI

oousse something fromthe grilll” S

T Avsignature cocktail will
- ke yaur cookout from

sasual tea chic, sowhip up
. a pitcher ahead of time

KKEEP THE
KIDDOS
HAPFY

“Chilldrer: are soways
weelcome at my
parcies, says karet,
wh occupies little
ones with a dessert they
cat bile ARD eatl
"It's called 'dirt
buckes pudding” the
model tolls Star,
"INzyer a kids sznd
paiwith vanilla pucding and
crushod Oroos, then top it
welLb o fesw mu iy wormes
and an cdible flower”
Sticky bands? Lore [IUe ones
interthe poal with fun floats!

Skinnydip
Flarmingo Pring
Liquiz Case, 530,
skinryeiplondon.oem

Funboy
Flarmligrn Festival Float,

C. 599 funboycom
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i belorehand,” sayps Karon, wha

vt focused this sumrmer en palm leaves
and fun flamingo details, "t
clossyyat unlussyvile,”
Al ditch the "Kiss the Cook” apron!
. "RBesuretotake amomentto get
" yourselftogother” she advises, "l love
a nice {lovwy deess in g solid calor that
worvt compete wilh the decor”
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LIFESTYLE E}{PtPl KARH\I MCDOUGA
OFFERSHERTOP TIPS [FOR HOSTING A
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-0z CazaMoble
Crystal Tequila
1oz lime juise

. 3]{4 (= r aga'ﬂ'E

Camishwith fime

o —

T g rparas
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Sunday Furevar
Ik Candle, 548, i
sundayForevescom i

Sagn Pl
Frmiad
Pl

KFEPTHE
KIDDOS 1R
HAPPY

“Chiidren are alweays ilv

oheswith a dessert
thesy can build andt cat! 5
. lEs called diet brucken

- pudding,” she says. "
layar a kids sand pail
with vanilla pudding
and crushed Creas,

- then tan it witha few
Uy warhis and an
eclibles floweer”

THE N
OLDFASHIONLD -

Zoz.pre-made
i Old Fashioned Sklnnydip Flaming o Pring

mhix, watershed Liquicd Case, 530, us.skinnydiplondan.com
distilfaryeom ': .. ST
acld msplash of club

sada, and gamishvith
orange amel eharryr

SEE MORE FROM KAREM OMAOCIAL MEDIA!
Twitter: @iaren e Daugales,
Instagram & Faceboolk: @karen e Dougal
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OVER 407 WE'RE SHARING THE
BEST MAKEUP AND TECHNIQUES 58—
TO KEEP YOU FOREVER YOUNG! At 46 {1 Karenlooks half

hink the hottest new makeup is only for millenials? er age thanks to regular
YWrong) Star teamec! up\':-.fith rmade] Karen MeDougal csc b eauty hacks she and
and her makeup artist, Kimberly Carlson, to reveal er makeup artist share

. the best products to halp you look as vivacious as you feef, ‘exclusively with Star!
Prepare to pet carded, ladies..,

raturally and are casy to applyt

KIM SA.YE Hydrzated skinis the key to KIM SAYS Sweop Yita L|bcratr: | SYARLOVES: i cave the smokey
Beauritul makeup. Charlotte Tilbury's Trystral Pressed Minerals Broneer eye to millenals but borrow their
Plagic Cream {$100, charlottetilbury (435, sephord.comn] dlarg ha'rline buslny brow trend - - o key marker
oemyis a must and Glycelene and temples, and Artist Couture of youth — with Laura Mercier’s
Eve Repair il (568, ghycelens, CHarmatsd Glow Powler {527, row Dimensicn Fiber Infused
carn reduces puffiness, artismoolivrecon) oo cheskbones ColoLr Cel {524, iaurarmerclercom).

STAR LOVES: Talcha Ageless o mimic the glew of your gilhood!
#evitalizing Eye Jreamn {5135, tatcha STARLOVES: Top yvour

o) helps keep crow’s foot at bay. fowrdation with Porricanc MO KEM SAYS: biattc fpaticks
i Mo Makeup Instant Blur Powdler can v ||=:||m._ie ature s, [::Jt _
e 2. LIGHTEN LIP {555, sephard.corn) to create s Buxarr’s Wildly Wh'p[‘""jd Lipstick
T KEM SAYS: Heavy soakeup will settle soft focus that erases lincs, (321,50 E_‘h"“";jmrl”} pfﬁ”'dh‘?? ¥
Dt intoewrinkles, but for full coverage I w*[mm:,e .?n CC,} Ol d jﬁ e
e without cakiog, try Tarte’s Amazanlan 4. LASH OUT pluirping up your pout

Clay Foundatlon [539, sephora.com). KIM SAYS: Fubl lashes create thet $TAR LOVES: MACS Pro Longascar

W T

STARLOVES: IT Cosmetics' Bye Bye frosh-faced ook and llove Hause Lip Liner (321, inaccosmetics
Liress Foundatiom 1538, [teosmetics of Lashes e Petit Double (57, <am| N t‘?PPCF’ with ‘tl‘!c I::-randl > 3
) houseoflashes.com). They blend coordinating Lipglass [317) — will I

«<om) uses patented hlurrieg
Technology, white | uminess” goof-
prool Tpic 2 Airbrosh bachine
18299 luminessair.com) delivers
smonth, buildable pigmant,

keep color frarm creepig into
fine lines arcund the mauth.

KIM SAYS* C.et ] full hod}r shr'-:‘rl
vourtesy of Vita Liberatas cuit ;o
favorite Rody 8lur bofoved by KEh
Victorias Secrot modelst 1t reflects '
light For a photo ready finish.

STAR LOVES: Boost thinning hair it o

with RPZL com’ clip-in exfensions P oni
(5250) that come in 15 shades.

" SEEMOREFROM IRENON SOCIAL
. Twitter: @atenkicDough 198, 4.
. _In"tagrarn & Facebook: @ka rerlMt:Dt:lugul-

LT Smr c:n!:mazn oy 26:?



be: hottest new makeup isn't just for millzanials,

Here, model and Gl lifestyle contributor Karen
MeDeugal teams with her makeup artist, Kimberly ;-
Carlson, toreveal the bost prr:uduct'i o |"|er Yo e

lock as vivacious as you Feel.

KlMBERL\" SA‘I"E- Hydmted skin

is the key ta beautitul makeup, {1)

Charl obte’s Magic Cream {$100,
charlattetilburscom) iz a rmust,

and Glyeelana Eve Repair Ol (365,
alyrelenecom) reduces nuffiness,
OKILOYES: |atcha Ageiess Revitalizing
Eye Cream ($135. lateha.com) helps
herep crow's feet at bay.

2; LEGHTFEN UP.

KIMSAYS: Heavy makeupwill settis
intowrinkles, For full coverago without
caking, try (2) Tarke's Armazonian Clay
Foundatior: ($39, sepharacom).

O LOVES: IT Cosmetics’

Hye Bya Lines Foundation ($38,
itcosmetio s oo Lses patentad

bwar ringg technalogy, while Luminess’
goatproaf Epic 2 Airbruzh machine
22, luminezsaircom) delivers
srnaalh, buildalle frrgnent,

66 MIVERBGZR 15, 2007 O/

HEHCE I VR

TIMELEZS TIPS

3. DUST AWAY THE DAYS
Hibd BAYS: Sweep Vita Liberata
Trystal Pressed Bronzing Minerals
(g35, sephara.com}along hairling

and tamples and Arlisl Coulure
Dizrmond Glow Powder (G2,
arkistcoutura.com) on cheskbones

to mirnic the glow af your girlhood.
ON! LOYES: Top vour foundatian
wilh [3) Parricons MD% Mo Makeup
tnstant Blur Poweder ($55, sephoracom)
tocroate a soft focus that erases nes.

I{iH SAYS: Full |a5|'|eu cregte that
fresh-faced look. | lowve House

of Lashes' Le Petit Double (47,
hausecHeshes.com) - they blend
naturally and are eazy to apphy

O LOVES: Leave the smoky eye to

At 46, Karen looks half
her age, thanks to reguiar
“Facials, lots of SPF and the
eauty hacks she and her
akeup artist share here!

“the }roun.éé.ri:it;::-'\::.:-:.:i hut borrow their

bshy brow trand — akey marker
of youth —with (41 surs Merciers
Brow Dimension Fiber Infused
Calour Gel{fza, buramerciorcom),

KfMSA‘I'S Matte hpstru:ks |
mirirmice makure lips, bot Busom®s
Wildly Whipped Lipstick {32,
sephora.com) provides mofsture and

celar, all while plurping up your pous.

QK LOVES: MALS Probeonegeear
Lip Pencil (521, maccasmetics.corm)—
Lepped with {5 the brand's
coowdinating Lipglass (17} — will
keep calor from creepinginto
finafines around tha mauth.

KIM SA\"S Gata .LE|| hody shecn
courtesy of (4] Wita Libarata's cult
tavaarite Body Blur {545, sepharscom),
beloved by Victoria’s Secret modsis. It
reflacts light far 2 photo-ready finish,

OKILOVES: Boost thirning hair
with RPZL.com's clip-in extensions
(4ze0), which corne in b shados,




STAR TEAMS UP WITH MODEL
PAity-goin P+ ANDLIFESTYLE EXPERT KAREN
USSR L. | MCDOUGAL FOR TIPS ONHOW
From what towearto - TO BE THE PARTY GUEST HOSTS
what to bring, Karen has WILL LOVE THE MOST!

Gaaa Fresh
Cxtra Virgin
iy O, S 18 96

Sterling Vineyards
Mapa Valley Cabernet
Savignon 2014, §75
Kim Crawford
Sauvignon blane
Healldday Bosthe, $17.99
mMast Impérial
Galden Sparklo
Brattle, 53599

“Mo matter how casyal a get-tfogether,

a host has worked hard to prepare, so
always RSYP and arrive an time (or a sit-
dewn dinner, 15 to 20 minutes [ater for
all other spirees,” adviscs Karen, adding
that you domt need to bring a casserole
to shaw your appreciation. "Avoid things
that need to be heatedup ar putina
vase — the host has enough to do,” she

e A R T T

Aa T

Voluspa
Classic Masicn

says, "Opt for a nice wine, candle, or Tobi Tobin Candle Crisp
quality chocolatos. | alsolove fancy olive Grande Box of Charnpagng, 527 ;
oil —justtossitina cute piftbagand gol” Chooolatns, 5138 g

Celdwater Crask
o With The
b Flow [umic, 5795

Foacle: s Wrap, 29995
Steve Madden
g, Carbu hEEls S90.95

TR RN S

coup . CETL
My & Might o SalfieLeilia
cartings, 530 i Silk Toc Dress, 585 Iy L LIP Fididyecan
Birdies ,l LC Lauren Conrad Lresd 6499
Ihe Wren e for Kohls Iris Apfel far HSN
v slippers, 5140 i Starourst Rara Avis
it Spanx #.  necklace, 318 pdorigedian Fur

HEE JustFab
Acting Heseled
R, 54295

Falrs Lesalher
fAote Legilngs,
SN0

tv‘-?l.’" el T

s 56 szamsr,-rmnp
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"Mo matter how casuat a get-logethera

hast has worked hard to prepare, sc always

REYR and arrivo on time for a sit-down
dirrer, 15 1o 20 minules later for all other
sniress, advises Karen, As feragif, vou

don't noedto bring a cassercle to show
your appracialion, “Aveid things thal necd
tobe hested up ar piiina vase — the host
has enoughte do,” she says. "Opt for nice
winie, a candle or quality chocolates. | also

lowe fancy alive ail—just s it ina cule gifl
bagand go!” Check outher pickshere, .

. \ " Eaghlom

Luze Faux Fur Bzm

v

B Thraw, séa..,

LIFESTYLE EXPERT
KAREN McDOUGAL

< ONHOWTOBE

THE PARTYGQOER
HOSTS WILLLOVE
\_  THEMOQOST

........ M et
[mpéarial
Golda
SpRrile

Bofile, s.00

E Voluzps

[ Classic
_r \[_dm,cn o
'S.‘El e Criz f.

\U\mgnr

(" MODELAND )

A
Taolvi Talin
Gaea Frach Grande
Extra ¥ rgin Biree anf
Ciliva il 417 Chocolates,
F137H

?_

Kim Crawfeord
Sauvigrion Eblore
Holiday Bottle, $13
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FEEL GOODN!

Karen McDougal’s Map To Living Well And Feeling
Better!

w4 By Radar Staff
? Posted on Nov 14, 2016 @ 14:44FM

Fitness s a passion and a way of life for madel, actress and spons radio parsonality Karen MeDowgal.

The firgt-aver female cover model for Men’s Fitness cradits a healthy lifestyle for a filfilling life and
succassful career. “Fithess has made kept me healthy, happy and youthfull” she says. “But everybaody
has the ability 1o achieve the same results. |t just takes knowledgs and discipline.” The good news is
that Karen is happy to share her health and welfness secrets with yvou. *l want everyoneg to have the

tools 1o reach their goals to exparience the best life possiblel

FASENRA® (benralizumab} - Now Approved Treatmeant Option
Physicians - Wisit The Offcial Website To Learn Aboul Mow Approved FASEMRA, www fasenrahop oom

How importamt is what you eat to how you feel?



Sponsored by Peloton

Experience The Energy Of Live Studio Cycling
Taught By Elite instructors, On Your Time,
This hew year, experience the rush of studio cy...

RLPT el
R

‘Diet is aritical 1o feeling good and being healthy. Eating well maximizes your potential to perform at a
peak level physically, mentally AND emotionally. My four meals a day are sensible and fairly clean. |
ahways start with a good breakfast — a bowl of oatmeal with brown sugar, protein powder and almond
milk. My ather meals center around lean chicken, salmon and a daily shake with protein powdar,
spinach, blueberries, a vegaie powder and coconut water. | allow mysalf one coffee a day and three-to-
five green teas! Whean I'm weak, | allow myself a snack. But it's important that you have a high protein
and nutrient-filled diet to fuel your body and give you the energy to take on your daily tasks. Keep
alcohat and soda to a minimum...and you'll lose weight AND feel better. Tip? Give yourself one cheat

meal a weelk to keep your body from craving and YOU from binging.”

Trending Articles

Eﬁg DAGHELOR &AM THAYLD _AMAS EL 473
[ontine HE AT ARG B 2RAGE. |




i
Powerad By hrﬂ

How do you work in working out?

“| hit the gym five times a week and rotate body parts to focus on. On Monday and Thursday's | do 10
minutes of cardio and move onto working my fower bady with squats, lunges, hamstring curls, and other
leg exercises. Tuesdays and Fridays | do 20 minutes of cardio and then work my triceps and biceps with
free weights and cables. On Wednesdays | make sure to do 30 minutes of cardia and then wark my
shoulders, back and chest. The results are amazing. My doctor marvels at my heart health. It helps

keep a positive attitude and overcome deprassion. It helps me feet healthy from the inside out.”
How do yvou combat the aging process?

“I'm a big believer in maisturizing and protecting your skin, During the day | use a high sunscraen 1o
protect my skin, It belps reduce wrinkles and makes your skin soft, strong and smooth! Also make sure
to use a maisturizer to keep the skin fresh, and prevent dryness and flaking. At night [ make sure to
wash off my makeup and use a face and eye cream to allow the skin to breath and rejuvenate whils |
sleep. Adequate rest is criticaf for you body and brain to achieve peak parformances ... and for you to be

at your best to take on the day!"



EXCLUSIVE INTERVIEW

Ta? Five Secrets For Staying Slim During The
Holiday Season!

Model-actress Karen McDougal shares her favorite dist tips.

Tha halidays are the toughést time of the year to eat well and stay fit. But modsl, actress and sports-
radio personality Karen McDougal t2lls RadarOnline.com that you don’t need to limit yourself to
aating coal from your Christmas stocking! Just follow her five simple strategies to stay on track well into

the Mew Year.

Official HCP Website - FASENRA® {benralizumab}

Loarin Marc About FASENRA B How It May Help Your
Paticnts. wwow. fascnrahcp, com

The first rule of thumb is to never gorge in an attempt to save calories for a big holiday party at night.



Sponsored by Peloton

Even Runners Can't Get Enough Of This
This new year, expetience the rush of studio cy...

BEE RESEE

“The better move is to eat three fo five small meals throughout the day,” said McDougal. “This will help

you make healthier food choices, limit your cravings and boost your body's fat-burning potential.”

Trending Aricles

EEB I VNG WL L L 0RS R A TEY
i !

ek ot Verps Wallizae Lling! {0 agazins) Fivs

Powerar By [
And when at the holiday buffet table, make sensible choices to limit the damage and maximize the

benefit. "Lean prateins (fish, chicken, aggs) and high-fiber foods (avocados, paars, berries) are
delicious and lower in bad fats than casseroles and cakes,” McDougal noted.



Another good idea is to snack smart.

"You'll have plenty of big meals throuahout the holiday season, so kesp snacking to & minimum,” said

mMcDougal.
But if you do find yoursslf nibkling?

“Avoid carb-heavy breads or sugary cockies,” she said, recommending to 1oad up instead on fresher

aptions, like figs, dates or nuts.
Unfortunately, one of the tricklest holiday dangers to try to avoid are calorie-filled drinks.

"Sodas are packed with sugar or unhealthy sweeteners — and so are cocktails,” said McDougal. “If you
want to ¢alebrate the season with an alcoholic beverage, limit your intake {0 one glass of wine, or

choose a clear alcshol ke vodka, which is fow in sugar and has fewer calories than that creamy cup of
aggnog.”

And the last important rule for slimming down while surviving the holidays is to always be sure to
hydrate, hydrate, hydrate,” McDougal told Radar.

“Maving a one glass of water in betwaen each cup of holiday cheer will helo you keep your wits while
everyone is domning lampshades, and will help flush cut excess calories,” she explained. "Down ong

more glass of water bafore bed to waks up frash and well-rested.”
For more an McDougal’s advice, follow her on social meadia:

Twitter: @ karenmcdougalog
Instagram: KarenMcDougal

Facebook: Karen McDougal



PICTURE PERFECT!
Model Karen McDougal Reveals Tips To Make
ANYONE Photogenic

W By Radar Staff
SRR Posted on Feb 22, 2017 @ 14:43PM

As a model and fitness personality, Karen MacDougalknows a thing or two about looking your best In
photos. And with awards season in full swing, who better to digh out tips on how to emulate your favorite
red carpet stars? Read on for some can’t-miss tips on how to pose like pro either at a big soiree or for a

simple selfig!

FASENRAR (henralizumab) - Now Appraved Treatment Option
Physicians - Wisit The Official Website To Learn About Mow Approved FASENRA, wwaw fagentahicp.com

Know Your Angles!



Sponsored by Allstate

Bundie And Save

A 30-year mortgage means 30 years of mortgage p...

Celebs spend a ton of time taking practice snapshots to find their ideal angles. Using a webcam or a
pal, snap & tan of trial photos with your head at different angles and get (honesth feedback on which

ones look hest. Usually, a quarter turn with your chin tiked slightly down is the most flattering.

Trending Articles
‘B LIRS STARSHA T S POETS
“;ﬁé HEZ STRREAKING ME7 . 6.

Powered By E.q
Stand Out In The Squad



When posing with a large group, it can be tempting to sacrifice yourself and sguat in the front row, but
don’t--the closer you are 1o the camera the bigger you'lt ook! End spots will offer the most slimming
angles, and always poses with yvour hand an your hip, shoulders down, elbows pointing behind you, 1o

look the leanest. Pressing your arm against your body makes it ook as wide as your head.

If you cant snag the end spot, apt far the middle: put your arms around your pals' waists, and stand with

your 1egs crossaed to elongate them.
Smile Small

When it comes to smiling, less is more. A too-wide, ultra-LOL smiile will accentuate wrinkles and make
vou look crazed. To look happy and nat nutty, celehs put their tongue against the back of their teeth as it

prevants an averzealous grin,
Light it Up!

Stars swear by backlighting—especially at dusk —since it illuminates you without being too harsh. |f

you're a selfis star, invest in a light-up cell phona case like the LuMae (560}, a celeb favorite.
Ditch Double Chins

A sharp jawhine is a hallmark of hotness so to prevent the dreaded double chin, press your tongue
against the raof of your mouth while focusing on elongating your neck and pushing your face slightly

forward.
Make Makeup Your Ally

While minaral makeup is great tor your skin, the silica in them creates a dull laok in photos, so stick 1o
HD foundations—| love Revion Photaready Airbrush Effect ($14), Marc Jacobs Beauty Re{marc)able
Fult Cover Foundation Coneentrate ($55, Sephora.com} and Kat Von D Lock-It Foundation ($35,

Sephora.comi).

Make sure you choose the proper shade: too-pale makeup will [nok even more pronounced under a

camera flash.

Tao stave off shine, pat forshead, nose and chin with a blotting paper like Palladic’s Rice Paper {$4) or in

a pinch, a toilet seat cover will do!

Steer clear of dark matte lip loaks—they'ill minimize your mouth, so opt for a bright or shiny shade

instead.



And make sure your lashes and brows are an peint; filled-in brows and curled, mascara-coated lashes

will help frame your face and create a youthful iook.
The Eyes Have K

Always blinking in pics? Close eyes and open slowly as the photographer counts to three. And if you're
always the victim of red-eye, glance at a light befare the photo is taken—it will shrink your pupil and

keep you from fooking like a possum.
C’mon Get Appy!

Think Kim + co really are that flawless? Hal Thara’s nothing wrong with giving your pics a little 21st

century help—for $3, the Facetune app lets you smooth out skin to create a line-free look.
Find Your Prints Charming

I tove a good fun print, but if you're going to be at an event with busy setting (like a kids party or holiday
bashy), stick to solids so the photo doesn't look too busy. Don't always belisve the hype that black is
better: it tends to stand out against any backdrop, so if you're trying to look simmer {and who isn’t) nawvy

ar brown are minimizing without being as stark.
Shouldet The Burden

You mama was right: posture, posture, posture! Na matter how much you suck in are or how expensive

that blouse was, you'll never get a good pic if you don't stand up straight!

See more from Karen on social medial
Twitter: @@ KarenMcDougal98

Instagram & Facsbook: @KarenicDougal



TERRIFYING!

First Ever Men's Fitness
Cover-Girl Reveals She Had
To Get Breast Implants
Removed

Want to follow all the celebrity drama? Download the RadarOnfine
App to get it directly on your phone! EERTEw




FIWARNING GEAPHIC PHOTOS*®
As 2 model and fitness
personality, Karen McDougal
has built a career off her spviable
body, but after & decade of
mysterious illnessas, she finally
realized her beauty had come at
a frightening cost!
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Ire an exciusive interview with ORT
Karen revealed that eight yezrs
afrer getting breast implants, she
Degan experiendng a series af
scary-ailments, including “thyraid
msues, fatigue, [and] severe
allergies " '
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&t first; Karen thought her
sudden and unexpiainable fssuas
wore simply the resule of aging,
but in Jantaty 2076, things grew
worse when she started having
migraines; Lltrred vision, noisa
sensitivity, and was blacking cut
multiple times a day.
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By Octoher, she was bedrdden. ¥
truly thought 1was dying,” she
zaid. while docars insisted she
wias fine, a friend sugpested
Karen's breast implants may be
to blame.
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“I blevr him off—if s=emed sq
crazy,” she agdmitted. Still, Karen
did somc research, and
discovered 3 frightening raality,
Breast iImplant [#ness, which
-affects thousands of people.
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A raonth later, Karen admits she
misses her old self bat Xnows her
heakh is worth the adjustmen.
“Hey, small boobs and braiettes
are having a mament” she said
writh asemile. "Fm tatally in
fashion”

2
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-5he soon turned ta Or, Bavid
Rankin of Aqua Flastic Surgery in
Jupiter, FL, to remove her
implants, and immediately, her
nealth improved. ¥ wasn't dizzy,
no migraines, no noise sensithiry
—it felt like a miracle,” she said.
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BEAUTY TIPS

New Season, New You!
Karen McDougal Reveals
Latest Products &
Procedures

Want to follow all the celebrity drama? Download the RadarOnline
App to get it directly on your phone! ;

W By Radar Stof

¢
2 Posted an veoy 5 207 G T4 04PR
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MWodel and fitness personality
Karen McDougal teammed up
with cUtming-edge experts to got
the scoop oh-the latest products
and proceduras!
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Freeze the Srenty; Botax is great,
but many people become
"irmmune" to £ after years of
treatment, Fartunataly. you may
not hiave that problem with
¥eomin, the newest injectible
that's great for getting rld of fine
limes and wrinkles & 1z Botax —
and witl rup e shout $100
lzss!
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Spiff Up Your Smiler Adies, rout
poiatl While fillers of yesternygat
often appeared fake, new kid on
the fxock Yolbella creates lush
and nawral-looking lips with less
swelting, says B, David Shafer,
But don't stop there: Light ap
yaur grif with Zoom iaser teeth
whitening. now updated sait's A-
OK far those with sensidwe
chompers. "awhtching from
halegen ta LED lights pencrates
lezs heatand less patential pain,”
explains’NYC dentist Or. Timothy
Chase. “And:there’s now a relief
gl to keep the'zings" away."
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Apple Cidar

R Dt - o Baws:
Farr Sgelmae - Dk L.
& more

SHOW WAl
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Lift Sagging Skin: | swear by
Ultherapy, the only SDA-approved
noasurgical procedurs far lifting
the iowrer face and ditching the
dreaded "jowls” that can make
yau look 50 much.older, "Thare's
no downtime and minimal
discomfort,” Shares plastic
surgeon Dr, Shafer. "Ir's far less
invasive than a face-lifL"

Wiy drink

W Apple Cider

Vinegar..
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Rezirface Your Face: Dy, Kenneth
Mark iz my ot when i need a
refresh, ard his Bxiliating &
Hydrating dask (585,
Kanmethddat kD, con) helps
lighten, firm and reduce wrinkles,
as well as pramote cell turnaver.
amere Farciflc's Enzyme Peel ($6L,
AmiorePacific.com] is another
musi-have and gentlc engugh to
Lize evefy tay!
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. Look Gocd After Lasers: Hove a
ﬁ good chemical peel or laser

treatment, but hiding indoors for
ﬁ days after ismt 2n option!
Crygenetix makeup uses alos
and minersis o not only cover
redness but socthe raw skin as
wall. A goad drator is Glenn
Avanue Soap Company's Healing
Blend Body Butter {$14,
GlennAveSoaz.com), made with
all orgatiec ingredienfs. And
remember, the surisr't your
friend! CieaMiD's new U Clear
Broad-Spectrum SPF 46
sunscreen {visit Eltahil.oomn for
purchase infs} not only fights
rays, itcombats.acneand
dizcaloration!

UD’ TI‘.'.‘.‘-

GA 50% OFF

ALMOET) EVERYTRING
ZMDs 539k

NORDSTROM |

AERIMN Beauty

iHiliers Paira




See mote frorm Karen on social
medial Twittar:
@KarenMcDougal9s, instagram. &
Facebook: @KarenhMcDougal

t% karenmedeuga!
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GUEST OF HONCR

STAR MAGAZINE GETS
HOLIDAY PARTY ADVICE
FROM KAREN MCDOUGAL

Want to follow alf the celebrity drama? anninad the RadarOniine
App to get it directly on your phone! § 5

MODEL & LIFESTYLE EXPERT TELLS US HOW TO BE THE PARTY
GUEST MOSTS WILL LOVE THE MOST

i By Radar Siaii
B Cosled on Sz 19, 2017 & 14071PM




ETIQUETTE IS EWVERYTHING "MNao
tratter haw casual & get-
fogether, a host has worked
hard to prepare, 5o always RSYF
anid arrlve on time for.s sit-
down dinner, 15 s 20 minates
iater for all other sairees,”
advizes Karen, 3dding that you
don't.need to bring a casserole
0 shovy wour appreciation.
"Awoid things that need ta be
heated 1p or put in 2 wace — he
host has engugh o do, she
says. "Opt far a nice winz,
candle, or guality chocolates. §
aiso love fancyolive ofl — just
toss it in a cute gift bag and gol”
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NIFTY GIFTING: Voluspa Classic
Maston Candie Crisp Chamuagne,
$.27 Tabi Tobin Grande Bax of
Chocolates, $138 Gaea Fresh
Extr= Virgin Oliviy Oil, $78.55 Best
Home Fashiom Luxe Faux Mink
Fur Tnrowy, $47.925terling
Vineyards Napa Yallay Cabernet
Satvignon 2014, 325 Kim
Crawford Sauvignon Blanc
Holiday Bottle, £77.99 Moet
Imperiai Galden Sparklie Botile.
$32.99

ﬁ
-

THE $100K ACCURACY GUARANTEE. [ihiais

Oty ot TaxAct
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FRIENDESGIVING: TColdwnter
Creek G With The Flow Tunic,
$79.95 COUP Day & Night
garrings, $£350 Birdies The Wran
slippers, $74050anx Faux
Legther Mote Leggings, 716




ROLI-DATE: Grans Silk Tee Dress,
X551 C Lawen Conrad for Kohi's
Starburst mecklace, $18ustFab
Adina Heeled Boot, %42 55

aa B




COCKTAIL PARTY: Szlfie Leslie
vy Lace Up Bodycon Dress,
£64,921rls Apfél far HEM Rava
Avis Mongolian Fur Reader's
Wrap, $298.95 Steve hMadden
Carabu hieels, 95,25




T uUp TCF
50% OFF
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Dress dilemirna? “An LBD with
heals iz always right!” says

Karen.. Party-going, Parfected!
From what to wesr to what to
bring, karen has the answers!
SEL MORE FROM HARER ON
SOCTAL MEDIA! Twittar:
EKarenMcDougal®s, Instagram
& Facebook: @KarenfcDougal
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DECLARATION OF LEE E. GOODMAN

I, Lee B, Goodman, declare as follows:

1. I am a pariner of Wiley Rein LY, co-counsel for defendant American Media, Inc.
{“AMI"} in the action entitled Karen MeDougal v American Media, Inc., Supcrior Court of the Slate
of California, Connty of Los Angeles, Casc No. BC 698956, | am an atiorney in good standing and
authorized to praclice in the Commonwealth of Vivginiz and the Districl of Columbia, and [ will be
applying to appear pro hae vice ot behalf of AME in this action. ‘The facts stated below are true of
my awn personal knowledge. |

2. 1 was appointed to the Federal Eloction Commission (“FLIC*} by President Barack
Ctbama on Oclober 21, 2013, and sworn into office on October 22, 2013, 1 sevved as Chairman of
the FEC in 2014 and Vice Chaitman in 2013, | departed the FEC on February 19, 2015,

3 The complets, publicly-available administrative records for the FEC enforcement
matiers - - called Matters Under Review (“MUR®Y — that are cited in this motion are available
dirzctly on the FEC?s website wing the following links:

o MTIIR 5562/9570 {Sinclair Broadcast Group, Ine.}:

hilps: A foe. povidata/legal/matter-under-review/ 3562/

o MUR 5540 {C138 Broadeusting, Inc.):

hiips:dfwww foe movidatalesal/matter-under-revigw! 3540/

o MUR 556% {John and Ken Show on KI'1-AM 640}:

bitps:ftwownw foe. govidatallegalimatier-under-review/3 369/

»  MUR 4929 [(Los Angeles Tinwes, ef ol ) !

hitt s/ fvww. fee, povidataflepal/matler-undor-review/492 %/

4. {n addition, we have attached as exhibils to this motion sclected key deeisional
documents from these MTURs, which apply the Press Exemption of the Federal Elcction Campaign
Act of 1971, as amended. The attached exhibits arc truc and accurate copics of the 1dentilied

materials and were taken direclly from the FEC's oflicial website.

- T Y TTRCIAL MOTION TGO STEIRE
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- Attached as Exhibit 12 is a true and correct copy of the Statement for the Record of
Commissioner Ellen L. Weintraub in MURs 5540, 5545, 5562, and 5570, which underscores the
Press Exemption’s application to, infer alia, CBS Broadcasting, Inc. and Sinclair Broadcast Group.

6. Attached as Exhibit 13 is a true and correct copy of the Statement of Reasons of
Commissioners David M. Mason and Bradley A. Smith in MURs 5540, 5545, 5562, and 5570,
which underscores the Press Exemption’s application to, inter alia, CBS Broadcasting, Inc. and
Sinclair Broadcast Group.

% Attached as Exhibit 14 is a true and correct copy of the Statement of Reasons of
Vice Chairman Michael E. Toner, Commissioners David M. Mason and Bradley A. Smith in MURs
5540 and 5545 (CBS Broadcasting, Inc.).

8. Attached as Exhibit 15 is a true and correct copy of the Commissioners David M.
Mason and Bradley A. Smith in MURs 5540 and 5545 (CBS Broadcasting, Inc.).

9. Attached as Exhibit 16 is a true and correct copy of the Statement of Reasons of
Chairman Michael E. Toner and Commissioners David M. Mason and Hans A. von Spakovsky in
MUR 5569 (The John and Ken Show on KFI AM-640).

10.  Attached as Exhibit 17 is a true and correct copy of the First General Counsel’s
Report in MUR 5569 (The John and Ken Show on KFI AM-640).

11.  Attached as Exhibit 18 is a true and correct copy of the Statement of Reasons of
Chairman Darryl R. Wold, Vice Chairman Danny L. McDonald, Commissioners David M. Mason,
Karl J. Sandstrom, Scott E. Thomas in MURs 4929, 5006, 5090, and 5117, which involved
application of the Press Exemption to, inter alia, the Los Angeles Times.

I declare under penalty of perjury under the laws of the State of California that the foregoing

is true and correct. Executed on March 29, 2018 in Washington, DC.

hr 48

Lee E. Goodman
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FEDERAL ELECTION COMMISSION
WASHINGTON, DE 20462 . SE‘HSEFEHE

BEXORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 5540
CBS Broadcasting, Inc,, .
Kerry-Edwards 2004, Inc., and
Robert Farmer, in his official
capacity as trepsurer

R el Tl S

In the Matter of
MUR, 5545
Dan Rather, CBS News,
CBS, and Viacom, Inc.

Yt S

In the Matter of
MUR 5562

T St

Sinclair Broadcast Group, Inc.

It the Miatter of
MIUR 5570
Sinclair Broadecast Group, Inc.,

Mark Hyman, sand Frederick G. Smith

T S Mt St

STATEMENT FOR THE RECORD OF
COMMISSIONER ELLEN L. WEINTRAUB

1 agreed with the General Counsel's conclusions and voied to approve the
recommendations. 1 believe it important to emphasize that the press exemption shields

press entities from investigations into alleged coordination. This agency canmot and

should not aitempt to arbitrate claims of media bias or breaches of journalistic ethics.!

! It is unclear to me why commissioners who argue so persuasively in one statement that “the press
exemption protects each respondent, specifically againat the claims of bias, professianal imesponsibility, or
suspect motivations raised in the complaints™ would then issue a separate statement assoming s}l those
claims to be inte.



25043128887

® e

It is not the role of the Federa} Blection Commission to determine whether a news
story issued by a press entity is legitimate, responsible, or verified. When faced with
allegations against the press, the FEC need only determine whether the press entity is

. gwned or controlied by a party or candidate and whether the press entity was acting as a

press entity in disseminating the story or commentary at issue. Reader's Digest Ass'n,
Inc. v. FEC, 509 F, Supp. 1210, 1214-15 (§.D.N.Y. 1981)., That is the absolute limit of
the FEC’s investigative reach into a press entity’s activities. “No inquiry may be
addressed to sources of information, research, motivation, connaction with the campaign,
etc. Indeed all such investigation is permanently barred by the statute unless it is shown
that the press exemption is not applicable.” fd.

Whether particuar broadeasts were fair, balanced, or accurate is isrelevant given

- the applicability of the press exemption. Whether the media entities communicated with

political parties or candidates before the siring of the broadcasts is similarly irrelevant.
Indeed, it is difficult to fathom how journalists could cover campaigns if they had to
worry that communicating with campaign workers could trigger a government '
investigation into supposed improper coordination. Merely investigating such gllegations
would intrude upon Constitutional guarantees of freedom of the press.

Eliew £ Woitraed — 2/12. /o5

Ellen L. Weintraub, Comtnissioner { Daik




Exhibit 13



8%

2ERAL1283

@

FEDERAL ELECTIGN COMMISSION
WASHINGTON, D C 20463

SENSITIVE

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

CBS Broadcasting, Ing.,
Kerry-Bdwards 2004, Inc., and

Robert Fammer, in his official capacity as treasurer

In the Matier of

Dan Rather,

CBS News,

CRS, and

Viacom, Inc.

In the Matier of

Sinclair Broadeast Group, Inc.
In the Matter of

Sinclair Broadcast Group, Ing.

Mark Hyman
Frederick (5. Smith

[ N ey e

T et ot Tat” Mgt T Sgt” Nagar” T e e nt

MUR 5540

MUR 5545

MUR 5562

MUR 5570

STATEMENT OF REASONS OF COMMISSIONERS
DAVID M. MASON AND BRADLEY A. SMITH

This statetient of reasons (“SOR™} addresses four matters under review (“MURs™).

# The Center for Individuai Freedorn fifed the complaint in MUR 5540 apainst Respondents
CBS Broadcasting, Inc., Kerry-Edwards 2004, Ine., and Robert Farmer, in his official capacity as

treasurer.

o Jeffrey Smith filed the complaint in MUR 5545 against Respondentis Dan Rather, CBS News,

CEBS, and Viacom, Inc.
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Statement of Reasons in MURs 5540, 5545, 5562 and 5570
Page2 of 10

@ The Deamocratic National Comumitiee filed the complaint in MUR 5562 agmnst Respondent
Sinclair Broadcasting Group, Inc.

¢ Sam Osbome filed the complaint in MUR 5570 against Respondents Sinclair Broadoast
Group, Ing., Mark Hyman, and Frederick G, Smith,

The Commission ynanimoeusly found no reason fo believe that any of the respondents in the
four MURs violated the Federal Election Campaign Act (“FECA™), 2 U.S.C. § 431 ef seq., and closed
the files. We agree with the analyses of the Office of General Counsel (“0GC”) in these matters and
write separately to emphasize that the press exemption protects each rﬂspnndant specifically against
the claims of bias, professional irresponsibility or suspect motivations raised in the complaints, Under
the First Amendment of the United States Constitution, U.S, CONST, amend, I{1789), and the “news
story, commentary, or editorial” exernption, designed to incorporate First Amendment press freedoms
into FECA, see 11 CF.R. § 100,73 (2002) (exemption from the definition of “confribution™); 2 U.S.C,
§ 431(9)(B) {2002) (exemption from the definition of “expenditure’™); id. § 434(£)(3)(B) (2002)
{exemption from the definition of “electioneering communication™), {he govenment simply has no
role or authority in policing alleged mendacity, bias or unprofessional conduct by the raedia,

1. BACKGROUND
A. CBS MURs

CBS Broadcasting, Inc., a subsidiary of Viacom, Inc., owns the CBS television nefwork,
including CBS News. On September 8, 2004 — shortly before the 2004 presidential and vice-
presidential election between President George W, Bush and Vice President Dck Cheney, and
Senators John Kemry and Iohn Edwards — &0 Minutes Wednesday, a CBS News program, broadcast a
segment unfavorable toward President Bush. Subsequent reports discredited the broadcast.!

It later carne to light that there had been contact among the CBS segment’s producer, a senior
K.erry-Bdwards advisor and a CBS source for the ssgment. Thie source “said he would be more
forthcoming with documents if he were allowed to communicate with the Kerry campaign. 2 The
producer spoke with the senior advisor, who then called the source. The senior advisor said he and the
gource did not discuss the documents. 'Rarthf_:I, he said he listened to campaign advice from the source.’

None of the respondents is owned or controlled by a political party, committee or candidate.*

The complaint in MUR 5540 alleges (1) the broadcast was a prohibited electioneering
comnunication that was (2) coordinasted with the Kerry-Bdwards camnpaign, and thereby became g

! Firet Genersl Coumzel’s Report m MUR= 5540 and 5545 {“OGC Report on CBE™) gt 3-4.

14, at 4 (citation omutted),

. AL (citabion onuttad).

A Sop1d, at 5.
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Statement of Reasons in MURs 5340, 5545, 5562 and 5570
Page 3 of 10

prohibited contribution. Further, the complaint aileges (3) the campaign shnulli have reporied the
broadcast as a contritution, and CBS should have reported it a5 an expenditure.’

The complaint 111 MUR 5545 alleges the broadcast was an independent expenditure and a
prohibited contribution.®

Roth complaints assert that the press exemption does not apply.’
B. Sinclair MURs

The complaint in MUR 53562 alleges Sinclair Broadeasting, Inc. (*Sinclair™) was about to
broadeast a film unfaverable toward Senator Kerry, The complaint alleged this would be a prohibited
electioneering comnunication and a profubited in-kind contribution.® However, Sinclair did not
broadcast the film,’

The l:omplamt in MUR. 5570 alleges Sinclair, as well as corporate officers Frederick G. Smith
and Mark Hyman,'® made a corporate contribution by broadcasting comments unfavorable to Senator
Kerry'! on KGAN, & Sinclair station in Cedar Raplds, Iowa. OGC has concluded that these comments
appear to have been made during a news broadeast,'

None of the respondents iz owned or controlied by a political party, cnrqmittce or candidate,
1. DISCUSSION

A. Binclair MUR 5562

Becauso Sinclair did not broadeast the fim that is the subject of MUR 5562, OGC has correctly
concluded, without investipating the substance of the cormplaint, that there is no reason to belisve that

Sinclair violated FECA, as alleged in the complaint." Furthermore, because the complaint was whotly
specnlative when filed, it should have been rejected on that basis alone, see 2 U.S.C. § 437g(a)(1)

SR a2

& id

P m 243,

¥ Flist General Counsel's Report in MURSs 5562 and 5570 ("0CC Report ot Smclar™) at 2, 3-4,
" ar s, '

il ar s,

Wi a2,

B a4

12 Koo ad ot 3.

WA st 4-5.
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Statement of Reasgons in MURs 5540, 5545, 5562 and 5570
Page 4 of 10

(2002); see In the Maiter of Pﬁiﬂi{o Morris Cos., MIUR 4766, SOR of Comm’r Mason at 3-5 (Fed.
Election Comm'n May 5, 2000).!

B. CBS& MUR 5540, CBS MR 5545, and Sinelair MUR 5570
1. The Staiute and Regulations
a. Contributions and the Press Exemption

This MUIR involves corporate respondents. FECA prohibits corporations from maling
contributions. 2 VJ.5.C. § 441b(a) (2002),

FECA defines “contribution™ as:

fi) any gift, subscription, loan, advance, or deposit of money or anything of value made by any
person fer the purpose of inﬂueqcing any election for Federal office; or

{if) the payment by any person of compensation for the personal services of another person
which are rendered to a political committes without charge for any purpose.

I, § 431(8)}(A).

: There are exceptions to the definition of “contribution.” One exception, found in Commission
regulations, provides:

Amny cost incurred in covering or carrying a news story, commentary, or editoriat by any
hroadcasting station {including a cable televizion operater, programmmer o1 producer),
newspaper, magazine, or other periodical publication is not a contribution unless the facility is
owned or controtled by any political party, political commitiee, or candidate, in which case the
costs for & news storny:

(a) That represents a bona fide news accouat communicated in a publication of general
circilation or on a liceneed broadcasting facility; and

{b) That is part of a general pattern of carnpaipn-related news accounts that give
reasonably equal coverage to alt opposing candidates in the cireniation or listening area,
15 nnot 2 contribution. :

11 CF.R § 100.73. In other words, for our purposes here, what may otherwise be a contribution is not
a contribution if (1} it is a “cost incurred in covering or carrying 8 news story, commentary, or

" ke there iy be some argument that the Coinmission seay consider & complaint allegmg a vickation of FECA has not, but i5 abont
to prcur, see 2 TL5.C. § 437g(a)(2), the Commiszsion could cot rely an a comiplaint, such o that in MUR 49450, with nothing mere than
spcculalion and hearsay as the basis to investigate an allegedly contermplated vicletion. See fu ve Hillary Rodham Clinton for US Senare
Exploratory Crte | WMUR 4260, SOR, of Cormm’rs Masvn, Sandetrom, Smith and Thomes st 2-3 (Fed. Electior Comm'n Dec. 21, 2000}
Downg o would amount to investigahng an allegetion that a broadeaster (in this case) is considenng doing something thet might viclate
the law. :
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Statement of Reasons iz MURs 5540, 5543, 5562 and 5570
Page S of 10

editorialf,]” {2} the news story, commentary, or editorial is carried or covered by broadcasting station,
newspaper, magazine, or ather periodical, and (3) the facilities are not “owned or controlled by any
political party, political committee, or candidate ,., .” Jd.

b. Expenditures and the Press Exemption

FECA also prohibits corporations, with an exception net apphcable in t‘hm matter, from making

expenditores. 2 U.8.C. § 441b(a).
FECA defines “expenditure” as:

(i) any purchase, payment, distribution, loan, advance, deposit, or gift of money or anything of
value, made by any person for the purpose of influencing any election for Federal office; and

(ii) & written contract, promise, or agreement to make an expenditure,
Id § 43L(D(A).

There are limits on the definition of “expenditure.” For example, as a2 matter of statutory
construction o avoid unconstitutional overbreadil and vagueness, see McComnell v. FEC, 54018, 93,
191-32 (2003); Anderson v. Spear, 356 F.3d 651, 663-66 (6th Cir.), cert, denied, 125 8.Ct, 453 (2004),
the Supreme Couri has limited the term “expenditure” to words expressiy advocating the election or
defeat of a clearly identified candidate. Sze FEC v. Massachusetis Clitizens for Life, Inc., 479 U5,
238, 248-49 (1986) (“MCFL"} (applying the express-advocacy test to corporations (clting Buckiey v.
Faleo, 424 11.5. 1, 42, 44 n.52, 80 {1976} {establishing the express-advocacy test))). Moreover, the
statute itself includes the press exemption, which provides:

The term “expenditure™ does not include-—

(i} any news story, commentary, or editorial distributed through the facilities of any
broadcasting station, newspaper, magazine, ot other periodical publication, unless such
facilities are owned or controlled by any politicaf party, politicat commitiee, or
candidate ...

2U.8.C. § 431(9%B). In other words, what may otherwise be an expenditure is not an expenditure if
{I) it is a “news story, commentary, or editorial[,}" {2) # is “‘distributed throngh the facilities of any
broadcasiing station, newspaper, magazine, or other periodical publication,” and (3) the facilities are
not “owned or controlled by any political party, political commitiee, or candidate ... . K,

In the context of alleged corporate expenditures, one court has held that there is an additienal
limit on the press exemption: The press activity must (4) “fall broadly within the press entity's .
legitimate press function.” Reader’s Liigest Ass’'n, Inc, v. FEC, 309 F, Supp, 1210, 1214 (SDNY.
1981). However, “legitimate press function™ is & broad concept. For example, another court held that
the press exemption applies to a solicitation letter seeking new subscribers to a publication. FEC V.
Phillips Publishing, Jnc., 517 F, Supp. 1308, 1313 (D.D.C. 1981).
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¢. Electioneering Communications and tie Press Exemption

FECA prohibits corporations other than MCFL corporations, see McConnell, 540 1.8, at 209-
11, from making electioneering communications. FECA defines “electioneering communication”™ as
follows:

{i) The term “‘electionsering communication” means any broadeast, cable, or satellite
communicaiion which—-

(D) refers t¢ a clearly identified candidate for Federal office;
(1) is made within—

(aa} 60 days before a general, special, or nnoff efection for the oifice sought by
the candidate; or

{tb} 30 days befars & primary or preference election, or & cenvention or caucus
of a political party that has authoriy to nominate 4 candidate, for the office
sought by the candidate; and

(IIT) in the case of a communication which refers to a candidate for an office other than
President or Vice President, is tarpeted to the relevant electorate.

2 US.C. § 434{D(3)(A).

The press exemnption for electioneering commmmications is similar to the press exemption for
gxpenditures. Thus, FECA provides:

The term “electioneering communication™ dogs not include—

(1} 2 cormmmunication appesaring in a news story, commentary, or editorial distributed
through the facilities of any broadcasting station, unless such facilities are owned or
controlled by any political party, political committee, or candidate ... .

Id § 434(H(3)(B}. In other words, what may otherwize be an elechoneering communicatien is not an
electioneering communication if (1) it is in a “news story, commentary, or editorizl[,]” (2} i is
“distributed through the faciliies of any brosdcasting station,” and (3) the facilities are not “owmed or
controlled by any political party, political committee, or candidate .., .” Jd.

2. Applylng the Press Exemption

The MUR 5440 complzint asserts that the press exemption does not apply to the 60 Minutes
Wednesday broadeast because CBS did not verify its sources. Similarly, the MUR 5445 complaint
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asserts that the press exemption does not dp].'ll}"tﬂ ihe broadeast because it, in the complainant’s view,
expressly advocated the defeat of President Bush,'®

a. The Statmte and Regolations

However, neither of these factors — verification or express advocacy — affects whether the press
exemption applies. See 11 C.F.R. § 100.73 {contributions); 2 U.8.C. § 431(9{B)(i) (expenditures); id.
§ 434(DH{3)}(B) (electioneering communications). Neither the statute nor the regulations speak of a
“verified news story, corumentary or editerial,” nor do they speak of a “news story, commentary or
editorial that does not expressiy advocate.” 'The statute, for example, requires only that the news story,
cormmentary or editorial be distributed through the specified facilities and that such facilities not be
“gwned or controlled by any political party, political committes, or candidate ....” Id. § 431()®)();
see alsa id. § 434{0){3)(B). Nor do regulations on the press exeraption speak of verification or express
advocacy. See 11 C.F.R. § 100,73 (contributions}; id. § 100,132 {2{}[}2) {expenditures);

id. § 100.29(c)(2} (2002} (electioneering communications).

Neither the statute nor the regnlations require that for the press exemption to apply, the press
verify its stories, be accurate, be fair or be balanced. See In re KBHK Channel 45, ABC News et al,,
MURs 5110 and 5162, SOR. of Chairman McDonald, Yice Chairman Mason and Commi'rs Sandstrom,
Smith and Wold at 3 (Fed. Election Comm'n July 24, 2001).

And even if 2 news story, commentary, or editorial in the press contains express advocacy, the
press exemption still applies. If this were not so, then an incorporated newspaper would violate FECA
every time it ran an editorial endorsing a federal candidate. That cannot be. The content of the news
“is bevend the jurisdiction of this agency.” fd.

b. Previous MURs
S0ORs in geveral other MURs affirm these principles either directly or indirectly.

In a MUR invelving the appearance of former Congressman and new conpressional candidate
Robert Doman as a guest host on radie talk shows, four commissicners observed that allegations of
what Congressman Doman said on the programs are irrelevant to determining whether the press
exemption applies. In the Matter of Robert K. Dornan, MUR 4689, SOR. of Vice Cheirman Wold and
Cornm’rs Efliott, Mason and Sandstrom at 4 (Fed, Election Comm’n Dec. 20, 1599),

A separate SOR noted the press exemption has no requirement of faimess or equal access, fd.
SOR. of Comm’r Mason at 7 and n.6 (Fed. Election Comm’n Feb. 14, 2000). The press exemption also
is not limited by express advocacy or a solicitation. fd, at 11. Moreover, an investipation into a preas
entity’s editorial policies has no place, Seeid. at 6, 9. "It is difficult to imagine an assertion more
contrary to the First Amendment than the ¢lairn that the FEC, a federal agency, has the authority to

. control the news media’s choiee of formats, hosts, commentators and editorial policies .,..” Jd. at 6,

¥ OGC Report on CBS &t 2, The tenm “xpress advocacy” derives ftom Buckley, 424 U.S, st44 &n.s5l
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Five commissioners later struck & similar chord, hoiding that the press exemption protects
unbalanced reporting and cominentary. fn re ABC, CBS, NBC, New York Times, Los Angeles Times,
Washington Post et al., MUR 4929, 5006, 5090, 5117, SOR of Chairman Wold, Vice Chairman
McDonald and Comm 'rs Mason, Sandstrom and Thomas at 3 (Fed. Election Comm’n Dec, 20, 2000).
Allegations that Republican National Commitiec suggestions may have influenced coverage did not
suffice to find reason to believe that the New York Times violated FECA,; because the press exemption
profected the newspaper, Id. at 3-4, regardless of whether it credmlously or reckiessly accepted and
reperted claims by a political party or candidate. 74 at 4.

On another occasion, 8 complaint alleged that the respondents’ biased newa broadcasts had
advocated the election of individual candidates and political groups. frr the Matter of CHS News, et al.,
MUR 4946, SOR of Chairman Wold and Comm’r Mason at 1 (Fed. Election Comm™n June 30, 2000).
The SOR recalled thet courts have held that the press exemption applies when the press operates within
its “legitimate press function.” fd. at 1-2 (ciling Reader s Digest, 509 F. Supp, at 1214; Phillips
Publishing, 517 F. Supp. at 1313). The reasoning of the SOR rejected the complaint as 2 threshold
matter by noting that the content of any news story, cormentary, or editerial is irrelevant to
determining whether the press is exercising its legitirnate press fimction. See id. at 2. Political bias in
news reporting does not violate FECA. See id

In a MUR involving candidate debates, an SOR neted that the press exemption allows the press
to use whatever criteria it deems appropriate to select candidates, regardless of how slanted the debate
may be. Jr re Union Leader Corp., et al., MURs 4956, 4962 and 4963, SOR. of Comm’r Mason at 2
{Fed, Election Comm’n Feb. 13, 2001). The press exemption covers express advocacy in debates. Jd.
at 3 (citation omitted).

Stiil another SOR noted the importance of the press exemption even in matters of lesser
significance. The Commission’s proper course is not merely to take no action and close the file under
Heckler v. Chaney, 470 U8, 821 (1985). Rather, the Commission should find no reason to believe that
the respondents violated FECA, and then closs the file. See in the Matter of Clear Channe!
Communications, Inc., Nick Lampson for Congress and Willlam 8. Leonard, as treasurer, MUR 5261,
SOR of Vice Chairman Smoith and Comm’rs Masen, McDonald and Toner at 2 (Fed. Election Comm’n
Oct. 9, 2003).

¢. Court Orders
The Reader's Digest court properly concluded that the press exemption is important because

freedom of the press is substantially eroded by investigation of the press, even if legal action is
_not taken following the investigation. Those concems are particularly acute where &
governmental entity is investigating the press in connection with the dissemination of political
matter, These factors support the interpretation of the statutory exemption as barring even
investigation of press activities which fall within the exemption.

509 F. Supp. at 1214. Thus, “until and unless the press exemption were fornd inapplicable, the FEC js
barred from investigating the substance of the complaint.” I at 1215, The press exemption
“authorizes cowrt intervention if the FEC oversteps the Yimit[].” Jd at 1214,
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That does not mean the Commission may not conduct an investigation limited to determining
whether the exeraption applies. It may, see id., if there is a nesd for additional informaticn to
determing whether the exemption applies. See Phillips Publishing, 517 F. Supp. at 1313 (citing FEC v.
Machinists Non-Partisan Political League, 655 F.2d 380, 396 (D.C. Cir. 1981) ("MNPL™}).

In addition, hefora any such limited investigation, there must be “a threshoid showing of
wrongdoing” on the part of the respondent. In assessing whether this threshoid is met,

“mere ‘official curiosity’ will not suffice ag the basis for FEC investipations, as it might in
others,” MNPL, supra st 388, and the Supreme Court has wamed that “the power of
compulsory process {must) be carefully circumscribed when the investigative process tends to
impinge on such highly sensifive areas of freedom of speech or press, freedom of political
association, and freedom of commumication of wleas.” Sweezy v. New Hampshire, 354 1.5,
234, 245 {1957).

Phillins Publishing, 517 E, Supp. at 1314 (alteration in original) (paralle] citations omitted).

There shonld be no misunderstanding of the “legitimate press function™ criterion of Reader's
Digest as somehow limiting the “news story, commentary, or editorial” exemption, 11 CF.R, §
100.73; 2 U.8.C. § 431(9)(B); id. § 434(D(3)(B), to “legtimate™ news stories, commentaries or
ediforials. Rether, news stories, commenfaries or editorials camied in broadcast programming or in the
pages of publications are absclutely exemipt. Reader's Digest, 509 F, Supp. at 1214-15, and Phiflips
Publishing, 517 F. Supp. af 1312-14, both invelved press activities ontside the pages of tha
publications at issue. The courts held, and the Conunizsion has long conceded, that the exemiption
should be constried to include such activities beyond actual broadcasts or cutside the pages of a
publication, inclading (in these cases) publicity or subscription solicitations for the publications
imvolved. The Reader’s Digest court contrasted such efforts with a hypothetical example of a
newspaper hiring persons to denounce alleged illegel acts of a candidate. 509 F. Supp. at 1214. Thus
the “legitimate press function™ criterion goes to the nature of the activity at issue, not to the veracity,
professionalism or motivation of the publisher, editor, preducers, reporters or writers. There is no
question that investigations into past activities of political candidates is a “legitimate press function.”

d. Applying the Press Exemption Here

The assertions regarding verification and express advacacy are incorrect, and the press
exemption applies. '

Regarding the allegations of corporate contributions, in CBS MURs 5540 and 5545 and
Sinclair MUR 5570, the respondents {1} incurred costs in cairying a news story, commentary, or
editorial (2) carried or covered by a broadcasting station that is (3) not “owned or contrelled by any
pelitical party, political committes, or candidate ... .” See 11 CF.R. § 100.73.

Regarding the aliegations of corporate expenditures, in CBS MUR, 5545, the MUR involves (1)
anews story, commentary, or editorial (2) distributed fhrouph the facilities of a broadcasting station (3)
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ot “owned or controlled by any political party, pulitical comrmittze, or candadate.” See 2 11.5.C.
§§ 431L(SHB)YE)-

Regarding the allsgations of corporate electioneering comimunications, in CBS MUR 5540, the
MUR involves (1) a news story, commentary, or editorial (2) distributed through the facilities of a
breadcasting station {3) not “owned or controlled by any political party, political committee, or
candidate.” See 2 T.S.C. §§ 434(H(3)(B)().

M. CONCLUSION

For the foregoing reasons, i addition to those OGC stated, the Commission was correct in
{inding no reasen to believe and closing the files in these matters.

July 12, 2005
David M. Mason, Bradlof A /&
Cormmissioner Comnnsamnar
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BEEFORE THE FEDERAYL ELECTION COMMISSION
In the Matter of

CBS Broadcasting, Inc.

Kerry-Edwards 2004, Inc., and
Robert Farmer, in his official
Capacity as Treasurer

MURs 3540 & 5545

et St St s Ve V! Smgr

STATEMENT OF REASONS OF VICE CHAIRMAN MICHAEL E. TONER AND
COMMISSIONERS DAVID M. MASON AND BRADLEY A, SMITH

On June 7, 2005, by a voie of 6-0 the Commission accepted the Office of General
Counsel’s ("OGC") recommendation tc find no reason fo believe that CBS Broadcasting,
Inc., Kemry-Edwards 2004, Inc. (“Campaign"), and Robert Farmer, in his official capacity
#5 Treasurer, and the remaining respondents violated the Federal Election Campaign Act
of 1971, as amended (“FECA" or “Act™) in connection with the September 8, 2004
broadeast of 68 Minutes Wednesday (“Broadcast™). We voted to find 0o reason to
believe in these matters because, even if the allegations in the comgplaint are true, the
activities in question are protecied by the Act’s media exemptmn and require the
complaints to be dismissed. :

Analysis and Conclusions

These matters arose out of complaints filed by the Center for Individual Freedom
("Complainaut") alleging that the broadcast of & 60 Minutes Wednesday news siory shout
President Bush’s Texas Air National Guard Service was a prohibited ¢lectioneering
gcommuanication vnder 2 U.5.C. § 434(f), that the electionesring communication was
coordinated with the Kerry-Edwards campaign and was therefore a prohibited corporate
contribution under 2 U.8.C. § 441b(a) and (c), that the eleclioneering communication
shovld have been reported by CBS as a contribution and the Kerry-Edwards campaign as
an expenditure under 2 U.S.C. § 434(f}, and that the broadcast constituted an independent
expenditure and a prohibited corporate contribution. Both complaints atleped that the
broadcast was not entitled to the press exemption found at § 43 1{M(B}i) because CBS
failed to thoroughly verify its news sources and improperly coordinated with the Kerry-
Edwards campaign, and the broadcast did not fit {he definition of a news story,

FEDERAL ELECTION CL:}MMiSSIDN SEHS!TEQE
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conunentary, or editorial under 11 CFR §100.73 because it expressly advocated the
defeat of President Bush.

FEC A prohibits corporations from making contributions or expenditures fiom
their general treasury funds in connection with any election of any candidate for federal .
office. 2 U.8.C. § 441b. Notwithstanding this prohibition, FECA's medie exemption
excludes from the definition of expenditure "any cost incurred in covering or canying a
news story, commentary, or editorial by any broadcasting station, newspaper, magazine
or other periodical publication,” 2 U.S.C, § 431(9)(B){i). See aiso 11 CF.R, §§ 100.73
and 100.132. Additionally, any communication “appearing in a news story, commertary,
or editorial distributed though the facilities of any broadcast station” is excluded from the
definition of an electioneering communication. 2 U,8.C. § 434(1{3)(B).

Federal courts, when considering whether an entity is within the Act's media
exemption, have held that several factors must be present: the entity engaged in the
activity must be a press entity; the press entity must not be owned or contralled by a
political party or candidate; and the press entity must be acting as a press entity in
conducting the activity at issue (i.e., the entity must be acting within its legitimate press
function}. See Reader’s Digest Ass'n v. Fed. Flection Comm'n, 509 E. SBupp. 1210, 1215
(S.D.N.Y. 1981), Fed. Efection Connn’n v. Phillipy Publ'g, Inc., 517 F. Supp. 1308,
1312-12 {D.D.C. 1981).

In the present case, the complaint alleged that CBS and the Kerry-Edwards
campaign had been in contact a few days before the broadcast aired, and that
representatives of CBS News armanped a meeting between the key sowrce of the story and
a representative of the Kerry-Edwards campaign. Complaint at 4. The complaint also
alieged that becavse “the broadeast segment lacked all of the halimarks of a legitimate
“‘news story’ and responsible journalismn,” the press exemption shonld net appty,
Complaint at 10, '

It is not for this agency to determine what is 8 “legitimate news story” orwho is a
“responsible joumalist.” In reviewing the allegations in these complaints, the
Commission’s inquiry is limited to determining whether a “press entity charged with a
violation is owned or controlled by a party or candidate and whether the distribution
complained of was of the type exempted by the statute. . . No inguiry may be addressed to
sources of information, research, motivation, connectior with the campaign, etc. Indeed
all such investigation is permanently barred by the statute untess it is shown that the press
exemption is not applicable.” Reader's Digest, 509 F. Supp. at 1214-15. See alse MUR
3624 Walter H. Shapiro (concluding that pro-Bush/Quayle broadcast by Rush Limbaugh
fell within the media exemption even though the broadcast was arguably biased).

The initial inquiries as to whether CBS is owned or controlled by a party or a
candidate and whether the airing of the 60 Ainutes Wednesday broadcast was within the
press exemption require no further investigation. CBS is not owned by a political party,
committes or candidate and is in the business of disseminating news stories, commentary,
and editorials to the public. First General Counsel’s Report at 5. Additionally, 60
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Minutes is one of CBS's repularty scheduled programs and the Broadcast appeared on a
regutarly scheduled 60 Mimutes program. fd. Also significant is the fact that the
Broadcast appeared to be similar in fortn and was distributed in the same manner as other
60 Minutes news stories. Id. at 6, Conira Fed, Election Comm'n v. Massachusetts
Cirizens for Life, 479 1.5, 238, 250 (1986) (noting that the publication at issue was not
“comparable to any single issue of the newsleiter [since] it was not published through the
facilities of the regular newsletier. .. was not distributed to the newsletter’s regular
audience... [and did not have a] volume and issue number identifying it as one in a
continuing series of issnes™).

Allegations of coordination are of no import when applying the press exemption.
What a press entity says in broadcasts, news stories and editorials is absolutely protected
under the press exemption, regardless of whether any activities cccurred that might
otherwise constitute coordination under Commission regulations.

For al! the foregoing reasons, we voted in favar of the General Counsel’s
recommendation to find o reason to believe and close the files,

July 11, 2005

S T

Michael E. Toner, Vice Chairman

Clavid M. Mason, Comimissioner
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FEDERAL ELECTION COMMISSION

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

CBS Broadcasting, Inc

Kerry-Edwards 2004, Inc., and
Robert Farmer, in his official
Capacity as Trcasurer

MURs 5540 & 5545

St S et St e’ St S

STATEMENT OF REASONS OF COMMISSIONER DAVID M. MASGN AND
COMMISSIONER BRADLEY A. SMITH

While we approve of the Counsel’s recommendation to dismiss this case, and join
in another Statement of Reasons', we wish to add one short point.

Because of the legal pusition laken by the Commission, wiich we believe i3
inescapable, it was not necessary to investigate the validity of the allegations in the
complaint. By dismissing without a factual investigation, the Commission essentially
holds that even if the allegations in the complaints are true, there is no violation of the
law. Taking those allegations as true, however, would mean that there was an infentional
cffort by CBS to sway the election against George W. Bush, undertaken in coordination
with the rival Kerry campalgn. In other words, if the allegations are true, a large
corporation intentionally or recklessly pui false documents on the nation’s airwaves, i
coordination with a candidate’s campaign, with the knowledge that its story would
directly reach millions of voters and indirectly reach millions more, all for the purpose of
mfluencing the election, and could do so merely because the corporation claims to be
“press.” Given that, we can {ind no statutory, constitutional, or especially, policy
justification that would deny the so-called press exemption to any periodical publisher of
political news or views, whether publishing in print, by broadcest, or over the internet,”

! See MUR 5540 & 5545 Statement of Reasons by Vice Chairman Toner and Commissicners Mason and
Sraith.

2 With the exception of those owned by a candidate or party, for which 2 stetutory dendel might be
appropriate. See 2 U.5.C. 431{04BXi), excluding from the exemption publicaiions that are “owned or
conirolled by any political party, political committes, or candidate,”

~ SENSITIVE
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FEDERAL ELECTION COMMISSION
WASHINGTON, D€ 70453

Ir: the Matter of

)
)
John Kobylt } ,
Ken Chiampou ) MUR 5569
KFI AM-640 )
Cynthia Matthews )
Contittee to Elect Cynthia Manhgwg— —- — -y =~~~
Kinde Durkee, in his official capacity as treasurer )

'STATEMENT OF REASONS OF CHAIW MICHAEL E. TONER AND
COMMISSIONERS DAVID M. MASON AND HANS A, von SPAKOVEEKY

The Wational Republican Congressional Committee filed the complaint in this matter
alleging that Respondents violated the Federal Election Campaign Act (“FECA™), 2 U.8.C. § 431
ef seq. The Comunission voted unanimously o adopt the Office of General Counsel ("OGC™)
remlmmendaﬁon to {1) find no reason to believe Respondents viclated FECA and (2) cloze the
file.

While we agree with the recommendation, we write separately to clanify why the press
exemption applies becanse the standard is easier to meet than the QOGC analysis® might suggest
and does not require any content analysis of the radio shows. Cf, In re Dave Ross et ol., MUR
5555, Statement of Reasons ("SOR™) of Chairman Toner and Comm’rs Mason and von
Spakovsky at 1 (March 17, 2006).

I. BACKGROUND
John Kobylt and Ken Chlmnpuﬂ host the John and Ken Show, a radio talk show on KFi

AM-640 in Burbank, Cahfunna, that covers current events, politics, public policy, and other
social and cultural topms The station is owned by Capstar Radio Operating Company, which 15 |

! First General Counse!'s Report ("GCRY) at 11 (Jan, 10, 2006). Voting affirmatively were Chairman Toney, Vies
Chuirman Lenhard, and Commissioners Mason, von Spakevsky, Wallker, and Weintraub.

1 an5-10,
‘a3

* 1d, 01 7 [quoting KFT Resp, at 3),
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owned by Clear Channe! Communications Cnrpurat:cm, Ine.® No political party, politicul
committes, or candidate owns or controls the station.® KFY's signal reaches the district that

C ongressman Dravid Dreter represents in the United States House of Reprfsﬂntatlm Dreier was
& candidate in 2004, and his opponent was Respondent Cynthia Matthews.’

In the months before the 2004 election, Kobylt and Chiampou expressly advocated the
defeat of Dreter and Congressman Joe Baca during the show, Kobylt and Chiamgpou
characterized this ¢ffort as 'pulmcal human sacrifices.” They also expressly advocated the
clection of Respondent Matthews.” This extended to the station’s and the show’s websites.” The
complaint alleges that during an interview, Kobylt and Chiampou invited Matthews to give her
wehsite to get volunteers, money, and other support. In response, she provided her website and
other contact information. On one occasion, Kobylt and Chiampou did a remote broadcast - '
calfled a **Fire Dreier’ Rally” and a "“Political Human Sacrifice Rall:,a” from outside Nreier's

_ congressional-distriet office, where they interviewed Matthews,'® The complaint alleges that-on—

anothey occasion, they did a remote broadcast — another “political human szerifice” - from
Bauca’s “backyard.""!

The complaint has multiple allegations of illegal contributions and expenditures and
asserts, without citation, that the express advocacy alleged in the nump!amt does not fall within
the press exemption, 2

II. DISCUSSION

All of the allegations in this matter in;'nlve (1) a “cost incurred in covering or canmying o
news story, commentary, or editorfal” {2) carried or covered by a radio station, and (3) the
facilities are noi “owned or controlled by any political party, political commitice, of

‘candidate ... " 11 C.FR.§ 100.73.

Under 2 U.B.C. § 431(9}(B), all of the a¥legations (1) involve a “news stary, commentary,
or edjtorial” (2) distributed through a radio station's facilities, and (3) the facilities are not
“owned or contrelled by any political party, political commitiee, or candidate ,,,.,” Omce thoze
facts were established, this should have ended the investigation of this maiter,

Yot 3,

* 1d. at 6,

"1 at).

'

*Id, at 4,

¥ 2,

" 1d. at 5 {citing Cerpt, Exh, 2).
% Compl. a1 4 (Qct. 14, 2004).



" Statement of Reasons in MUR 3569
Page 3 0of 3

Some facts that may be tempting to consider do not affect whether the press exemption
applies. See Ross, SOR of Chairman Toner and Comm’rs Mason and von Spakovsky at 3. For
reasons stated in Ross, id. at 3-6, in applying the press exemption, the political content of the
show'? is immaterial. The OGC analysis also noted that Kebylt and Chiampou have “staged and
broadcast public rallies on several occasions" before the remote broadcast outside Dreier's
office.” Under different facts, the Commission might need to distinguish a remote broadcast
from a political rally. While the history of remote broadcasts here makes this issue an easy catl,
the fact that a broadcaster had never done such a remote broadcast would not necessarily reinove
such a broadcast from the press exemption. Otherwise it may be difficuit for a press entity that
has never done such a remote broadeast to start doing them without renning outside the
protection of the press exemption,

e I, CONCLUSION o e e e e o e

For the foregoing reasons, the Commission was correct in finding no reason to believe

m and closing the file in this matter.
wr
M March 17, 2008
HT'R '
-
T
uf
C “Te
O £ - r&..--‘\
o Michaet E. Toner
Chainman
. David M., Mason
Commissionesr

Cmnrmssmner

PGl at?,
“1d. a9,
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FIRST GENERAL COUNSEL'S REPORT

COMPLAINANT:
RESPONDENTS:

RELEVANT STATUTES
AND REGULATIONS:

INTERNAL REPORTS CHECKED:
FEDERAL AGENCIES CHECKED:

I  INIRODUCTION

999 K Street, N.W.
Washington, D.C. 20463

e lg.ﬂl,ﬂpﬁ-ﬂs

MUR: 5369

DATE COMPLAINT FILED: October 14, 2004
DATE OF NOTIFICATION: October 21, 2004
LAST RESFONSE RECEIVED: Nov. 23, 20{4
DATE ACTIVATED: Auguost 16. 2005

EXPIRATION OF SOL; July ], 2009

Dondld F, McGahm, 11

John Kobylt
Ken Chiampou |

The John and Ken Show

KFI AM-640

Cynthia Matthews : _
Comemittee to Elect Cynthia Matthews and Kinde
Durkee, in her official capacity as treasifies

2US.C. § 441i(e)(1NA)
2 U1.8.C. § 441b(s)

2 US.C. § 431(9){BXi)
11 CFR. § 109.21

11 CFR. § 100.73

11 CFR. § 100.132

None

None

"This matter arises from o complaint alleging that a radio talk show called *“The Yohn and

Een Show,” its hosts, Johin Kobylt and Ken Chiampou, and radio station K¥FI AM-840, violated

the Federal Edection Campaign Act of 1971, as amended {the “Act”), by unlawiully providing

and coordinating corporate contributions to the benefit of Cynihia Matthews® campaign. The
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complaint also alleges that Cynthia Matthews, a 2004 candidate for a seat in Califomia's 26™
Congressional Distriq:t and Matthews™ principal authorized committee, the Committee to Elect
Cynihia Matthews and Kinde Durkee, in her official capacity as treasurer {“the Committee™),
violated the Act by unlawfully receiving and coordinating corporate contributions,

The complaint specifically alleges that {'1) Cynthia Matthews directed and she and the
Comimittee received illegal carporate contributions in violatior_u of 2 U.5.C. § 441i(e)(1}(A) and

11 C.F.R. § 300.62; (2) The Fohn and Ken Show and KFI AM-640 made illegal corporate

expenditures in violation of 11 C.F.R. § 114.2(6}(2)(1), (ii), and {iit); (3} The John and Ken Show

and KFI AM-640 made itlegal in-kind carporate contributions in violstion of 2 U.S.C, § 441b(a)

and 11 C.F.R. § 114.2(a); and {(4) The John and Ken Show, KFF AM-64{), and Cynthia Matthews

participated in illegal corporate coordination in violation of 11 C.F.R. § 109.21. The complaint
majntains that Respondents’ alleged violations were knowing and willful.

In a joint response {“KFI Response™), KFI AM-640, Jobn Kobylt ﬂtlld Ken Chiampon
assert that XF1 AM-640"s broadcasis of the Show fall within the legitimate press function uf-a
bona fide media entity, and are entitled to the Act’s media exemptions.! A joint response from
Cynithia Matthews a;'n:l the Committee (“Matthews Response”) denies coordination with the
station with regard to the station’s programming. Kinde Durkee, the Committee's treaguser,
separately submiitted a swom declaration (*Durkee Dec!,") denying knowledge of any in-king
cantributions from K¥1 AM-640 or any “intentional coordination” efforts between the

Commitiee and KFI AM-640 or The John and Ken Show. See Durkee Deacl, at 2,

! Counsel for KTT AM-640 represents that his client is Clear Channe! Communications, Inc., the owner of Capstar,
which in turn owns the radio station. In view of o recommended disposition, ses discussion nfra, we do ot
recommend generating Clear Channel Communicelicns, Inc. 25 a respondent in this matter.
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Because we conclude that the media exemption apphies, this Office recommends that the
Commission find no reason to believe that any of the Respondents violated the Act in connection
with broadcasts of The John and Ken Show, and close the file.

If. FACT

The “John and Ken Show” (“‘the Show"} is & radio tallk show hosted by John Kobylt and
Ken Chiampou (“John and Ken™} on KFI AM-640 (*'the station™) in Burbank, Califomia. KFI
AM-640 is owned by Capstar Radio Operating Company, which in tum is a wholly-owned
subsidiary of Clear Channel Communications, In¢, The station's daily pregramming features
regular news reports and 17 talk shows. By 2004, the station had been broadeasting the Show
for over ten years. KFI Response at 1-3.

Beginning in Joly 2004, the Show began to promote a segment entitied “Political Hurnan
Sacrifice.” For the segment, John and Ken asked their listeners to select individoal political
candidates to be singled out for electoral defeat bazed on dissatisfaction with his or her position
on illegal immigration. See KFI Response at 3. In September, John and Ken announced on the
Show that listeners had selected sitting Congressmen David Dreler and Joe Baca to be the
Show's “Political Human Secrifices.” Fohn and Ken then began on-air discussions of the records
of Congressmen Dreier and Baca with repard to illegal immigration, and began editorializing in
opposition to their re-elections and in favor of their nppnnent;' elections. Examples of such
statements guoted in the complaint with respect to Congressman Dreier and his Democratic

opponent in California’s 26™ District, Cynthia Matthews, include: “Cynthia Matthews, we don’t
mention her name enough and we should. Cynthia Matthews is running against Dreier and she is
the ane you ought to vote for;” ‘“Dreier has to be taken out;” and "Cynthia Matthews is ranning

against David Dreier. She's got our full support.” See Complaint at 4.
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The station and the Show carried references ta the “Political Human Sacrifice” segments
on their web sites, and complainant alleges that those sites also included hyperlinks to Cynthia
Matthews’ campaign w.ah site.? Cnm[:.llainant also states that, during a live,l of-air imterview of
Matthews, John and Xen told hfar o “[g]ive cut a website if you want to get some volunteers,
money, s:i‘rme support, go ahead.” To this, Matthews allegedly responded by providing ber web
address, phone number, the address of and directions to ker campaign headguarters,

On September 16, 2004, the Show broadeast live from a location outside of Congressman
Dreigr’s disu*jlct office. The broadcast was characterized on the Show’s web site as a “'Fire
Dreias” Rally™ and a “Political Human Saerifice Rally."” Cynthia Matthews was invited to appear
at the broadcast location, where John and Ken again interviewed her regarding her position on
illegal immigration. Enclosed with the complaint is an audio broadeast of this program,

featuring a voiceover inm_:rductiun saying “We now take you live to Glendor, live, in the heart
of David Dreier’s soon-to-be-former district,” and iﬁcludjng-statenmnts about how the hosts
“would tove to climb right up there and just take [Direier's] name off that office . . . becavse they
won't need it after November 2" Also enclosed with the complaint are photographs appareatly
priated from the station’s web site, showing the hosts atl the live broadeast interviewing
Matthews and members of the audience, and showing individuals holding signs showing
statements such as “Fire Dreter” and “Dreier Works for Terrorists Not America,” -
According to John Kobylt, in the months Jeading up to the 2004 election, Congressman
Dreier turned down invitations te be interviewed on the Show. Affidavit of John Kobylt, dated

Nov, 22, 2004 (“Kobylt Af.™) at 2. John and Xen stlegedly also speke out against the re-

2 Puges from the web site dltached to the complaint include statements such as: “Congreseman David Dreler (Rep.)
and Foe Baca {Dem.) are the choices to be politically sacrificed. KFI listeners are encouraged 1o tell everyons to
vote these twa hacks out of office.” L
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election of Congressman Baca and promoted the election of his Republican opponent during
broadcasts of the Show. They also held a live broadeast of the Show in Baca's "backyard.” See
Complaint, Ex, 2 (stating that on Qctober 7% “I':::-hfl & Ken will be taking Political Human
Sacrifice to the backyerd of Congressinan Joe Baca!™), The complaint, bowever, makes no
allegations regarding Respondents’ dealings with the Baca campaign.
MY, LEGAL ANALYSIS

The Act prohibits corporations from making contributions or expenditures from their
general treasury funds in connection with any election of any candidate for Federal office.
2 US.C. §441b{a). The Act defines "contribution™ and “expenditure” to inclede “anything of
value” made for the purposs of influencing any election for Federat office. 2 US.C. § 431(8)
and (9). The term "anything of value” includes jn-kKind contributions. 11 C.FR. § 100.52(d){1).
Contributions and expenditures must be disclosed under the Act, I2 1.8.C. §8 432 and 434,

The Act’s media exemption, however, excludes from the definition of expenditure “any
news story, commentary, or editorial distributed through the facilities of any broadcasting statien

- . - unless such: facilities are owned or controlled by any political party, political committes, gr

© candidate.” 2 TLE.C. § 431{(9(B).

Any party claiming the media exemnption i$ subject to a two-pari test. First, the
Commission asks whether the entity engaging in the activity is a media entity within the meaning
of the Act and the Commission’s regulations. See Advisery Opinion 2005-16 {(Fired Up) at's.
and other advisory opinions cited thereir. Second, the Commission, in determining the
exemption’s scope, asks () whether the media entity is owned or controlled by a political pacty,
commitiee, or candidate; and, if not, (b} whether the entity was functioning within the scope of &

legitimate media entity at the time of the slleged violation. If the media entity is independent of
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any political party, committee, or candidate, and if it was acting as a legitimate media entity at
the time of the alleged viotation, it is exempt from the Act’s restrictions on corporate
contributions and expenditures, and the Commission’s inquity should-end. See id.; see also
Reader’s Digesr Association v. FEC, 509 F. Supp. 1210, 1215 (S.D.N.Y. 1981); and FEC v.
Phillips Publishing,'517 F. Supp. 1308, 1312-13 (D.D.C. 1981}.
In this matter, complainant alleges that the radio air time and live broadcast rally that
expressly advocated the defeat of Congressman Dreier and the election of Cynthia Matthews
amounted to illegal in-kind corporate contributions to the Matthews campaign.” Addressing the
allegations, we first consider whether the station broadcasts from within the Show's studio
qualify for the media exemption. Ceonciuding the station qualifies for the media exemption for
m-station broadeasts of the Show, the second question is whether the live broadeast “rally” falis
within the legitimate press function of a bona fide media entity and therefore also qualifies for
the media exemption. 'We again conclude that it does. . _
A The In-Studio Broadeasts Qualify for the Media Exemption .
In this case, “The John and Ken Show"” is broadcast on KFI AM-640. That station is not
owned or controlled by any party, candidate or commitiee but by Capstar Radio Operating
Company {“Capstar). Capstar, in turn, is a wholly-owned subsidiary of Clear Charnel
Commumnications, Inc., which operates approximately 1,182 radio and 37 television stations in
the United States. See KFI Response at 2. Moreover, an affidavit frem John Kobylt attests to
the fact that ke and Ken Chiampou “make all editorial decisicns regerding the content” of the |

show, “subject only to editorial input from KFI-AM radio station and the externporaneous,

? Although the complainant refers to web site content in the complaint’s fectual background, his legal enalysis anly
identifies radio broadcasts and the rally as cotivities that atlegedly violated the Act. !
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nnscripted comments of the people™ they interview on air and those who call in to the show.
Kobylt Aff. at 2.

The Show “covers, among other social and coltural topics, csmment events, politics and

public policy.” KFI Response at 3. On the Show, Johm and Ken editorialize and comment on
current events, political issues, and candidates for public office. They have focused “continuing
news and editorial coverage” on "illegal immigration, the resulting demand for public services
by non-citizens, and the costs imposed upon California taxpayers.” See KFI Response at 3 and
. 16 therein. In this context, thf:fefure. the Show’s editorials and commentaries on the politicat
platforms and records of Congressman Dreier, Congressman Baca and their opponents fall
squarely within the legitimate press function of the radio station and are covered by the Act’s
media exemptions. See Advisory Opinion 2005-16 (Fired Up) at 6 (noting that *“an entity
utherwise.eligihle for the press exception would not lose its eligibility merely because of a lack
of objectivity . . . even if the news story, commentary, or editorial expressly advocates the
election or defeat of a clearly identified candidate for Federal office™). See also Statement of
Reasons by Commissioner Weintraub in MURs 5540, 5345, 5562 and 3570 (CBS, Kermry/Edward
2004, Inc. and Sinclair Broadcasting) at 2 (“Whathelr particular broadcasts were fair, balaneed, or
accurate is irrelevant given the apph-::abﬂlty of the press exemption.™); Statemant of Reesons h}r
Commissioners Wold, McDonald, Mason, Sandstrom, and Thomas in MURSs 4929, 5006, 5090
and 5117 (ABC, CBS, NBC, New York Times, Los Angeles Times and Washington Post}

{(“'Unbalanced news reporting and commentary are included in the activities protected I:;:.! the

media exemption”).
On-gir interviews of candidates also fall within the bounds of the press exemption, and

therefore, interviews of Cynthia Matthews, both in the statior: and at the Live -hmacicnst, are
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legitimate press functions of a media entity. See Advisory Opinion 200407 at 6-7 (MTV) {on-
sir candidate interviews covered by media exemption}; see afso Advisory Opinion 1987-08 ai 3-
6 (L1.8. News) (candidate interviews covered by news story exemption).

| B. *“Leglttmate Press Function” and the Li'lve Broadcast/Rally

As noted above, editorials and commentaries suppﬂrﬁng the clection or defeat of specific
Federal ﬁandidates falls within the legititoate press function of a press entity. This matter,
however, presents the additional issue of whether the live broadcast and “rally” on location
outside Cﬁngressrnan Dreier’s office also is covered by the media exemption.

According 1o the Supreme Court, considerations of Gﬂ;'ISiS[ﬁnC}I' and form must be taken
into sccount when determining the limits of the media exemption. FEC v. Massachuseits
Citizens for Life, Inc., 472 1.5, 238, 231 (1986) ("MCEL”). In that ¢ase, the Court found that a
“special edition” newsletter was not “comparable to any single issue of the newsletter” because
the andience reached, the absence of a masthead, and other “considerations of form™
distinguished it &5 a campaign ftyer rather than ore in a series of a “regular” publication. It was
therefore not within the media exemption, Jd See also Advisory Opinion 2005-16 (Fired Up) at
5 (a consideration in applying media exemption analysis is “whether the entity’s materials are
comparable i{: form to those ordinarily issved by the entity,” citing MCFL).

In Advisary Opinion 2004-3(}, as part of the C;)mmiss'inn’s guidance that the media
exception would not be available to Ciﬁﬁens United, it focused on “considerations of form,” such
ag those referenced in MCFL, Citizens United had proposed to make and pay to telecast a
documentary film containing references to Jehn Kerry and John Edwards within 60 days of the
2004 general election. Because Citizens United did not “vegularly produce decumentaries or pay

to broadeast them,”™ its proposed paid broadcasts were not within the analogons electionsering
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communications media exemption at ¥1 CF.R. § 100.29(c)(2). Cf MURs 5540 {CBS) and 5545
(Kerry/Edwards 2004, Inc.) (Commission found no reazon to believe that CBS violated the Act
where it was undisputed that 60 Minutes broadcast in questicrﬁ vas similar in forin to other 60
Minutes shows bmadcast.nn the network).,

The “John and Ken Show™ has apparently staged and broadeast public rallies on several
occasions prior to the “Political Human Sacrifice” rally outside Congressman Dreier's office,
Previous ratlies include a live “Irecall ratly” broadcast at the office of former Govemor Gray
Dhavis to discuss the Governor's pecformance in office snd a statewide recall effort; a live
“election day rally” shaw to call attention 1o criminal accusations about -Ia local judge; a
broadcast “rally” in Orange County, followed by a caravan to Sacramento, to editorialize agaifrst
a propoased SUV tax; and an “anti-tax rally” broadcast in front of the New Jersey state capitol.
Additional remote broadcasts of the Show include 2 live show broadcast from the Democratic
Naticnal Convention in Loz Angeles; a tive show broadcast frem: the Republican National |
Convention in San Diﬂgl.':l; and “numerous” live shows in public places addressing issues such as
car taxes, vehicle license fees, and driver’s licenses forillegal immigrants. fd. at 1-2. Thus, it
appears that because the rally was, in fact, broadcast, and becanse it was simitar in form to other
broadcast events featured on the Show, it was within the Show’s legitimate press function. As
such, the costs incwred in covering or carrying it — including the staging costs — are within the
media examption.

C.  Alleged Electioneering and Coordinated Communications

The Act alse provides a media exemption for what would otherwise be considered an

unlawful “electioneering communication,” See 2 U.8.C, § 4340)(3)B); 11 CT.R.
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£ 100.29(c)(2). Because Respondents’ communications abyout the election appeared I“in A LEWS
story, commentary, or editoriad distributed thrclznugh the facilities of any broadcast station,” they
ars excluded from the definition of “electioneeringcommunication” under the Act.

The media exemption, where applicable, also en{:n;npams what otherwise would be
deemed “coordinated communication” between a candidate or committee alm:l a bona fide
corporate media entity, which might lead to violations of section 441b, See 11 C.ER.
§109.21(b), 11 C.F.R. §§ 100.73 gnd 100,132, Since the media exernption applics to the activity
in this case, the slleged coondinated communications do not vioiate the Act.

D. “Soff Money” Aliegatinns

Federal candidates and their agents, or-entities directly or indirectly established, financed,
maintained or controlled by, or acting on behalf of one or more candidates, are restricted from
soliciting, receiving, directing, transferring, or spending “soft money,"” i.e., funds that are not
subject to the limitations, prohibitions, and reperting requirements of the Act. See 2 U.S.C.
§441i(e)(21)(A). Neither Matthews nor the Committee appaaf o be in viclation of this statute.
Though complainant charges that Matthews received free air time and editerial support frem
KFI-AM, John and Ken, and the Show for her campaign, because their activities are exempt
from the definitions of “contribution” and “expenditure”™ under the media exemption, 11 CF.R.
&8 100.73 and 100.132, ngither she nor the Commitice received itlegal corporate contributions in
violation of 2 U.8.C, § 44Li{e)(1)(A).

Based on the above, this Office recommends that the Commission find no reason to
believe that Johu Kaobylt, Ken Chjamp{'m. the John and Ken Show, KFI-AM 640, Cynthia
Matthews, or the Committee to Elect Cynthia Matthews and Kinde Durkee, in her official

capacity as treasurer, violated the Act or the Commission’s regulations, and close the file.



o
14

Ll

vy

MUR 5569 o li @

Fust General Counsel™s Report

AR

RECOMMENDATIONS

I. Find no reason to believe that John Kobylt, Ken Chiampou, the John and Ken
Show and KFI-AM 640 violated the Pederal Election Act of 1971, as amended, or
the Commission's regulations in connection with the aliegations in MUR 5569,

2, Find no reason to believe that Cynthia Mattkews or the Committee to Elect
Cynthia Matthews and Kinde Durkee, in her official capacity as treasurer,
violated the Federal Election Act of 1971, ag amended, or the Commizsion’s
regulations in conmection with the allegations in MUR 5569,

3. Clese the file,

4. Approve the appropriate letters.

Date/

B loY ,

- {Celvert, Jr. .-~
eputy Assotiate General Courssel
for Enforcerment

M { L,
Susan L. Lebeawx
Assistant Generat Counsel

St Rerrirtl—

Stacey L Bennett
Attormey
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FEDERAL £LECTION COMMISSION
WASHINGTON, D €. 20463 '

MEMORAMDUN
TO: The Commissianers
© Staff Director

Deputy Staff Director

General Counsel
FROM: Offica of the Commission Secreta
DATE: Dacemhber 21, 2000
SUBJECT: Statement of Reasons for MURs 4929, 5006,

5090, and 5117

Attached is a copy of the Statement of Reasons for MURs 4829, 5008,
5080, and 5117 sig.ned by Chairman Darryl R. Weld, Vice Chairman
Danny L. McDonald, Gommissioner David M. Mason, Cummlsslar;er
Karl J. Sandstrom, and Commissioner Scott E. Thomas. _ |

This wa-;.s_ recelved in the Commission Secretary’s Office on

Wednesday, December 20, 2000 at 5:04 p.m.

cc: Vincent J. Gonvery, Jr. -
Prexs Office
Public Infermation
Puplle Disclosure

" Attachrrent
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

BEFORE THE FEDERAL ELECTION COMMISSION

} .
In re ABC, CBS, NBC, New York Titnes, } MURs 4929, 5006, 5090, 5117
Los Angeles Times and Washington Post, ef ol ) .
' }
STATEMENT OF REASONS

(Omn November 14, 2000, the Comanission voted 5-0' to activate MURs 4929, 3006, 5090 and 5117,
find no reason to belicve (RTB) that the respondents in the aforementioned MURS violated the Federal
Election Campaign Act (FECA) and close the files. The Commission took this action becanse the entities
named in the complaints are clearly protected by the FECA’s media exemption,

. Complaints

MUR 4929

“In MUR 4929, Complainant alleges that ABC, CBS, NBC, the New York Times, Los Angeles
Times and Washington Post are de facto political committees and are making iliegal corporate campaign
contributions by virtue of their news and commentary, which Complainant alleges is actually free
advertising for the twa rnajor party presidential candidates. '

~ MUR 5006

In MUR 5006, Complainant alleges shat the television show “Hardball,” hosted by Chris Matthews
on CNBC, is a political committee or a committes affiliated with the Republican National Committee,
Greorge W, Bush's campaign committes and the exploratory Senate committee of Rudelph Guliani. In

addition, Hardhall is accused of violating the FEC™s “equal time” rulings and of the corporate contribution

ban. Finally, the complaint charges that Hardbal? is a corporate electronic voter guide.

- MUR 50%0

In MUR. 5090, the complainant alleges that Mr. Harley Cames, a “regular CBS newscaster,”
attacked Vice President Gore, Hillary Clinton and President Clinton during *“regular” or “typical”
newscasts on WCBS Radio 880. Complainant expresses concem that an “outside crganization™ may be

! Commissioner Smith was absent.
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responsible for Mr. Cames’ editorial statements on the Clintons and Gore or that CBS may be directing
Mr, Cames to “deliver these political attacks.”

MUR 5117

In MUR 5117, the complainani alleges that the New York Times contributed corporate “public
relations services” at the suggestion of the Republican National Committee by knowingly or recklessly
publishing false statements in: several news, editerial or opinion stories guestioning Vice President Gore's
honesty or veracity. The complainant alieges that the Times failed to exercise its *“normat editorial
function™ in publishing these stories.

Analysis and Conclusions

The Commyission has civil enforcement jurisdiction only over violations of the FECA, the
Presidential Election Campaign Fund Act and the Presidential Primary Matching Payment Account Act.
Conseguently, we have no authority over matters raised in Complainants’ misptaced references to the
FEC’s “gqual time” rulings (an apparent reference to Federal Communications Commission regulations)
in MUR 4929 and to “pertinent FCC Regulations™ in MUR 5090. The remaining allegations against all
Respondents mentioned 'in these complaints are protected by the media exemption in 2 U.S.C.

§ 431(9){B) and 11 CFR 100.7(b){2) and 100.8(b)(2).

The FECA excludes from the definition of “expenditure” “any news story, conunentary, or
editorial distributed through the facilities of any broadcasting station, newspaper, magazine, or other
periodical publication, unless such facilities are owned or controlied by any political party, political _
committes, or candidate.” 2 U.S.C. § 431(9%B)Yi); see afse 11 CFR 100.7(b){2) and 100.8(b)(2) {terms
“contribution” and “expenditure,” respectively, do not include “[ajny cost incurred in covering or camrying
a news story, commentary, or editerial by any broadcasting station (including a cable television operator,

' programmer or producer}, newspaper, magazine, or other periodical publication . . . unless the facility is
owned or controlled by eny political party, political committee, or candidate .. . "),

When considering complaints against media entities, courts have insisted that the Comimnission
restrict its initial inquiry to whether the media exemption applies. Rewaders Digest Ass'n, Inc. v, FEC, 509 .
F. Supp. 1210, 1214 (8.D. N.Y. 1981}, FEC v. Phillips Publishing, Inc., 517 F. Supp. 1308, 1312-13 (D.
D.C. 1981). Only after concluding that the media exemption does not apply may the Commisston
commence an inguiry under its otherwise applicable “in connection with™ (2 U.8.C. § 441b{a)) or
“purpose of influencing” (2 U.8.C. § 431(8)A)(9)(A)} standards.

This two-stage process was mandated because the media exemption represents a fundarnentz)
limitation on the jurisdiction of this agency, and even an investigation of publishers can trespass on the
First Amendment. As the Reader's Digest court expressed it:

[Flreedom of the press is substantially ereded by investigation of the press, even if legal
action is not taken following the investigation. Those concemns are particularly acute
where 8 govemmental entify is investigating the press in connection with the
dissemination of political matter. Theseé factors support the interpretation of the statutory
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exemption 85 barring even investigation of press activities which fall within the
exerption. ' ' '

509 F. Supp, at 1214,

In determining whether the media exemption is applicable, the courts have held two questions to
be relevant: whether the entity is owned or oparated by a political party, candidate or political committee, -
and whether the entity is operating within its “legitimate press function.” fd.; see also Phillips Publishing,
517 F. Supp. at 1313, ) .

There is no doubt that none of the media Respondents is owned or controlled by any candidate,
political party or political committes,

The complaints cite only the news stories and commentary of the Respondent entities, leading to a
per se conclusion that the activities complained of fall within the statutory exemption of any “news story, -
editorial or cornmentary™ and within the judicially-described “legitimate press function.” The content of
any news story, commentary or editorial is irrelevant to the determination of whether the media entity is
exercising its valid press fonction. 509 F. Supp. At 1216,

This straightforward reading of the media exemption is consistent with our unanimous treatment
of it in MUJR. 4863, There, the complainant alleged that a radio talk show host “expressly or implicitly
advocated the reelection of Senator D’ Amato and/or the defeat of Representative Schumer. He may have
also replayed portions of D’ Amato advertisermnents and commented on them.” First General Counsel’s
Report at 3-9. Nonstheless, the Commission concluded that the “commentary apparently broadcast on
the [radio talk show] would appear to be sguarety within the *legitimate press function’ of [the radio
station].” Id. at 9. Moreover, this conclusion was “not altered by the possibility that D' Amato
advertisements may have been rebroadcast . . . within the context of [the talk show host’s} comnmentary on
them.” fd. {citing A0 1996-48), This analysis is also consonant with MUR 3624, in which the
Commission determined that a radio station exercised its press function where it was alleged to have
effectively broadcast unpaid advertising for Bush/Quayle via airing of the Rush Limbaugh program, which
had endorsed Bush/Quayle. See also MURs 4946 (CBS News) and 4689 {Salem Radio Network).

Thus, in these MURS, the allegations that the various news stories, commentaries or editorials may
be biased in favor of various candidates - even if assumed to be true -- are simply insnfficient to provide
reason to believe that any violation of the FECA has occurred. Unbalanced news reporting and
commentary are included in the activities protecied by the media exemption. .

The allegation in MUR 5090 that an “outside organization™ may be respansible for the editorial
attacks is belied by the complaint’s assertion that the statements at issue were made duning regular
newscasts by a member of the regular team of newscasters. Nothing in the complaint even suggests that
these statements were advertisements, and the assartion that “outside parties” may have been responsible
is simply too vague to constitute a cognizable claim of a FECA violation or to provide any reason to
believe that the broadcasts at issue were not within the station’s legitimate press function.

The allegation in MUR 5117 that the New York Times may have been influenced in its news,
opinion or editorial coverage by suggestions from the Republican National Comimitice does not provide
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any reason to believe that the stories complained of were tiot within the Times” legitimate press function.
Political parties and campaigns employ platoons of advisors, handlers and spokesten charged with
attempting to shape or influence media coverage of campaigns. Businesses, lzbor viions, interest groups
and govemnment agencies likewise attempt te influence press coverage of topics in which they are
interested. It is clearly a part of the normal press function to attend to the competing claims of parties,
campaigns and interest groups and to choose which to feature, investigate or address in news, editorial and.
opinion coverage of political campaigns. The question of whether a news organization may have '
::rer:lulc:-usly or recklessly accepted and reported the claims of one political party or candidate is the type of
inquiry which the courts have held 1o be fareulusad by the FECA's media exemption.

For these reasons, there is no reasen to believe the Respundents in MURs 4929, 5006, 5090 and
5117 violated the FECA.,

%Mﬁ? O e, ot S
old, Chairman Dann}'L McDonald, ¥ice Chairman

- e K ¢ m————-
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avld M. Mason, Cunmussmner ' Al 1. Sandstrom, Commissioner

P

Scott E. Thomas, Commissioner

December 20, 2000
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PROOF OF SERVICE

STATE OF CALIFORNIA, COUNTY OF LOS ANGELES

I am employed in the County of Los Angeles, State of California, T am over the age of
eighteen years and not a party to this action. My business address is 800 Wilshire Blvd., Suite
800, Los Angeles, CA 90017.

On April 2, 2018, I served true copies of the following document(s) described as:

DEFENDANT AMERICAN MEDIA, INC.’S NOTICE OF MOTION AND SPECIAL
MOTION TO STRIKE COMPLAINT PURSUANT TO C.C.P. § 425.16; MEMORANDUM
OF POINTS AND AUTHORITIES; DECLARATION OF KEVIN L. VICK WITH
EXHIBITS 1-8; DECLARATION OF DYLAN HOWARD WITH EXHIBITS 9-11;
DECLARATION OF LEE E. GOODMAN WITH EXHIBITS 12-18

on the interested party(ies) in this action as follows:

Peter K. Stris, Esq.

STRIS & MAHER LLP

725 S. Figueroa Street, Suite 1830
Los Angeles. CA 90017

%] BY FEDERAL EXPRESS OVERNIGHT DELIVERY: I enclosed said document(s) in
an envelope(s) or package(s) provided by FedEx and addressed to the person(s) at the
address(es) listed above. 1 placed the envelope(s) or package(s) for collection and
overnight delivery at an office or a regularly utilized drop box of FedEx or delivered such
document(s) to a courier or driver authorized by FedEx to receive documents.

I declare under penalty of perjury under the laws of the State of California that the above is
true and correct.

Executed on April 2, 2018, at Los Angeles, California.

l( a C‘L’: 75

Marlene Rios

PROQOF OF SERVICE
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